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NEW SECTION. Secc. 6. Sections one through five of this act shall ex-
pire on June 30, 1987,

Passed the Senate April 23, 1983,

Passed the House April 16, 1983,

Approved by the Governor May 16, 1983,

Filed in Office of Secretary of State May 16, 1983.

CHAPTER 167

|Substitute House Bill No. 390]
STATE AND LOCAL GOVERNMENT BOND PROCEDURES

AN ACT Relating to government borrowing; amending section 11, chapter 154, Laws of 1915
as last amended by section 2, chapter 56, Laws of 1970 ex. sess. and RCW 8.12.400;
amending section 12, chapter 154, Laws of 1915 and RCW 8.12.410; ameuding section
15, zhapter 154, Laws of 1915 and RCW 8.12.440; amending section 18, chapter 154,
Laws of 1915 and RCW 8.12.460; amending section 1, chapter 53, Laws of 1957 as last
amended by section 3, chapter 56, Laws of 1970 cx. sess. and RCW 14.08.112; amending
section 2, chapter 53, Laws of 1957 as last amended by section 4, chapter 56, Laws of
1970 cx. sess. and RCW 14.08.114; amending scction 26, chapter 153, Laws of 1957 as
last amended by section 4, chapter 195, Laws of 1973 1st ex. sess. and RCW 17.28.260;
amending section 6, chapter 59, Laws of 1955 as amended by section 1, chapter 100,
Laws of 1980 and RCW 27.12.060; amending section 2, chapter 59, Laws of 1955 as last
amended by section 6, chapter 56, Laws of 1970 ex. sess. and RCW 27.12.223; amending
section 28A.51.010, chapter 223, Laws of 1969 ex. sess. as last amended by section 1,
chapter 170, Laws of 1980 and RCW 28A.51.010; amending scction 28A.51.030, chapter
223, Laws of 1969 cx. sess. and RCW 28A.51.030; amending scction 28A.51.055, chapter
223, Laws of 1969 ex. sess. and RCW 28A.51.055; amending section 28A.51.070, chapter
223, Laws of 1969 ex. sess. as amended by section 1, chapter 257, Laws of 1979 ex. sess.
and RCW 28A.51.070; amending scction 28A.51.180, chapter 223, Laws of 1969 cx. sess.
and RCW 28A.51.180; amending scction 28A.51.190, chapter 223, Laws of 1969 ex. scss.
and RCW 28A.51.190; amending section 28A.51.220, chapter 223, Laws of 1969 ex. sess.
and RCW 28A.51.220; amending section 28A.52.050, chapter 223, Laws of 1969 cx. sess.
as amended by section 2, chapter 43, Laws of 1975 and RCW 28A.52.050; amending
section 28A.52.055, chapter 223, Laws of 1969 ex. sess. and RCW 28A.52.055; amending
section 28A.52.060, chapter 223, Laws of 1969 ex, sess. and RCW 28A.52.060; amending
section 28B.10.310, chapter 223, Laws of 1969 cx. sess. as last amended by section 1,
chapter 25, Laws of 1972 ex..sess. and RCW 28B.10.310; amending section 28B.10.315,
chapter 223, Laws of 1969 ex. sess. as last amended by section 23, chapter 56, Laws of
1970 cx. sess. and RCW 28B.10.315; amending section 28B.20.396, chapter 223, Laws of
1969 ex, sess. as last amended by section 25, chapter 56, Laws of 1970 ex. sess. and RCW
28B.20.396; amending scction 28B.20.398, chapter 223, Laws of 1969 ex. sess. and RCW
28B.20.398; amending section 35.22.590, chapter 7, Laws of 1965 and RCW 35.22.590;
amending scetion 35.37.090, chapter 7, Laws of 1965 and RCW 35.37.090; amending
section 35.37.100, chapter 7, Laws of 1965 and RCW 35.37.100; amending scction 35.37-
.120, chapter 7, Laws of 1965 and RT™". 35.37.120; amending section 35.41.030, chapter
7, Laws of 1965 as last amended by section 2, chapter 223, Laws of 1971 ex. sess, and
RCW 135.41.030; amending section 35.41.050, chapter 7, Laws of 1965 and RCW 35.41-
.050; amending section 35.45.030, chapter 7, Laws of 1965 as amended by section |,
chapter 44, Laws of 1967 cx. sess. and RCW 35.45.030; amending scction 35.45.040,
chapter 7, Laws of 1965 as amended by section 2, chapter 323, Laws of 1981 and RCW
35.45.040; amending section 35.45.050, chapter 7, Laws of 1965 as amended by section
11, chapter 116, Laws of 1971 ex. sess. and RCW 35.45.050; reenacting and amending
section 2, chapter 93, Laws of 1970 ex. sess. as amended by section 2, chapter 156, Laws
of 1981 and by section 4, chapter 323, Laws ol 1981 and RCW 35.45.150; amending sec-
tion 35.48.020, chapter 7, Laws of 1965 and RCW 35.48.020; amending scction 7, chapter
270, Laws of 1975 Ist cx. sess. as amended by scction 1, chapter 175, Laws of 1979 ex.
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sess. and RCW 35.58.2721; amending section 1, chapter 11, Laws of 1979 ex. sess. as last
amended by section 24, chapter 195, Laws of 1973 Ist ex. sess. and RCW 35.58.450;
amending section 35.58.460, chapter 7, Laws of 1965 as last amended by section 8, chap-
ter 70, Laws of 1974 cx. sess. and RCW 35.58.460; amending scction 6, chapter 110,
Laws of 1967 and RCW 35.59.060; amending section 7, chapter 110, Laws of 1967 and
RCW 35.59.070; amending section 35.60.040, chapter 7, Laws of 1965 and RCW 35.60-
.040; amending section 35.61.100, chapter 7, Laws of 1965 as amended by scction 14,
chapter 42, Laws of 1970 cx. sess. and RCW 35.61.100; amending section 35.61.160,
chapter 7, Laws of 1965 and RCW 25.61.160; amending section 35.61.170, chapter 7,
Laws of 1965 as last amended by section 41, chapter 56, Laws of 1970 ex. sess. and RCW
35.61.170; amending section 35.61.180, chapter 7, Laws of 1965 and RCW 35.61.180;
amending section 35.61.200, chapter 7, Laws of 1965 and RCW 35.61.200; amending
section 35.67.080, chapter 7, Laws of 1965 as last amended by scction 42, chapter 56,
Laws of 1970 cx. sess. and RCW 35.67.080; amending section 35.67.090, chapter 7, Laws
of 1965 and RCW 35.67.090; amending section 35.67.140, chapter 7, Laws of 19635 as last
amended by scction 43, chapter 56, Laws of 1970 cx. scss. and RCW 35.67.140; amending
section 35.67.150, chapter 7, Laws of 1965 and RCW 35.67.150; amending scction 35.67-
.180, chapter 7, Laws of 1965 and RCW 35.67.180; amending scction 35.73.060, chapter
7, Laws of 1965 as last amended by section 9, chapter 156, Laws of 1981 and RCW 35-
.73.060; amending scction 35.73.070, chapter 7, Laws of 1965 and RCW 35.73.070;
amending scction 35.81.100, chapter 7, Laws of 1965 as last amended by scction 44,
chapter 56, Laws of 1970 ex. sess. and RCW 35.81.100; amending scction 35.82,140,
chapter 7, Laws of 1965 as last amended by section 6, chapter 274, Laws of 1977 ex. sess.
and RCW 35.82.140; amending scction 35.89.020, chapter 7, Laws of 1965 as last
amended by scction 46, chapter 56, Laws of 1970 ex. sess. and RCW 35.89.020; amending
section 35.92.080, chapter 7, Laws of 1965 as last amended by section 47, chapter 56,
Laws of 1970 cx. sess. and RCW 35.92.080; amending section 35.92.100, chapter 7, Laws
of 1965 as last amended by scction 57, chapter 3, Laws of 1983 and RCW 35.92.100;
amending scction 35.92.150, chapter 7, Laws of 1965 and RCW 35.92.150; amending
section 35.92.160, chapter 7, Laws of 1965 and RCW 35.92.160; amending scction 6,
chapter 175, Laws of 1982 and RCW 36.58.150; amending section 36.62.070, chapter 4,
Laws of 1963 as last amended by scction 49, chapter 56, Laws of 1970 ex. sess. and RCW
36.62.070; amending scction 36.62.080, chapter 4, Laws of 1963 and RCW 36.62.080;
amending scction 36.67.030, chapter 4, Laws of 1963 as amended by section 79, chapter
3, Laws of 1983 and RCW 36.67.030; amending scction 36.67.040, chapter 4, Laws of
1963 as last amended by scction 10, chapter 156, Laws of 1981 and RCW 36.67.040;
amending scction 36.67.050, chapter 4, Laws of 1963 and RCW 36.67.050; amending
section 36.67.060, chapter 4, Laws of 1963 as amended by scction |, chapter 188, Laws of
1975 1st ex. sess. and RCW 36.67.060; amending scction 36.67.070, chapter 4, Laws of
1963 and RCW 36.67.070; amending scction |, chapter 142, Laws of 1965 and RCW 36-
.67.510; amending scction 3, chapter 142, Laws of 1965 as last amended by section 13,
chapter 313, Laws of 1981 and RCW 36.67.530; amending scction 4, chapter 142, Laws
of 1965 and RCW 36.67.540; amending section 6, chapter 142, Laws of 1965 as last
amended by section 51, chapter 56, Laws of 1970 ex. sess. and RCW 36.67.560; amending
scction 13, chapter 218, Laws of 1963 as last amended by section 10, chapter 210, Laws
of 1981 and RCW 36.68.520; amending scction 36.69.140, chapter 4, Laws of 1963 as last
amended by section 19, chapter 210, Laws of 1981 and RCW 36.69.140; amending scc-
tion 36.69.200, chapter 4, Laws of 1963 as amended by scction 80, chapter 3, Laws of
1983 and RCW 36.69.200; amending scction 5, chapter 94, Laws of 1972 ex. sess. and
RCW 36.69.370; amending scction 6, chapter 94, Laws of 1972 ex. sess. and RCW 36-
.69.380; amending scction 7, chapter 94, Laws of 1972 ex. sess. and RCW 36.69.390;
amending scction 8, chapter 94, Laws of 1972 ex. sess. and RCW 36.69.400; amending
scction 36.76.080, chapter 4, Laws of 1963 as last amended by section 2, chapter 76, Laws
of 1971 and RCW 36.76.080; amending scction 36.76.090, chapter 4, Laws of 1963 as last
amended by section 53, chapter 56, Laws of 1970 ex. sess. and RCW 36.76.09C; amending
section 36.76.120, chapter 4, Laws of 1963 and RCW 36.76.120; amending section 36.88-
.190, chapter 4, Laws of 1963 and RCW 36.88.190; amending scction 36.88.200, chapter
4, Laws of 1963 as last amended by section 5, chapter 100, Laws of 1980 and RCW 36-
.88.200; amending scction 36.88.210, chapter 4, Laws of 1963 and RCW 36.88.210;
amending scction 36.88.230, chapter 4, Laws of 1963 as amended by section 12, chapter
156, Laws of 1981 and RCW 36.88.230; amending scction 36.88.240, chapter 4, Laws of
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1963 and RCW 36.88.240; amending section 7, chapter 194, Laws of 1967 as amended by
section 13, chapter 156, Laws of 1981 and RCW 36.88.470; amending section 4, chapter
109, Laws of 1967 as amended by scction 4, chapter 30, Laws of 1970 ex. scss. and RCW
36.89.040; amending scction 9, chapter 30, Laws of 1970 cx. sess. as amended by section
20, chapter 313, Laws of 1981 and RCW 36.89.100; amending section 20, chapter 72,
Laws of 1967 as amended by scction 2, chapter 313, Laws of 1981 and RCW 36.94.200;
amending section 13, chapter 155, Laws of 1971 ex. scss. as amended by scction 2, chap-
ter 100, Laws of 1980 and RCW 36.95.130; amending section 16, chapter 155, Laws of
1971 cx. sess. as amended by scction 4, chapter 52, Laws of 1981 and RCW 36.95.160;
amending section 3, chapter 184, Laws of 1971 ex. sess. and RCW 39.42.030; amending
section 1, chapter 151, Laws of 1923 as last amended by scction 1, chapter 74, Laws of
1965 cx. sess, and RCW 39.44.010; amending section 3, chapter 151, Laws of 1923 as last
amended by section 11, chapter 216, Laws of 1982 and RCW 39.44,030; amending sec-
tion 1, chapter 52, Laws of 1941 as last amended by scction 3, chapter 141, Laws of 1961
and RCW 39.44,100; amending scction 1, chapter 91, Laws of 1915 as amended by scc-
tion 4, chapter 141, Laws of 1961 and RCW 39.44.110; amending section 2, chapter 91,
Laws of 1915 as amended by scction 5, chapter 141, Laws of 1961 and RCW 39.44.120;
amending section 3, chapter 91, Laws of 1915 as amended by scction 1, chapter 79, Laws
of 1971 ex. sess. and RCW 39.44.130; amending section 1, chapter 229, Laws of 1977 ex.
sess. and RCW 39.44,140; amending scction 4, chapter 216, Laws of 1982 and RCW 39-
.50.030; amending scction 2, chapter 170, Laws of 1895 as last amended by section 60,
chapter 56, Laws of 1970 cx. sess. and RCW 39.52,020; amending section 3, chapter 170,
Laws of 1895 as last amended by section 1, chapter 204, Laws of 1909 and RCW 39.52-
.030; amending scction 10, chapter 300, Laws of 1981 and RCW 39.84.100; amending
scction 43.52.3411, chapter 8, Laws of 1965 as amended by scction 2, chapter 1, Laws of
1981 1st ex. sess. and RCW 43.52.3411; amending scction 2, chapter 80, Laws of 1969 ex.
sess. as amended by section 1, chapter 216, Laws of 1982 and RC'W 43.80.110; amending
scction 47.56.140, chapter 13, Laws of 1961 as last amended by scction 62, chapter 56,
Laws of 1970 cx. sess. and RCW 47.56.140; amending scction 49, chapter 145, Laws of
1967 cx. sess. and RCW 47.56.243; amending scction 34, chapter 34, Laws of 1939 as last
amended by section 1, chapter 221, Laws of 1959 and RCW 52.16.020; amending section
J7, chapter 34, Laws of 1939 and RCW 52.16.050; amending scction 3, chapter 176,
Laws of 1953 as last amended by scction 66, chapter 56, Laws of 1970 ex. sess. and RCW
52.16.061; amending section 39, chapter 34, Laws of 1939 as last amended by section 1,
chapter 130, Laws of 1975 Ist ex. sess. and RCW 52.16.070; amending section S, chapter
24, Laws of 1951 2nd ex. sess. as last amended by section 67, chapter 56, Laws of 1970
cx. sess. and RCW 52.16.100; amending scction 6, chapter 24, Laws of 1951 2nd ex. sess.
and RCW 52.16.110; amending scction 8, chapter 24, Laws of 1951 2nd ex. sess. as last
amended by section 52, chapter 195, Laws of 1973 Ist ex. sess. and RCW 52.16.130;
amending section 9, chapter 24, Laws of 1951 2nd ex. sess. as amended by section 53,
chapter 195, Laws of 1973 Ist ex. sess. and RCW 52,16.140; amending, section 9, chapter
53, Laws of 1961 as last amended by scction 54, chapter 195, Laws of 1973 Ist ex. sess.
and RCW 52.16.160; amending scction 45, chapter 34, Laws of 1939 as last amended by
section 68, chapter 56, Laws of 1970 cx. scss. and RCW 52.20.060; amending section 1,
chapter 255, Laws of 1947 and RCW 52.34,010; amending scction 6, chapter 255, Laws
of 1947 and RCW 52.34.060; amending section 6, chapter 65, Laws of 1955 and RCW
53.08.050; amending section 3, chapter 236, Laws of 1959 as last amended by section 69,
chapter 56, Laws of 1970 ex. sess. and RCW £3.34.030; amending section 4, chapter 236,
Laws of 1959 as last amended by section 70, chapter 56, L aws of 1970 ex. sess. and RCW
53.34.040; amending scction 5, chapter 236, Laws of 1959 and RCW 53.34.050; amend-
ing section 12, chapter 92, Laws of 1911 as amended by section 2, chapter 179, Laws of
1921 and RCW 53.36.040; amending scction 4, chapter 59, Laws of 1957 as last amended
by scction 73, chapter 56, Laws of 1970 cx. sess. and RCW 53.40.030; amending section
4, chapter 122, Laws of 1949 as last amended by section 4, chapter 183, Laws of 1959
and RCW 53.40.040; amending scction 9, chapter 122, Laws of 1949 as last amended by
section 74, chapter 56, Laws of 1970 cx. sess. and RCW 53.40.110; amending scction 8,
chapter 122, Laws of 1949 as last amended by section 75, chapter 56, Laws of 1970 ex.
sess. and RCW 53.40.130; amending scction 3, chapter 7, Laws of 1941 and RCW 53.43-
.030; amending section 4, chapter 7, Laws of 1941 as amended by section 17, chapter 156,
Laws of 1981 and RCW 53.43.040; amending section 2, chapter 239, Laws of 1947 as last
amended by section 76, chapter 56, Laws of 1970 cx. sess. and RCW 53.44.020; amending
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scction 8, chapter 390, Laws of 1955 as amended by scction 1, chapter 218, Laws of 1959
and RCW 54.16.070; amending section 14, chapter 390, Laws of 1955 and RCW 54.16-
.130; amending scction 1, chapter 12, Laws of 1971 and RCW 54,24.018; amending scc-
tion 2, chapter 182, Laws of 1941 as amended by scction 4, chapter 218, Laws of 1959
and RCW 54.24.030; amending section S, chapter 182, Laws of 1941 as amended by scc-
tion 5, chapter 218, Laws of 1959 and RCW 54,24.040; amending section 3 chapter 182,
Laws of 194] as last amended by scction 6, chapter 218, Laws of 1959 anc¢. 1:CW 54.24-
.050; amending scction 4, chapter 182, Laws of 1941 as last amended by section 78,
chapter 56, Laws of 1970 cx. sess. and RCW 54.24.060; amending section 9, chapter 182,
Laws of 1941 as last amended by section 2, chapter 37, Laws of 1981 and RCW 54.24-
.100; amending section 1, chapter 150, Laws of 1957 and RCW 54.24,200; amending sec-
tion 3, chapter 150, Laws of 1957 as amended by scction 19, chapter 156, Laws of 1981
and RCW 54.24.220; amending scction 6, chapter 150, Laws of 1957 and RCW 54.24-
.250; amending section 18, chapter 210, Laws of 1941 as last amended by scction 65,
chapter 195, Laws of 1973 Ist ex. sess. and RCW 56.16.040; amending scction 19, chap-
ter 210, Laws of 1941 as last amended by section 1, chapter 25, Laws of 1975 Ist ex. sess.
and RCW 56.16.060; amending section 21, chapter 210, Laws of 1941 as last amended by
section 2, chapter 25, Laws of 1975 st ex. sess. and RCW 56.16.080; amending scction
45, chapter 210, Laws of 1941 and RCW 56.16.130; amending section 4, chapter 58,
Laws of 1974 cx. sess. as last amended by section 5, chapter 45, Laws of 1981 and RCW
56.20.015; amending section 8, chaptcr 18, Laws of 1959 as last amended by section 4,
chapter 299, Laws of 1977 ex. sess. and RCW 57.16.030; amending section 9, chapter
114, Laws of 1929 as last amended by scction 15, chapter 17, Laws of 1982 1st ex. sess.
and RCW 57.16.050; amending section 11, chapter 114, Laws of 1929 as last amended by
section 71, chapter 195, Laws of 1973 st ex. sess. and RCW 57.20.010; amending section
16, chapter 251, Laws of 1953 as amended by section 72, chapter 195, Laws of 1973 Ist
ex. sess. and RCW 57.20.015; amending scction 3, chapter 128, Laws of 1939 as last
amended by scction 3, chapter 25, Laws of 1975 Ist ex. sess. and RCW 57.20.020;
amending section 2, chapter 82, Laws of 1935 as amended by scction 2, chapter 102,
Laws of 1937 and RCW 57.20.080; amending section 3, chapter 82, Laws of 1935 as
amended by section 3, chapter 102, Laws of 1937 and RCW 57.20.090; amending section
22, chapter 114, Laws of 1929 and RCW 57.20.130; amending scction 9, chapter 236,
Laws of 1967 as last amended by section 3, chapter 222, Laws of 1979 ex. sess. and RCW
67.28.160; amending scction 11, chapter 22, Laws of 1982 Ist ex. sess. and RCW
67.38.110; amending scction 12, chapter 22, Laws of 1982 Ist ex. sess. and RCW
67.38.120; amending section 5, chapter 147, Laws of 1974 ex. sess. as amended by section
1, cliapter 121, Laws of 1981 and RCW 70.37.050; amending scction 6, chapter 264,
Laws of 1945 as last amended by section 15, chapter 84, Laws of 1982 and RCW 70.44-
.060; amending section 13, chapter 264, Laws of 1945 as last amended by section 86,
chapter 56, Laws of 1970 ex. sess. and RCW 70.44.120; amending scction 5, chapter 132,
Laws of 1973 as amended by scction 3, chapter 6, Laws of 1975 and RCW 70.95A.040;
amending scction 6, chapter 132, Laws of 1973 and RCW 70.95A.050; amending section
8, chapter 132, Laws of 1973 and RCW 70.95A.070; amending section 29, chapter 117,
Laws of 1895 as amended by section I, chapter 87, Laws of 1921 and RCW 85.05.290;
amending section 30, chapter 117, Laws of 1895 as last amended by section 87, chapter
56, Laws of 1970 c¢x. sess. and RCW 85.05.300; amending section 34, chapter 117, Laws
of 1895 and RCW 85.05.340; amending section 1, chapter 156, Laws of 1913 as last
amended by section 88, chapter 56, Laws of 1970 ex. sess. and RCW 85.05.480; amending
section |, chapter 69, Laws of 1925 ex. sess. and RCW 85.05.510; amending section 2,
chapter 69, Laws of 1925 ex. scss. as amended by section 21, chapter 156, Laws of 1981
and RCW 85.05.520; amending scction 3, chapter 69, Laws of 1925 ex. sess. and RCW
85.05.530; amending section 26, chapter {15, Laws of 1895 and RCW 85.06.260; amend-
ing section 27, chapter 115, Laws of 1895 as last amended by scction 89, chapter 56,
Laws of 1970 cx. sess. and RCW 85.06.270; amending section 31, chapter 115, Laws of
1895 and RCW 85.06.310; amending section 1, chapter 174, Laws of 1927 as last
amended by section 90, chapter 56, Laws of 1970 ex. sess. and RCW 85.06.321; amending
section 1, chapter 174, Laws of 1927 and RCW 85.06.327; amending scction 1, chapter
103, Laws of 1935 and RCW 85.07.060; amending section 2, chapter 103, Laws of 1935
as last amended by scction 91, chapter 56, Laws of 1970 ex. sess. and RCW 85.07.070;
amending section 3, chapter 103, Laws of 1935 and RCW 85.07.080; amending section 6,
chapter 103, Laws of 1935 and RCW 85.07.110; amending section 17, chapter 176, Laws
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of 1913 as last amended by section 1, chapter 125, Laws of 1933 and RCW 85.08.240;
amending section 18, chapter 176, Laws of 1913 as amended by section 24, chapter 130,
Laws of 1917 and RCW 85.08.280; amending section 30, chapter 176, Laws of 1913 as
last amended by section 24, chapter 156, Laws of 1981 and RCW 85.08.430; amending
section 1, chapter 211, Laws of 1929 as last amended by section 1, chapter 38, Laws of
1933 ex. sess. and RCW 85.09.010; amending section 3, chapter 26, Laws of 1949 and
RCW 85.16.030; amendir.g section 13, chapter 26, Laws of 1949 as last amended by sec-
tion 92, chapter 56, Laws of 1970 cx. sess. and RCW 85.16.180; amending section 17,
chapter 225, Laws of 1909 and RCW 85.24.160; amending scction 16, chapter 225, Laws
of 1909 as last amended by section 27, chapter 156, Laws of 1981 and RCW 85.24.230;
amending section 109, chapter 72, Laws of 1937 and RCW 86.09.325; amending scction
188, chapter 72, Laws of 1937 and RCW 86.09.562; amending section 191, chapter 72,
Laws of 1937 and RCW 86.09.571; amending section 194, chapter 72, Laws of 1937 as
last amended by section 93, chapter 56, Laws of 1970 ex. scss. and RCW 86.09.580;
amending section 195, chapter 72, Laws of 1937 and RCW 86.09.583; amending scction
196, chapter 72, Laws of 1937 and RCW 86.09.586; amending section 200, chapter 72,
Laws of 1937 as last amended by scction 94, chapter 56, Laws of 1970 ex. sess. and RCW
86.09.598; amending scction 202, chapter 72, Laws of 1937 and RCW 86.09.604; amend-
ing section 203, chapter 72, Laws of 1937 and RCW 86.09.607; amending scction 205,
chapter 72, Laws of 1937 and RCW 86.09.613; amending section |7, chapter 153, Laws
of 1961 and RCW 86.15.170; amending scction 8, chapter 126, Laws of 1967 cx, sess. and
RCW 86.15.178; amending scction 15, page 679, Laws of 1889-90 as last amended by
section 1, chapter 119, Laws of 1977 ex. sess. and RCW 87.03.200; amending scction 16,
page 681, Laws of 1889-90 as last amended by section 2, chapter 43, Laws of 1933 and
RCW 87.03.2]0; amending scction 17, page 681, Laws of 1839-90 as Jast amended by
section 16, chapter 209, Laws of 1981 and RCW 87.03.215; amending section 22, page
683, Laws of 1889-90 as last amended by scction 1, chapter 169, Laws of 1967 and RCW
87.03.260. amending scection 34, page 688, Laws of 1889~90 as last amended by scction
22, chapter 129, Laws of 1921 and RCW 87.03.430; amending scction 2, chapter 276,
Laws of 1961 as last amended by section 1, chapter 83, Laws of 1979 and RCW 87.03-
.440; amending section 3, chapter 276, Laws of 1961 as amended by section 2, chapter 83,
Laws of 1979 and RCW 87.03.441; amending section 41, page 692, Laws of 1889-90 as
last amended Ly section 28, chapter 156, Laws of 1981 and RCW 87.03.470; amending
section 42, page 693, Laws ol 1889-90 as last amended by section 29, chapter 156, Laws
of 1981 and RCW 87.03.475; amending section 11, chapter 162, Laws of 1917 as last
amended by section 7, chapter 185, Laws of 1979 cx. sess. and RCW 87.03.485; amending
scction 12, chapter 162, Laws of 1917 as last amended by scction 30, chapter 156, Laws
of 1981 and RCW 87.03.490; amending scction 2, chapter 128, Laws of 1935 as last
amended by section 31, chapter 156, Laws of 1981 and RCW 87.03.510; amending scc-
tion 15, chapter 162, Laws of 1917 as amended by section 30, chapter 129, Laws of 1921
and RCW 87.03.515; amending section 8, chapter 70, Laws of 1970 ex. sess. and RCW
87.03.522; amending scction 2, chapter 161, Laws of 1923 and RCW 87.19.010; amend-
ing scction 3, chapter 161, Laws of 1923 as last amended by section 96, chapter 56, Laws
of 1970 cx. scss. and RCW 87.19.030; amending scction 2, chapter 120, Laws of 1929 and
RCW 87.22.020; amending section 3, chapter 120, Laws of 1929 and RCW 87.22.030;
amending section 19, chapter 120, Laws of 1929 and RCW 87.22.145; amending section
20, chapter 120, Laws of 1929 as last amended by section 97, chapter 56, Laws of 1970
cx. sess. and RCW 87.22.150; amending section 24, chapter 120, Laws of 1929 and RCW
87.22.175; amending section 26, chapter 120, Laws of 1929 and RCW 87.22.190; amend-
ing section 37, chapter 120, Laws of 1929 as amended by section 7, chapter 42, Laws of
1931 and RCW 87.22.275; amending scction 18, chapter 185, Laws of 1979 cx. sess. and
RCW 87.28.015; amending scction 2, chapter 57, Laws of 1949 as last amended by scc-
tion 9, chapter 185, Laws of 1979 ex. sess. and RCW 87.28.020; amending scction 5,
chapter 57, Laws of 1949 as amended by scction 12, chapter 185, Laws of 1979 ex. sess.
and RCW 87.28.040; amending scction 6, chapter 57, Laws of 1949 as last amended by
section 100, chapter 56, Laws of 1970 ex. sess. and RCW 87.28.070; amending section 8,
chapter 57, Laws of 1949 as amended by scction 13, chapter 185, Laws of 1979 cx. sess.
and RCW 87.28.100; amending scction 11, chapter 57, Laws of 1949 and RCW 87.28-
.110; amending scction 22, chapter 185, Laws of 1979 ex. sess. and RCW 87.28.150;
amending scction 2, chapter 121, Laws of 1929 as amended by section 1, chapter 39,
Laws of 1941 and RCW 87.64.010; amending section 3, chapter 121, Laws of 1929 as last
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amended by scction 3, chapter 39, Laws of 1941 and RCW 87.64.020; amending section
10, chapter 236, Laws of 1907 as last amended by section 101, chapter 56, Laws of 1970
ex. sess. and RCW 88.32,140; amending section 11, chapter 236, Laws of 1907 and RCW
88.32.160; amending section 12, chapter 236, Laws of 1907 and RCW 88.32.170; amend-
ing section 5, chapter 158, Laws of 1919 as last amended by section 93, chapter 75, Laws
of 1977 and RCW 89.16.050; amending section 109, chapter 254, Laws of 1927 and
RCW 89,30.325; amending scction 138, chapter 254, Laws of 1927 and RCW 89.30.412;
amending scction 139, chapter 254, Laws of 1927 and RCW 89.30.415; amending section
140, chapter 254, Laws of 1927 as last amended by section 102, chapter 56, Laws of 1970
ex. sess. and RCW 89,30.418; amending section 141, chapter 254, Laws of 1927 and
RCW 89.30.421; amending scction 143, chapter 254, Laws of 1927 as amended by section
15, chapter 149, Laws of 1933 and RCW 89.30.427; amending scction 145, chapter 254,
Laws of 1927 as last amended by section 33, chapter 156, Laws of 1981 and RCW 89-
.30.433; amending scction 173, chapter 254, Laws of 1927 and RCW 89.30.517; amend-
ing scction 174, chapter 254, Laws of 1927 as last amended by section 103, chapter 56,
Laws of 1970 cx. sess. and RCW 89.30.520; amending scction 182, chapter 254, Laws of
1927 and RCW 89.30.544; amending scction 183, chapter 254, Laws of 1927 and RCW
89.30.547; amending scction 186, chapter 254, Laws of 1927 and RCW 89.30.556;
amending section 206, chapter 254, Laws of 1927 and RCW 89.30.616; amending scction
260, chapter 254, Laws of 1927 and RCW 89.30.778; amending section 261, chapter 254,
Laws of 1927 and RCW 89.30.781; amending section 262, chapter 254, Laws of 1927 and
RCW 89.30.784; amending scction 45, chapter 23, Laws of 1911 and RCW 91.08.465;
amending scction 46, chapter 23, Laws of 1911 as last amended by section 105, chapter
56, Laws of 1970 ex. sess. and RCW 91.08.480; amending scction 47, chapter 23, Laws of
1911 and RCW 91.08.485; amending scction 48, chapter 23, Laws of 1911 and RCW 9]-
.08.490; amending scction 50, chapter 23, Laws of 1911 and RCW 91,08.510; amending
section 13, chapter 218, Laws of 1963 as last amended by section 83, chapter ... (SHB
390), Laws of 1983 and RCW 36.68.520; amending section 18, chapter 210, Laws of 1941
as last amended by section 155, chapter ... (SHB 390), Laws of 1983 and RCW 50.16-
.040; adding a new chapter to Title 39 RCW; adding a new scction to chapter 43.80
RCW; creating a new scction; repealing section 35.41.040, chapter 7, Laws of 1965 and
RCW 35.41.040; repealing section 36.67.080, chapter 4, Laws of 1963 and RCW 36.67-
.080; repealing scction S, chapter 170, Laws of 1895 and RCW 39.52.040; repealing scc-
tion I, chapter 218, Laws of 1941 and RCW 53.39.010; repealing section 2, chapter 218,
Laws of 1941 and RCW 53.39.020; repealing scction 3, chapter 218, Laws of 1941, scc-
tion 82, chapter 232, Laws of 1969 ex. sess., section 72, chapter 56, Laws of 1970 ex. sess.
and RCW 53.39.030; repealing section 4, chapter 218, Laws of 1941 and RCW 53.39-
.040; repealing section S, chapter 218, Laws of 1941, section 1, chapter 33, Laws of 1943,
section 1, chapter 62, Laws of 1947 and RCW 53.39.050; repealing section 2, chapter 33,
Laws of 1943 and RCW 53.39.060; repcaling section 6, chapter 218, Laws of 1941, sec-
tion 3, chapter 33, Laws of 1943 and RCW 53.39.070; repealing section 7, chapter 218,
Laws of 1941, section 4, chapter 33, Laws of 1943 and RCW 53.39.080; repealing section
8, chapter 218, Laws of 1941 and RCW 53.39.900; repcaling section 5, chapter 33, Laws
of 1943 and RCW 53.39.910; repealing scction 6, chapter 33, Laws of 1943 and RCW
53.39 920; repealing section 9, chapter 218, Laws of 1941 and RCW 53.39.930; repealing
section 35, chapter 117, Laws of 1895 and RCW 85.05.350; repealing section 32, chapter
115, Laws of 1895 and RCW 85.06.320; rcpealing section 3, chapter 103, Laws of 1935
and RCW 85.07.080; rcpealing section 7, chapter 161, Laws of 1923 and RCW 87.19-
.070; repealing section 25, chapter 120, Laws of 1929 and RCW 87.22.180; repealing sec-
tion 27, chapter 120, Laws of 1929 and RCW 87.22.198; repealing section 10, chapter 57,
Laws of 1949 and RCW 87.28.105; repealing scction 187, chapter 254, Laws of 1927 and
RCW 89.30.559; rcpealing section 188, chapter 254, Laws of 1927 and RCW 89.30.562;
providing an cffective date; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
NEW SECTION. Scc. 1. The purposes of this chapter are to permit the
state and local governments to conform with registration requirements of

federal law which arc nccessary to exempt interest payments from federal
income taxes when the state or local governments issue bonds or incur other

| 766 |



WASHINGTON LAWS, 1983 Ch. 167

obligations and to authorize the establishment and maintenance of differing
systems of registering bonds and other obligations as these systems are de-
veloped and recognized, which may be instituted, discontinued, and reinsti-
tuted from time to time. It is further the purpose of this chapter to grant
local governments an alternative flexible authority to structure and sell their
bond issues and to include a variety of features on their bonds.

This act shall be liberally construed to cffect its purposes.

NEW SECTION. Scc. 2. Unless the context clearly requires otherwise,
the definitions in this section apply throughout this chapter.

(1) "Bond" means any agreement which may or may not be represented
by a physical instrument, including notes, warrants, or certificates of in-
debtedness, that evidences an indebtedness of the state or a local govern-
ment or a fund thercof, where the state or local government agrees to pay a
specified amount of moncy, with or without interest, at a designated time or
times to cither registered owners or bearers.

(2) "Local government" means any county, city, town, special purpese
district, political subdivision, municipal corporation, or quasi municipal cor-
poration, including any public corporation created by such an entity.

(3) "Obligation” means an agreement that evidences an indebtedness of
the state or a local government, other than a bond, and includes, but is not
limited to, conditional sales contracts, lcasc obligations, and promissory
notes.

(4) "State” includes the state, agencies of the stale, and public corpora-
tions created by the state or agencies of the state.

NEW SECTION. Sec. 3. (1) The state and local governments are
authorized 1o establish a system of registering the ownership of their bonds
or other obligations as to principal and interest, or principal only. Registra-
tion may include, without limitation: (a) A book entry system of recording
the ownership of a bond or other obligation whether or not a physical in-
strument is issued; or (b) recording the ownership of a bond or other obli-
gation together wiih the requirement that the transfer of ownership may
only be cffected by the surrender of the old bond or other obligation and
cither the reissuance of the old bond or other obligation or the issuance of a
new bond or other obligation to the new owner.

(2) The system of registration shall define the method or methods by
which transfer of the registered bonds or other obligations shall be effective,
and by which payment of principal and any interest shall be made. The
system of registration may permit the issuance of bonds or other obligations
in any denomination Lo represent scveral registered bonds or other obliga-
tions of smailer denominations. The system of registration may also provide
for any writing relating to a bond or other obligation that is not issued as a
physical instrument, for identifying numbers or other designations, for a
sufficient supply of certificates for subsequent transfers, for record and pay-
ment dates, for varying denominations, for communications to the owners of
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bonds or other obligations, for accounting, canceled certificate destruction,
registration and release of securing interests, and for such other incidental
matters pertaining to the registration of bonds or other obligations as the
issuer may deem to be necessary or appropriate.

(3) The state or a local government may appoint one or more of the fis-
cal agencies appointed from time to time by the state finance committee in
accordance with chapter 43.80 RCW 1o act with respect to an issue of its
bonds or other obligations as authenticating trustee, transfer agent, regis-
trar, and paying or other agent and specify the rights and duties and means
of compensation of any such fiscal agency so acting. The state and local
governments may also enter into agreements with the fiscal agency or agen-
cies in connection with the establishment and maintenance by such fiscal
agency or agencies of a central depository system for the transfer or pledge
of bonds or other obligations.

(4) Nothing in this section precludes the issuer, or a trustee appointed
by the issuer pursuant to any other provision of law, from itself performing,
either alone or jointly with other issuers, fiscal agencies, or trustees, any
transfer, registration, authentication, payment, or other function described
in this section.

NEW SECTION. Scc. 4. A local government authorized to issuc bonds
shall determine for the bond issue its amount, date or dates, terms not in
excess of the maximum term otherwise provided in law, conditions, bond
denominati:3ns, interest rate or rates, which may be fixed or variable, inter-
est paymem dates, maturity or maturities, redemption rights, registration
privileges, manner of execution, price, manner of sale, covenants, and form,
including registration as to principal and interest, registration as to principal
only, or bearer. Registration may be as provided in scction 3 of this act.

NEW SECTION. Scc. 5. Each local government authorized to issue
bonds is authorized to establish lines of credit with any qualified public de-
pository to be drawn upon in exchange for its bonds or other obligations, to
delegate to its fiscal officer authority to determine the amount of credit ex-
tended, and to pay interest and other finance or service charges. The interest
rates on such bonds or other obligations may be a fixed rate or rates set pe-
riodically or a variable rate or rates determined by agreement of the parties.

NEW SECTION. Scc. 6. Where bonds are issued by the state or a local
government as physical instruments, the bonds shall be printed, engraved,
lithographed, typed, or reproduced and the manual or facsimile signatures
of both a designated officer and chairperson of the governing body or chief
exccutive shall be included on each bond.

NEW SECTION. Scc. 7. The proceeds of any bonds issued by the state
or a local government may be used to pay incidental costs and costs related
to the sale and issuance of the bonds. Such costs include payments for fiscal
and legal expenses, obtaining bond ratings, printing, engraving, advertising,
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cstablishing and funding reserve accounts and other accounts, an amount
for working capital, capitalized interest for up to six months, necessary and
related engineering, architectural, planning, and inspection costs, and other
similar activities or purposes.

NEW SECTION. Scc. 8. Sections 1 through 7 of this act shall be
deemed to provide a complete, additional, and alternative method for the
performance of those sut;ccts authorized by these sections and shall be re-
garded as supplemental and additional to powers conferred by other state
laws. Whenever bonds and other obligations are issued and sold in con-
formance with sections | through 7 of this act, such issuance and sale need
not comply with contrary requirements ol other state laws applicable to the
issuance and sale of bonds or other obligations.

NEW SECTION. Sec. 9. Sections | through 8 of this act shall consti-
tute a new chapter in Title 39 RCW,

NEW SECTION. Sec. 10. The local government committees of the
housc of representatives and the senate shall cooperate in a study of the
provisions of the law related to debt limits, and the issuance and sale of
bonds, notes, warrants and other obligations of the state and units of local
government. The committees shall report their initial findings and recom-
mended legislation on or before January 1, 1984 and shall submit a final
report and any recommended legislation on or before January 1, 1985,

NEW SECTION. Scc. 11. There is added to chapter 43.80 RCW a new
section to read as follows:

(1) The fiscal agencies designated pursuant to RCW 43.80.110 and 43-
.80.120 may be appointed by the state or a local government to act as reg-
istrar, authenticating agent, transfer agent, paying agent, or other agent in
connection with the issuance by the state or local government of registered
bonds or other obligations pursuant to a system of registration as provided
by section 3 of this 1983 act and may establish and maintain on behalf of
the state or local government a central depository system for the transfer or
pledge of bonds or other obligations. The term "local government" shall be
as defined in section 2 of this 1983 act.

(2) Whenever in the judgment of the fiscal agencies, certain services as
registrar, authenticating agent, transfer agent, paying agent, or other agent
in connection with the establishment and maintenance of a central deposi-
tory system for the transfer or pledge of registered public obligations, or in
connection with the issuance by any public entity of registered public obli-
gations pursuant to a system of registration as provided in chapter .... RCW
(sections 1 through 8 of this 1983 act), can be secured from private sources
more economically than by carrying out such duties themselves, they may
contract out all or any of such services to such private entities as such fiscal
agencies deem capable of carrying out such duties in a responsible manner.
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Sec. 12. Section 11, chapter 154, Laws of 1915 as last amended by sec-
tion 2, chapter 56, Laws of 1970 cx. sess. and RCW 8.12.400 arc cach
amended to read as follows:

(1) Such bonds shall be issued only in pursuance of ordinances of the
city directing the issuance of the same, and by their terms shall be made
payable on or before a date not to exceed twelve years from and after their
date, which latter date may be fixed by resolution or ordinance by council
or other legislative body of said city and shall bear interest at such rate or
rates as may be authorized by the council or other legislative body of said
city, which interest shall be payable annually, or semiannually, as may be
provided by resolution or ordinance((;-and-cach—bond-shatt-haveattached
thereto-interest-coupons—foreach-interest-payment)): PROVIDED, That the
legislative body of any city of the first class having a population of three
hundred thousand inhabitants, or more, issuing any bonds hereunder may
by ordinance, passed by unanimous vote, authorize the issuance of such
bonds payable on or before a date not to excced twenty-two years from and
after the date of the issue of such bonds, and shall in such ordinance provide
that said bonds shall be sold at not less than par and shall bear interest at
such rate or rates as may be authorized by the legislative body.

Such bonds shall be in such denominations as shall be provided in the
resolution or ordinance authorizing their issuance and shall be numbered
from one upwards, consecutively, and ecach bond and any coupon shall be
signed by the mayor and attested by the clerk or comptroller of such city:
PROVIDED, HOWEVER, That ((said)) any coupons may in licu of being
so signed have printed thereon a facsimile of the signature of said officers
and each bond shall have the seal of such city affixed thercto and shall refer
to the improvement to pay for which the same shall be issued and to the
ordinance authorizing the same. Each bond shall provide that the principal
sum therein named, and the interest thereon, shall be payable out of the lo-
cal improvement fund created for the payment of the cost and expense of
such improvement, and not otherwise. Such bonds shall not be issued in any
amount in excess of the cost and expense of the improvement. The bonds
may be in any form, including bearer bonds or registered bonds as provided
in section 3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Scc. 13. Section 12, chapter 154, Laws of 1915 and RCW 8.12.410 are
cach amended to read as follows:

(1) The bonds issued under the provisions of this chapter or any portion
thercof may be sold by any authorized officer or officers of the city at not
less than their par value and accrued interest, and the proceeds thereof shall
be applied in payment of the awards, interest and costs of the improvement,
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(2) Notwithstanding subsection (1) of this section, such bonds may be
sold in accordance with chapter ... RCW (sections 1 through 8 of this 1983

act).

Scc. 14, Section 15, chapter 154, Laws of 1915 and RCW 8.12.440 arc
cach amended to read as follows:

If the city shall fail, neglect or refuse to pay said bonds or to promptly
collect any such assessments when due, the owner of any such bonds may
proceed in his own name to collect such assessment and foreclose the lien
thereof in any court of competent jurisdiction, and shall in addition to the
principal of such bonds and interest thereon, recover five percent of such
sum, together with the costs of such suit. Any number of ((hotders)) owners
of such bonds for any single improvement may join as plaintiffs and any
number of owners of the property on which the same are a lien may be
joined as defendants in such suit.

Sec. 15. Section 18, chapter 154, Laws of 1915 and RCW 8.12.460 are
cach amended to read as follows:

The city treasurer shall pay the interest on the bonds authorized to be
issued by this chapter out of the respective local improvement funds from
which they are payable. Whenever there shall be sufficient money in any
local improvement fund against which bonds have been issued under the
provisions of this chapter, over and above sufficient for the payment of in-
terest on all unpaid bonds, to pay the principal of one or more bonds, the
treasurer shall call in and pay such bonds. Such bonds shall be called in and
paid in their numerical order, commencing with number one. Such call shall
be made by publication in the city official newspaper in its first publication
following the delinquency of the installment of the assessment or as soon
thereafter as is practicable, and shall state that bonds No. .. ... (giving the
serial numbers of the bonds called) will be paid on the day the next interest
((coupons)) payments on said bonds shall become due, and interest on said
bonds shall cease upon such date: PROVIDED, That in any city ((or-town))
not having an official newspaper, such publication may be made in any
newspaper of general circulation published therein, or in case there be no
such newspaper, then in a newspaper published in the county in which such
city ((or—town)) is located and of general circulation in such city ((or
town)).

Sec. 16. Scction 1, chapter 53, Laws of 1957 as last amended by section
3, chapter 56, Laws of 1970 ex. sess. and RCW 14.08.112 are each amend-
cd to read as follows:

(1) Municipalities, including any governmental subdivision which may
be hereafter authorized by law to own, control and operate an airport or
other air navigation facility, are hereby authorized to issuc revenue bonds to
provide part or all of the funds required to accomplish the powers granted
them by chapter 14.08 RCW, and to construct, acquire by purchase or
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condemnation, equip, add to, extend, enlarge, improve, replace and repair
airports, facilitics and structures thercon including but not being limited to
facilities for the servicing of aircraft and for the comfort and accommoda-
tion of air travelers, and other propertics incidental to the operation of air-
ports and to pay all costs incidental thereto,

The legislative body of the municipality shall create a special fund for
the sole purpose of paying the principal of and interest on the bonds of each
issue, into which fund the legislative body shall obligate the municipality to
pay an amount of the gross revenue derived from its ownership, control, usc
and operation of the airport and all airport facilities and structures thereon
and used and operated in connection therewith, including but not being
limited to fees charged for all uses of the airport and facilities, rentals de-
rived from leases of part or all of the airport, buildings and any or all air
navigation [acilitics thereon, fees derived from concessions granted, and
proceeds of sales of part or all of the airport and any or all buildings and
structures thereon or equipment thercfor, sufficient to pay the principal and
interest as the same shall become due, and to maintain adequate reserves
therefor if necessary. Revenue bonds and the intercst thereon shall be pay-
able only out of and shall be a valid claim of the ((hotder)) owner thereofl
only as against the special fund and the revenue pledged to it, and shall not
constitute a general indebtedness of the municipality.

Each revenue bond and any interest coupon attached thereto shall name
the fund from which it is payable and state upon its face that it is only
payable therefrom; however, all revenue bonds and any interest coupons is-
sued under RCW 14.08.112 and 14.08.114 shall be negotiable instruments
within the provisions and intent of the negotiable instruments law of this
state. Each issue of revenue bonds may be bearer coupon bonds or may be
registered cither as to principal only or as to principal and interest as pro-
vided in section 3 of this 1983 act; shall be in the denomination or denomi-
nations the legislative body of the municipality shall deem proper; shall be
payable at the time or times and at the place or places as shall be deter-
mined by the legislative body; shall bear interest at such rate or rates as
authorized by the legislative body; shall be signed on behalf of the munici-
pality by the chairman of the ((board-of)) county ((commissioners)) lcgis-
lative authority, mayor of the city or town, president of the port
commission, and similar officer of any other municipality, shall be attested
by the county auditor, the clerk or comptroller of the city or town, the sec-
retary of the port commission, and similar officer of any other municipality,
one of which signatures may be a facsimile signature, and shall have the
scal of the municipality impressed thereon; ((cach—of-the)) any interest
coupons attached thereto shall be signed by the facsimile signatures of said
officials. Revenue bonds shall be sold in the manner as the legislative body
of the municipality shall deem best, either at public or privale sale.
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The municipality at the time of the issuance of revenue bonds may pro-
vide covenants as it may deem necessary to secure and guarantee the pay-
ment of the principal thereof and interest thereon, including but not being
limited to covenants to create a reserve fund or account and to authorize the
payment or deposit of certain moneys therein for the purpose of securing or
guarantecing the payment of the principal and interest, to establish and
maintain rates, charges, fees, rentals and sales prices sufficient to pay the
principal and interest and to maintain an adequate coverage over annual
debt service, to appoint a trustee for the ((bondiolders)) bond owners and a
trustee for the safeguarding and disbursing of the proceeds of sale of the
bonds and to fix the powers and duties of the trustee or trustees, and to
make any and all other covenants as the legislative body may deem neces-
sary to its best interest and that of its inhabitants to accomplish the most
advantageous sale possible of the bonds. The legislative body may also pro-
vide that revenue bonds payable out of the same source or sources may later
be issued on a parity with revenue bonds being issued and sold.

The legislative body of the municipality may include an amount for
working capital and an amount necessary for interest during the period of
construction of the airport or any facilities plus six months, in the principal
amount of any revenue bond issue; if it deems it to the best interest of the
municipality and its inhabitants, it may provide in any contract for the
construction or acquisition of an airport or facilities that payment therefor
shall be made only in revenue bonds at the par value thereof.

If the municipality or any of its officers shall fail to carry out any of its
or their obligations, pledges or covenants made in the authorization, issu-
ance and sale of bonds, the ((hotder)) owner of any bond or the trustce may
bring action against the. municipality and/or said officers to compel the
performance of any or all of the covenants.

(2) Notwithstanding subscction (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of
this 1983 act).

Scc. 17. Section 2, chapter 53, Laws of 1957 as last amended by section
4, chapter 56, Laws of 1970 ex. sess. and RCW 14.08.114 arec each amend-
ed to read as follows:

When any municipality has outstanding revenue bonds or warrants pay-
able solely from revenues derived from the ownership, control, use and op-
eration of the airport and all its facilities and structures thereon used and
operated in connection therewith, the legislative body thereof may provide
for the issuance of funding or refunding bonds to fund or refund outstand-
ing warrants or bonds or any part thereof at or before maturity, and may
combine various outstanding warrants and various series and issues of out-
standing bonds in the amount thereof to be funded or refunded and may is-
sue funding or refunding bonds to pay any redemption premium and
interest payable on the outstanding revenuc warrants or bonds being funded
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or refunded. The legislative body of the municipality shall create a special
fund for the sole purpose of paying the principal of and interest on funding
or refunding bonds, into which fund the legislative body shall obligate the
municipality to pay an amount of the gross revenue derived from its owner-
ship, control, use and operation of the airport and all airport facilitics and
structures thereon as provided in RCW 14.08.112, sufficient to pay the
principal and interest as the same shall become due, and to maintain ade-
quate reserves therefor if necessary. Bonds and the interest thereon shall be
payable only out of and shall be a valid claim of the ((holder)) owner
thereof only as against the special fund and the revenue pledged to it, and
shall not constitute a general indebtedness of the municipality.

The net interest cost to maturity on funding or refunding bonds shall be
at such rate or rates as shall be authorized by the legislative body.

The municipality may exchange funding or refunding bonds at par for
the warrants or bonds which are being tvnded or refunded, or it may scll
the funding or refunding bonds in the manner as it shall deem for the best
interest of the municipality and its inhabitants, cither at public or private
sale. Funding or refunding bonds shall be governed by and issued under and
in accordance with the provisions of RCW 14.08.112 with respect to reve-
nue bonds unless there is a specific provision to the contrary in this section.

Scc. 18. Section 26, chapter 153, Laws of 1957 as last amended by sec-
tion 4, chapter 195, Laws of 1973 Ist ex. sess. and RCW 17.28.260 arc
cach amended to read as follows:

(1) A mosquito control district shall have the power to issue general ob-
ligation bonds and to pledge the full faith and credit of the district to the
payment thereof, for any authorized purpose or purposes of the mosquito
control district: PROVIDED, That a proposition authorizing the issuance ol
such bonds shall have been submitted to the electors of the mosquito control
district at a special or genecral election and assented to by three-fifths of the
persons voting on said proposition at said election at which such clection the
total number of persons voting on such bond proposition shall constitute not
less than forty percent of the total number of votes cast within the area of
said mosquito control district at the last preceding county or state general
clection.

General obligation bonds shall bear interest at a rate or rates as author-
ized by the board of trustees. The various annual maturities shall commence
not nore than two years from the date of issuc of the bonds and shall as
nearly as practicable be in such amounts as will, together with the interest
on all outstandirig bonds of such issue, be met by equal annual tax levies.

Such bonds shall never be issued to run for a longer period than ten
years from the date of issue and may be in any form, including bearer
bonds or registercd bonds as provided in section 3 of this 1983 act.

The bonds shall be signed by the presiding officer of the board of trust-
ces of the district and shall be attested by the secretary of the board, onc of
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which signatures may be a facsimile signature and the seal of the mosquito
control district shall be impressed thereon. ((Each—of-the)) Any interest
coupons shall be signed by the facsimile signatures of said officials. General
obligation bonds shall be sold at public sale as provided by law for sale of
general obligation bonds of cities ((of-thefirst—ctass)) and towns and at a
price not less than par and accrued interest.

There shall be levied by the officers or governing body now or hercafter
charged by law with the duty of levying taxes in the manner provided by
law an annual levy in excess of the constitutional and/or statutory tax limi-
tations sufficient to meet the annual or semiannual payments of the princi-
pal and intcrest on the said bonds maturing as hercin provided upon all
taxable property within the mosquito control district.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (scctions 1 through 8 of

this 1983 act).

Sec. 19. Section 6, chapter 59, Laws of 1955 as amended by section 1,
chapter 100, Laws of 1980 and RCW 27.12.060 arc cach amended to read
as follows:

(1) The board of library trustees of this district may contract indebted-
ness, and evidence it by issuing and selling, at par plus accrued interest,
((couponwarrants)) general obligation bonds of the district in such form as
the board of library trustees shall determine, including bearer bonds or reg-
istered bonds as provided in section 3 of this 1983 act. ((Such-warrantsmray
be-tssued-imadvanceof-the—tax—tevy:)) Such ((warrants)) bonds, signed by
the chairman and the secretary of the board of library trustees, shall be
payable at such times as the board of library trustees shall provide, but shall
not ((fonger-than)) have maximum term in excess of six years ((fromrttre
date-thereof)).

The ((warrants)) bonds shall ((be-payable-to-bearerand-shatt-have-n=
tcrcst—conpom—atfachcd-prmmng)) provide for the payment of interest

semiannually on the first day of January and of July. At the option of the
district board, the aggregate amount of ((coupomwarrants)) bonds mzy in-
clude a sum sufficient to pay the annual interest for a period not exceeding
onc year from the issuing date of the ((coupon—warrants)) bonds and, in
that cvent, such interest shall be taken from the proceeds of the sale of the
((coupon—warrants))bonds and immediately placed in the ({ coupon—war=
rant)) general obligation bond fund of the district for payment of ((the))
interest ((coupons—maturing)) becoming due during the first year of the
((coupomr—warrants—Fhe-issuance—thereof —shati-be-recorded-in-the-office—of
the-county-treasurer-imabook-kept-for-that-purpose-Adt-district-warrantsof
ljl -t} ) t] FSI Hrble—for—thes )
ment-within-such-period)) bonds.
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(2) Notwithstanding subsection (1) of this section, such general obliga-
tion bonds may be issued and sold in accordance with chapter ... RCW
(sections 1 through 8 of this 1983 act).

(37 A rural county library district shall be a public corporation with
such powers as are nccessary to carry out its functions and for taxation
purposes shall have the power vested in municipal corporations for such
purposes.

Sec. 20. Scction 2, chapter 59, Laws of 1955 as last amended by section
6, chapter 56, Laws of 1970 ex. sess. and RCW 27.12.223 are each amend-
ed to read as follows:

(1) Bonds authorized by RCW 27.12.222 shall be serial in form and
maturity and numbered from one upward consecutively. Only bond No. | of
any issue shall be of a denomination other than a multiple of one hundred
dollars. The resolution authorizing the issuance of the bonds shall fix the
rate or rates of interest the bonds shall bear, and the place and date of
payment of principal and interest. Such bonds may be in any form, includ-
ing bearer bonds or registered bonds as provided in section 3 of this 1983
act. The bonds shall be signed by the chairman of the board of library
trustees and attested by the secretary. Any coupons in licu of being signed
may bear the facsimile signature of such officers. Bonds shall be sold in such
manner as the board of library trustees deems for the best interests of the
district. All such bonds shall be legal securities for any bank or trust com-
pany for deposit with the state treasurer or any county or city treasurer as
security for deposits in licu of a surety bond under any law relating to de-
posits of public moneys.

(2) Notwithstanding subsection (1) of this scction, such bonds may bhe
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 21. Section 28A.51.010, chapter 223, Laws of 1969 cx. scss. as last
amended by section 1, chapter 170, Laws of 1980 and RCW 28A.51.010
arc cach amended to rcad as follows:

The board of directors of any school district may borrow money and is-
sue negotiable ((coupon)) bonds therefor for the purpose of:

(1) Funding outstanding indebtedness or bonds theretofore issued; or

(2) For the purchase of sites for all buildings, playgrounds, physical ed-
ucation and athletic facilitics and structures authorized by law or necessary
or proper to carry out the functions of a school district; or

(3) For erecting all buildings authorized by law, including but not lim-
ited to those mentioned in subparagraph (2) immediately above or necessary
or proper to carry out the functions of a school district, and providing the
necessary furniture, apparatus, or equipment therefor; or

(4) For improving the cnergy efficiency of school district buildings
and/or installing systems and components to utilize rencwable and/or inex-
haustible energy resources; or
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(5) For major and minor structural changes and structural additions to
buildings, structures, facilities and sites necessary or proper to carrying out
the functions of the school district; or

(6) For any or all of these purposes.

Neither the amount of money borrowed nor bonds issued therefor shall
exceed the limitation of indebtedness prescribed by chapter 39.36 RCW, as
now or hereafter amended.

Bonds may be issued only when authorized by the vote of the qualified
clectors of the district as provided by law,

The bonds so issued shall be in such form, including bearer bonds or
registered bonds as provided in section 3 of this 1983 act, for such terms,
bear such rate or rates of interest, be sold in such manner, and be payable
and redeemable, as the board of directors shall determine in accordance
with this chapter and chapter 39.44 RCW: PROVIDED, That such bonds
may also be issued and sold in accordance with chapter ... RCW (sections 1
through 8 of this 1983 act).

Sec. 22. Section 28A.51.030, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.51.030 are cach amended to read as follows:

(1) Upon reccipt of a resolution from the board of directors of any
school district authorizing the sale of all or any part of bonds authorized by
an clection as provided for in RCW 28A.51.020, the county treasurer of the
county to which said school district belongs shall publish notice of the sale
of the said bonds in accordance with the provisions of RCW 39.44.030. Said
notices, in addition to such information as required in RCW 39.44.030,
must give the amounts of bonds to be sold, the time to run, where payable,
the option, if any, of the district to redeem, also naming the hour and day
for considering bids, and asking bidders to name the price and rates of in-
terest at which they will purchase such bonds or any of them. Such bonds
may be issued in such denominations as provided for in RCW 39.44.011,
and shall contain upon their faces the date and series of issue, rate or rates
of interest, where payable, time to run, option, il any, of district to redeem
and that the whole indebtedness of said district does not exceed the consti-
tutional limit. Each bond so issued must be registered by the county trea-
surer, in a book to be kept for that purpose, which must show the number
and such data as is necessary to secure a complete record of such bond, the
series and amount of such bond, the person to whom the same is issued, the
number of the district issuing, together with the names of directors signing
the same; and the said bond shall be indorsed and bear a statement on the
back thereof as provided in RCW 39.44.102: PROVIDED, That in the case
of joint school districts the bond or bonds shall be registered by the trea-
surer of cach county in which any part of such school district shall lie:
PROVIDED, That these bonds may be registered as provided in section 3
of this 1983 act in lieu of being so registered with the county treasurer.
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(2) Notwithstanding subsection (1) of this scction, such bonds may also
be issued and sold in accordance with chapter ... RCW (sections 1 through
8 of this 1983 act).

Sec. 23. Section 28A.51.055, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.51.055 are cach amended to rcad as follows:

In addition to the authorization of the use of facsimile signatures in
chapter 39.44 RCW, the board of directors of any school district authorized
by vote of the clectorate to issue bonds for capital purposes or the payment
of validated indebtedness, or any officer required by law to sign such bonds,
in the manner in RCW 28A.51.055 through 28A.51.058 provided, may au-
thorize one or more bonded persons to affix the signature of the designating
officer to such bonds and any coupons. When the signature of such officer is
so affixed to any such bond or bonds pursuant to such designation, the bond
or bonds shall bind the school district and all persons concerned as though
the signature were made by the designating officer.

Secc. 24. Section 28A.51.070, chapter 223, Laws of 1969 ex. sess. as
amended by section 1, chapter 257, Laws of 1979 ex. sess. and RCW 28A-
.51.070 arc ecach amended to read as follows:

(1) At the time named in said notice it shall be the duty of said board of
directors to meet with the county treasurer at his office, and with him open
said bids, and sell said bonds or any portion thereof to the person or persons
making the most advantageous offer: PROVIDED, That said bids and the
acceptance or rejection thereof and the sale of such bonds shall be in con-
formance with the provisions of RCW 39.44.030. Upon the sale of the
bonds, the board of directors, as soon thereafter as practicable, shall deliver
the bonds, properly executed, to the county treasurer, taking his receipt
therefor. The county treasurer, upon payment of the price agreed upon,
shall deliver the same to the person or persons to whom sold, and place the
moncys arising from such sale to the credit of the general school fund of the
district: PROVIDED. That where the bonds have been sold for the purchase
of a schoolhouse site or sites or building one or more schoolhouses and pro-
viding the same with all necessary furniture, apparatus or equipment, or for
any or all of these purposes, he shall place the money derived from such sale
to the credit of the building fund of the district, and such fund is hereby
created. The board of directors may provide that costs incurred relating to
the sale and issuance of the bonds shall be paid from the bond proceeds. If
the board of directors and the person or persons to whom the bonds are sold
agree that the delivery of said bonds shall be in installments, the county
treasurer shall hold said bonds, and deliver to purchasers only on written
order of the board of directors to deliver at specified times the bonds desig-
nated by number and series.

(2) Notwithstanding subsection (1) of this section, such bonds may be
sold in accordance with chapter ... RCW (sections | through 8 of this 1983

acl!.
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Sec. 25. Section 28A.51.180, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.51.180 are each amended to read as follows:

(1) Whenever any bonds lawfully issued by any school district under the
provisions of this chapter shall reach maturity and shall remain unpaid, or
may be paid under any option provided in the bonds, the board of directors
thereof shall have the power without any vote of the school district to fund
the same by issuing ((coupon)) bonds conformable to the requirements of
this chapter and sell the same at not less than their par value and use the
proceeds exclusively for the purpose of retiring and canceling such out-
standing bonds as aforesaid, or the said directors in their discretion may
cxchange such refunding bonds par for par for such outstanding bonds:
PROVIDED, That such bonds shall be issued in such denominations as the
school district issuing such bonds in its discretion shall determine and in
accordance with RCW 39.44.011, shall be redeemable within the time pro-
vided by RCW 39.44.070, shall be in any form, including bearer bonds or
registered bonds as provided in section 3 of this 1983 act, and shall draw a
rate of interest not to exceed that allowed by law and as the school district
issuing such bonds so designates.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Scc. 26. Scction 28A.51.190, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.51.190 arc cach amended to read as follows:

Every holder of any of the bonds so issued as a bearer bond as provided
in this chapter, within ten days after he shall become the owner or holder
thereof, shall notify the county treasurer of the county in which such bonds
are issued of his ownership, together with his full name and post office ad-
dress, and the county treasurer of said county, in addition to the published
notice in RCW 28A.51.210 provided for, shall deposit in the post office,
properly stamped and addressed to each owner ((or—holder)) of any such
bonds subject to redemption or payment, a notice in like form, stating the
time and place of the redemption of such bonds and the number of the
bonds to be redcemed, and in case any owners of bonds shall fail to notify
the treasurer of their ownership as aforesaid, then a notice mailed to the
last holder of such bonds shall be deemed sufficient, and any and all such
notices so mailed as aforesaid shall be deemed to be personal notice to the
holders of such bonds, and at the expiration of the time therein named shall
have the force to suspend the interest upon any such bonds.

Scc. 27. Section 28A.51.220, chapter 223, Laws of 1969 cx. sess. and
RCW 28A.51.220 arc each amended to read as follows:

If bonds issued under this chapter are not sold as in this chapter pro-
vided, the ((hoiders)) owners of unpaid warrants drawn on the county trea-
surer by such district for an indebtedness existing at the date of the clection
may exchange said warrants at the face value thereof and accrued interest
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thereon for ((coupon)) bonds issued under this chapter, at not less than par
value and accrued interest of such bonds at the time of the exchange; such
cxchange to be made under such regulations as may be provided by the
board of dircctors of such district.

Scc. 28. Scction 28A.52.050, chapter 223, Laws of 1969 cx. scss. ds
amended by section 2, chapter 43, Laws of 1975 and RCW 28A.52.050 are
cach amended to read as [ollows:

(1) If the indebtedness of such school district is validated and ratified, as
provided in this chapter, by threc—fifths of the voters voting at such clection,
the board of directors of such school district, without any further vote, may
borrow moncy and issue negotiable ((coupon)) bonds therefor in accordance
with the provisions of chapter 39.44 RCW. Such bonds may be in any form,
including bearer bonds or registered bonds as provided in section 3 of this
1983 act.

Except as provided in RCW 39.44,100 for facsimile signatures, in all
school districts of the second class, said bonds((;-with—the—coupons;)) must
be signed by the board of directors and countersigned by the school district
superintendent and in school districts of the first class said bonds, ((with
the)) and any coupons, must be signed in the corporate name of the district
by the president of the board of directors thereof.,

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Scc. 29. Section 28A.52.055, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.52.055 are cach amended to read as follows:

When authorized to issuc bonds, as provided in this chapter, the board
of directors shall, at a meeting of such board, by resolution provide for the
issue, sale, and disposition of the proceeds from the sale of such bonds, and
the payment of interest and principal thereon, all in accordance with the
provisions of chapter 39.44 RCW, and the money arising from the sale of
the bonds issued under this chapter shall be applied as provided in RCW
28A.52.050;: PROVIDED, That such bonds may also be issued and sold in
accordance with chapter ... RCW (sections | through 8 of this 1983 act).

Scc. 30. Section 28A.52.060, chapter 223, Laws of 1969 ex. sess. and
RCW 28A.52.060 arc cach amended to read as follows:

If bonds issued under this chapter are not sold as hercin provided, the
((holders)) owners of unpaid warrants drawn on the county treasurer by
such district for an indebtedness existing at the time of the adoption of the
resolution mentioned in RCW 28A.52.020, may exchange said warrants at
the face value thercol and accrued interest thercon for ((coupon)) bonds is-
sued under this chapter, at not less than par value and accrued interest of
such bonds at the time of the exchange; such exchange to be made under
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such regulations as may be provided by the board of directors of such
district,

Scc. 31. Section 28B.10.310, chapter 223, Laws of 1969 cx. sess. as last
amended by section 1, chapter 25, Laws of 1972 ex. sess. and RCW 28B-
.10.310 are each amended to read as follows:

Each issue or scries of such bonds: Shall be sold at such price and at
such rate or rates of interest; may be serial or term bonds; may mature at
such time or times in not to exceed forty years from date of issuc; may be
sold at public or private sale; may be payable both principal and interest at
such place or places; may be subject to redemption prior to any fixed ma-
turitics; may be in such denominations; may be payable to bearer or to the
purchaser or purchasers thercof or may be registrable as to principal or
principal and interest ((at-thcoption-of-the-holder)) as provided in section 3
of this 1983 act; may be issued under and subject to such terms, conditions
and covenants providing for the payment of the principal thereof and inter-
est thercon, which may include the creation and maintenance of a reserve
fund or account to secure the payment of such principal and interest and a
provision that additional bonds payable out of the same source or sources
may later be issued on a parity therewith, and such other terms, conditions,
covenants and protective provisions salcguarding such payment, all as de-
termined and found nccessary and desirable by said boards of regents or
trustees. If found reasonably necessary and advisable, such boards of re-
gents or trustces may sclect a trustee for the owners ((and-holders)) of cach
such issuc or series of bonds and/or for the safeguarding and disbursements
of the proceeds of their sale for the uses and purposes for which they were
issued and, if such trustee or trustces are so sclected, shall fix its or their
rights, dutics, powers, and obligations. The bonds of cach such issue or se-
rics: Shall be exccuted on behalf of such universities or colleges by the
president of the board of regents or the chairman of the board of trustees,
and shall be attested by the sccretary or the treasurer of such board, one of
which signatures may be a facsimile signature; and shall have the scal of
such university or college impressed, printed, or lithographed thercon, and
((the)) any interest coupons attached thereto shall be exccuted with the
facsimile signatures of said officials. The bonds of cach such issuc or serics
and ((each)) any of the coupons attached thereto shall be negotiable in-
struments within the provisions and intent of the ncgotiable instruments law
of this state even though they shall be payable solely rom any special fund
or funds.

Sec. 32. Scction 28B.10.315, chapter 223, Laws of 1969 cx. scss. as last
amended by section 23, chapter 56, Laws of 1970 cx. sess. and RCW 28B-
.10.315 are cach amended to read as follows:

Such boards of regents or trustces may from time to time provide for
the issuance of funding or refunding revenue bonds to fund or refund at or
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prior to maturity any or all bonds of other indebtedness, including any pre-
miums or penalties required to be paid to effect such funding or refunding,
heretofore or hereafter issued or incurred to pay all or part of the cost of
acquiring, constructing, or installing any lands, buildings, or facilities of the
nature described in RCW 28B.10.300.

Such funding or refunding bonds and ((cach-of-the)) any coupons at-
tached thereto shall be negotiable instruments within the provisions and in-
tent of the negotiable instruments law of this state.

Such funding or refunding bonds may be exchanged for or applicd to
the payment of the bonds or other indebtedness being funded or refunded or
may be sold in such manner and at such price, and at such rate or rates of
interest as the boards of regents or trustees deem advisable, either at public
or private sale.

The provisions of this chapter relating to the maturities, terms, condi-
tions, covenants, interest rate, issuance, and sale of revenue bonds shall be
applicable to such funding or refunding bonds except as may be otherwise
specifically provided in this section.

Sec. 33. Section 28B.20.396, chapter 223, Laws of 1969 ex. sess. as last
amended by section 25, chapter 56, Laws of 1970 ex. sess. and RCW 28B-
.20.396 are cach amended to read as follows:

Bonds issued pursuant to the authority granted under subdivision (4) of
RCW 28B.20.392——

(1) shall not constitute (a) an obligation, ecither general or special, of the
state or (b) a general obligation of the University of Washington or of the
board;

(2) shall be——

(a) cither ((registered—or)) in ((coupon)) bearer form or in registered
form as provided in section 3 of this 1983 act, and

(b) issued in denominations of not less than one hundred dollars;

(3) shall state——

(a) the date of issue, and

(b) the series of the issuc and be consecutively numbered within the se-
ries, and

(c) that the bond is payable only out of a special fund established for
the purpose, and designate the fund;

(4) shall bear interest, payable cither annually, or semiannually as the
board may determine;

(5) shall be payable solely out of—

(a) revenue derived from operating, managing and leasing the university
tract, and

(b) a special fund, created by the board for the purpose, consisting ei-
ther of (i) a fixed proportion, or (ii) a fixed amount out of and not exceed-
ing a fixed proportion, or (iii) a fixed amount without regard to any fixed
proportion, of the revenue so derived;

[782]



WASHINGTON LAWS, 1983 Ch. 167

(6) may contain covenants by the board in conformity with the provi-
sions of RCW 28B.20.398(2);

(7) shall be payable at such times over a period of not to exceed thirty
years, in such manner and at such place or places as the board determines;

(8) shall be executed in such manner as the board by resolution
determines;

(9) shall be sold in such manner as the board deems for the best interest
of the University of Washington.

Scc. 34. Section 28B.20.398, chapter 223, Laws of 1969 ex. sess. and
RCW 28B.20.398 arc ecach amended to read as follows:

(1) Any resolution of the board pursuant to the provisions of subdivision
(4) of RCW 28B.20.392 shall provide for the creation of a special fund, in
conformity with the provisions of subdivision (5)(b) of RCW 28B.20.396.

(2) Any resolution authorizing the issuance of bonds pursuant to the
provisions of RCW 28B.20.390, 28B.20.392, 28B.20.396 and 28B.20.398
may contain covenants of the board to protect and safleguard the security
and rights of the ((holders)) owners of any such bonds such as are then
customary in connection with similar bonds and considered advisable in or-
der to assure the maximum marketability for said bonds. Without limiting
the generality of the foregoing, any such resolution may contain covenants
as to——

(a) the creation of a special fund into which the proceeds of all bonds
issued pursuant to the provisions of such resolution shall be deposited, the
terms and conditions upon which payments may be made from such special
fund, and for the payment of interest on bonds issued pursuant to such res-
olution from the moneys in said fund;

(b) maintaining rental and leasehold rates and other charges at a level
sufficient at all times to provide revenue (i) to pay the interest on and prin-
cipal of all bonds and other obligations payable from said revenue, (ii) to
make all other payments from said revenues required under the provisions
of any resolution adopted in connection with the issuance of warrants or
bonds under RCW 28B.20.390, 28B.20.392, 28B.20.396 and 28B.20.398
and (iii) to pay the operating, management, maintenance, repair and upkeep
costs of the university tract;

(c) collection, deposit, custody and disbursement of the revenues from
the university tract or any portions thereof including (i) a specification of
the depositaries to be designated, and (ii) authorization of such depositaries,
or other banks or trust companies, to act as fiscal agent of the board for the
custody of the proceeds of bonds and the moneys held in any funds created
pursuant to RCW 28B.20.390, 28B.20.392, 28B.20.396 and 28B.20.398, or
any resolution authorizing such bonds, and to represent ((bondhotders))
bond owners in the event of a default on such bonds or in the event of a

[783])



Ch. 167 WASHINGTON LAWS, 1983

default in the performance of any duty or obligation of the board in con-
nection therewith, with such power and duty as such resolution may
provide;

(d) creation and administration of reserve and other funds for the pay-
ment, at or prior to maturity, of any indebtedness chargeable against the
revenues from the university tract and for creation of working funds, depre-
ciation funds, replacement funds, reserves for extraordinary repairs and any
other fund deemed necessary or desirable to insure the continued profitable
operation of the said university tract;

(c) deposit of collateral sccurity or indemnity bonds to secure the pro-
ceeds (i) of bonds issued pursuant to the provisions of such resolution and
(ii) of all revenues which are pledged to secure the repayment of bonds is-
sued pursuant to the provisions of such resolution and (iii) of all moneys
deposited in any special fund created under the authority of RCW 28B.20-
.390, 28B.20.392, 28B.20.396 and 28B.20.398 or any covenant thercunder;

(N the obligation of the board to maintain the building or buildings in
good condition and to operate and manage the same in an economical and
cfficient manner;

(g) the amount and kind of insurance to be carried by the board in con-
nection with the building or buildings, the companies in which such insur-
ance shall be carried, the term thereof, the application of the proceeds of
any such insurance, and adjustments of losses under any such policy of
insurance;

(h) limitations upon the amount of additional bonds, warrants and other
obligations payable out of the revenues from the building or buildings which
may be thercafter issued and the terms and conditions upon which such ad-
ditional bonds, warrants or other obligations may be issued;

(i) limitations upon the creation of additional liens or encumbrances on
the building or buildings or the personal property used in connection
therewith;

(j) the terms and conditions upon which the building or buildings, or
any part thercof, may be sold, mortgaged, lcased or otherwisc disposed of,
and the use or other disposition of the proceeds of any such sale, mortgage
or leasc;

(k) the methods of operation, management and maintenance of the
building or buildings;

(I) accounting and auditing and the keeping of records, reports and au-
dits with respect to the building or buildings;

(m) the amendment or modification of any resolution authorizing the
issuance of bonds pursuant to the provisions of RCW 28B.20.390, 28B.20-
.392, 28B.20.396 and 28B.20.398, including the terms and conditions upon
which such amendment or modification may be cffected and the number,
amount or percentage of assenting bonds necessary to cffectuate the same;
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(n) limitations upon the use of space or facilities in the building or
buildings without payment therefor; and

(o) such other matters as may be necessary or desirable to insure a suc-
cessful and profitable operation of the building or buildings.

(3) The term "building or buildings" as used in subdivision (2) of this
section means the building or buildings or improvements upon the university
tract with respect to which the revenues are pledged, under the terms of the
resolution, to secure the payment of bonds issued under such resolution.

(4) The provisions of RCW 28B.20.390, 28B.20.392, 28B.20.396 and
28B.20.398 and of any resolution adopted in conformity with the provisions
ol this section shall constitute a contract with the ((holders)) owners of
warrants or bonds issued pursuant thereto, and the pro isions thereof shall
be enlorceable in any court ol competent jurisdiction by any owner ((or
hotder)) of such warrants or bonds by mandamus or ary other appropriate
suit, action or proceceding at law or in equity,

(5) Bonds issued pursuant to the provisions of RCW 28B.20.390, 28B-
.20.392, 28B.20.396 and 28B.20.398 may be redecmed, at the option of the
board, at such time or times, upon such terms and conditions, and at such
premiums as the board specifies in the resolution.

(6) If the board fails to pay the required amounts into the special fund,
established in conformity with subdivision (2) of this section, the ((hotder))
owner of any bond or bonds affected thereby may maintain an action
against the board to compel compliance with the terms of the resolution in
this respect.

(7) Pending the preparation and execution of any bonds the issuance of
which is authorized under the provisions of subdivision (2), temporary
bonds may be issued in such form as the board determines.

Sec. 35. Section 35.22.590, chapter 7, Laws of 1965 and RCW 35.22-
.590 are each amended to read as follows:

(1) Whenever the issuance or sale of bonds or other obligations of any
city of the first class has been authorized by vote of the people, as provided
by any existing charter or laws, for any special improvement or purpose, the
proceeds of the sale of such bonds including premiums if any shall be car-
ried in a special fund to be devoted to the purpose lor which such bonds
were authorized, and no portion of such bonds shall be transferred or di-
verted to any other fund or purpose;: PROVIDED, That nothing herein shall
be held to prevent the transfer to the interest and redemption fund of any
balance remaining in the treasury after the completion of such improvement
or purposc so authorized: PROVIDED FURTHER, That nothing herein
shall prevent the city council from disposing of such bonds, or any portion
thereof, in such amounts and at such times as it shall direct, but no such
bonds shall be sold for less than par. Such bonds may be in any form, in-
cluding bearer bonds or registered bonds as provided in section 3 of this
1983 act.
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(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 36. Section 35.37.090, chapter 7, Laws of 1965 and RCW 35.37-
.090 are each amended to read as follows:

(1) All general indebtedness bonds and any coupons shall be printed,
engraved, or lithographed on good bond paper, signed by the mayor and at-
tested by the clerk under the seal of the city or town. Such bonds may be in
any form, including bearer bonds or registered bonds as provided in section
3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections ] through 8 of

this 1983 act).

Sec. 37. Section 35.37.100, chapter 7, Laws of 1965 and RCW 35.37-
.100 are cach amended to read as follows:

General indebtedness bonds shall be sold in the manner the city or town
authorities deem flor the best interest of the city or town. ((Fhecityortown
treasurer—shat—keep—a—register—ofatt—bonds—showing—thenumber—date;
amount—interest,mame—of payee;and—when—and—where—payabte—of—cvery
bond-executed;issued-and-sold-under-thischapters))

Scc. 38. Section 35.37.120, chapter 7, Laws of 1965 and RCW 35.37-
.120 arc each amended to read as follows:

[f the council of any city or town which has issued general indebledness
bonds fails to make any levy nccessary to ({pay)) make principal or interest
payments due on the bonds ((and-interestcoupons-at-maturity)), the owner
of any bond or ((coupon)) interest payment which has been presented to the
treasurer and payment thereof refused because of the failure to make a levy
may file the bond together with ((alt)) any unpaid coupons with the county
auditor, taking his receipt therefor.

The county auditor shall register bonds so filed ((imtikemmanmer—and
city-ortownwhich-isswed-them)), and the county ((commtsstoners)) legisla-
tive authority at ((their)) its next session at which ((they-tevy)) it levies the
annual county tax shall add to the city's or town's levy a sum sufficient to
realize the amount of principal and interest past due and to become duc
prior to the next annual levy to be collected and held by the county trea-
surer and paid out only upon warrants drawn by the county auditor as the
payments mature in favor of the owner of the bond as shown by the audi-
tor's register. Similar levies shall be made in each succeeding year until the
bonds and any coupons or interest payments are fully satisfied.

This remedy is alternative and in addition to any other remedy which
the owner of such a bond or coupon may have,
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Scc. 39. Section 35.41.030, chapter 7, Laws of 1965 as last amended by
section 2, chapter 223, Laws of 1971 ex. sess. and RCW 35.41.030 are cach
amended to read as follows:

If the legislative body of a city or town deems it advisable to purchase,
lease, condemn, or otherwise acquire, construct, develop, improve, extend, or
operate any land, building, facility, or utility, and adopts an ordinance au-
thorizing such purchase, lease, condemnation, acquisition, construction, de-
velopment, improvement and to provide funds for defraying all or a portion
of the cost thereof from the proceeds of the sale of revenue bonds, and such
ordinance has been ratified by the voters of the city or town in those in-
stances where the original acquisition, construction, or development of such
facility or utility is required to be ratified by the voters under the provisions
of RCW 35.67.030 and 35.92.070, such city or town may issuc revenue
bonds against the special fund or funds created solely from revenues. The
revenue bonds so issued shall:

(1) Be registered bonds, as provided in section 3 of this 1983 act, or
((coupon)) bearer bonds;

(2) Be issued in such denominations as determined by the legislative
body of the city or town;

(3) Be numbered from onc upwards consecutively;

(4) Bear the date of their issue;

(5) Be serial or term bonds and the final maturity thereof shall not ex-
tend beyond the reasonable life expectancy of the facility or utility;

(6) Bear interest at such rate or rates as authorized by the legislative
body of the city or town, with interest coupons attached unless such bonds
are registered as to interest, in which no case no interest coupons need be
attached;

(7) Be payable as to principal and interest at such place or time as may
be designated therein;

(8) State upon their face that they are payable from a special fund,
naming it, and the ordinance creating it, and that they do not constitute a
general indebtedness of the city or town;

(9) Be signed by the mayor and bear the scal of the city or town and be
attested by the clerk: PROVIDED, That the facsimile signatures of the
mayor and clerk may be used when the ordinance authorizing the issuance
of such bonds provides for the signatures thercof by an authenticating offi-
cer; and

(10) Be printed upon good bond paper: PROVIDED, That notwith-
standing the provisions of this section, such revenue bonds may be issued
and sold in accordance with chapter ... RCW (scctions 1 through 8 of this

1983 act).
Scc. 40. Scction 35.41.050, chapter 7, Laws of 1965 and RCW 35.41-
.050 are each amended to read as follows:
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(1) Revenue warrants may be issued and such warrants and interest
thercon may be payable out of the special fund or refunded through the
procceds of the sale of revenue bonds. Every revenue warrant and the inter-
est thercon issued against the special fund shall be a valid claim of the
((hotder)) owner thercof only as against that fund and the amount of reve-
nue pledged to the fund, and shall not constitute an indebtedness of the city
or town. Every revenue warrant shall state on its face that it is payable from
a special fund, naming it and the ordinance creating it. Such warrants may
be in any form, including bearer warrants or registcred warrants as provid-
ed in section 3 of this 1983 act.

(2) Notwithstanding subscction (1) of this section, such warrants may
be issued and sold in accordance with chapter ... RCW (sections | through
8 of this 1983 act).

Scc. 41. Scction 35.45.030, chapter 7, Laws of 1965 as amended by
scction 1, chapler 44, Laws of 1967 ex. sess. and RCW 35.45.030 arc cach
amended to read as follows:

(1) Local improvement bonds shall be in such denominations as may be
provided in the ordinance authorizing their issue and shall be numbered
from one upwards consccutively. Each bond shall ((1))) (a) be signed by
the mayor and attested by the clerk, ((€2})) (b) have the seal of the city or
town affixed thereto, ((£3})) (c) refer to the improvement to pay for which
it is issued and the ordinance ordering it, ((€4})) (d) provide that the prin-
cipal sum thercin named and the interest thereon shall be payable out of the
local improvement fund created for the cost and expense of the improve-
ment, or oul of the local improvement guaranty fund, or, with respect to
interest only, out of the general revenues of the city or town, and not other-
wise, ((53)) (e) provide that the ((bondhotders')) bond owners' remedy in
case of nonpayment shall be confined to the enforcement of the special as-
sessments made for the improvement and to the guaranty fund, and ((¢6}
haveattached-thereto-interestcoupons—for-cach-interest-payment)) (f) be in
any form, including bearer bonds or registered bonds as provided in section
3 of this 1983 act.

((Fhe)) Any interest coupons may be signed by the mayor and attested
by the clerk, or in licu thereof, may have printed thercon a facsimile of their
signatures.

(2) Notwithstanding subsection (1) of this section, but subject to RCW
35.45.010, such bonds may be issucd and sold in accordance with chapter ...
RCW (sections | through 8 of this 1983 act).

Secc. 42. Section 35.45.040, chapter 7, Laws of 1965 as amended by
section 2, chapter 323, Laws of 1981 and RCW 35.45.040 arc cach amend-
ed to read as [ollows:

(1) Local improvement bonds may be issued to the contractor or sold by
the officers authorized by the ordinance directing their issue to do so, in the
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manner prescribed therein at the price established by the legislative author-
ity of the city or town. Any portion of the bonds of any issue remaining un-
sold may be issued to the contractor constructing the improvement in
payment thereof,

The proceeds of all sales of bonds shall be applied in payment of the
cost and expense of the improvement,

(2) Notwithstanding subsection (1) of this section, such bonds may be
sold in accordance with chapter ... RCW (sections | through 8 of this 1983

act).

Sec. 43. Section 35.45.050, chapter 7, Laws of 1965 as amended by
section 11, chapter 116, Laws of 1971 ex. sess. and RCW 35.45.050 are
cach amended to read as follows:

Except when bonds have been issued with a fixed maturity schedule or
with a fixed maximum annual retirement schedule as authorized in RCW
35.45.020, the city or town treasurer shall call in and pay the principal of
one or more bonds of any issue in their numerical order whenever there is
sufficient money in any local improvement fund, against which the bonds
have been issued, over and above that which is sufficient for the payment of
interest on all unpaid bonds of that issue. The call shall be made for publi-
cation in the city or town official newspaper in its first publication following
the date of delinquency of any installment of the assessment or as soon
thereafter as practicable. The call shall state that bonds No. ..... (giving
the serial number or numbers of the bonds called) will be paid on the day

the next interest ((coupons—on—the—bonds—become)) payments are due and

that interest on those bonds will cease upon that date.

Sec. 44. Section 2, chapter 93, Laws of 1970 ex. sess. as amended by
section 2, chapter 156, Laws of 1981 and by section 4, chapter 323, Laws of
1981 and RCW 35.45.150 are each reenacted and amended to read as
follows:

In addition to the issuance of bonds and warrants in payment of the cost
and expense of any local improvement, any city or town may also issue and
sell installment notes payable out of the local improvement district fund.
Such installment notes may be issued any time after the thirty day period
allowed by law for the payment of assessments of any district without pen-
alty or interest, and may bear any denomination or denominations, the ag-
gregate of which shall represent the balance of the cost and expense of the
local improvement district which is to be borne by the property owners
therein.

Application of local improvement district funds for the reduction of the
principal and interest amounts due on any notes herein provided to finance
said improvement shall be made not less than once each year beginning with
the issue date thereof. Appropriate notification of such application of funds
shall be made by the city or town treasurer to the regisiered payees of said
notes, except those notes owned by funds of the issuing municipality. Such
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notes may be registered as provided in section 3 of this 1983 act. If more
than one local improvement installment note is issued for a single district,
said notes shall be numbered consecutively. All notes issued shall bear on
the face thereof: (1) The name of the payee; (2) the number of the local
improvement district from whose funds the notes are payable; (3) the date
of issue of each note; (4) the date on which the note, or the final installment
thereon shall become due; (5) the rate or rates of interest, ((not-toexceed
twelvepercent)) as provided by the city or town legislative authority, to be
paid on the unpaid balance thereof, and; (6) such manual or facsimile sig-
natures and attestations as are rcquired by state statute or city charter to
appear on the warrants of cach issuing municipality.

The reverse side of each installment note issued pursuant to this section
shall bear a tabular payment record which shall indicate at prescribed in-
stallment dates, the receipt of any local improvement district funds for the
purpose of servicing the debt evidenced by said notes. Such receipts shall
first be applied toward the interest due on the unpaid balance of the note,
and any additional moneys shall thereafter apply as a reduction of the prin-
cipal amount thereof. The tabular payment record shall, in addition to the
above, show the unpaid principal balance due on each installment note, to-
gether with sufficient space opposite each transaction afTecting said note for
the manual signature of the city's or town's clerk, treasurer or other prop-
erly designated receiving officer of the municipality, or of any other regis-
tered payee presenting said note for such installment payments.

Whenever there are insufficient funds in a local improvement district to
meet any payment of installment interest due on any note herein authorized,
a noninterest—bearing defaulted installment interest certificate shall be is-
sued by the city or town treasurer which shall consist of a written statement
certifying the amount of such defaulted interest installment; the name of
the payee of the note to whom the interest is duc and the number of the lo-
cal improvement district from whose funds the note and interest thercon is
payable. Such certificates may be registered as provided in section 3 of this
1983 act. The certificate herein provided shall bear the manual signature of
the city or town treasurer or his authorized agent. The defaulted installment
interest certificate so issued shall be redeemed for the face amount thereof
with any available funds in the local improvement guaranty fund.

Whenever at the date of maturity of any installment note issued pursu-
ant to this section, there are insuflicient funds in a local improvement dis-
trict, due to delinquencies in the collection of assessments, to pay the final
installment of the principal due thercon, the note shall be redeemed with
any available funds in the local improvement guaranty fund for the amount
of said final installment.

All certificates and notes issued pursuant to this section are to become
subject to the same redemption privileges as apply to any local improvement
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district bonds and warrants now accorded the protection of the local im-
provement guaranty fund as provided in chapter 35.54 RCW, and whenever
the certificates or notes issued as herein provided are redeemed by said local
improvement guaranty fund, they shall be held therein as investments
thereof in the same manner as prescribed for other defaulted local improve-
ment district obligations.

Notwithstanding any other statutory provisions, local improvement in-
stallment notes authorized by this section which are within the protection of
the local improvement guaranty fund law shall be considered legal invest-
ments for any available surplus funds of the issuing municipality which now
or hereafter may be authorized to be invested in the city's or town's local
improvement districts' bonds or warrants and shall be considered legal in-
vestments for all national and state banks, savings and loan institutions, and
any and all other commercial banking or financial institutions to the same
extent that the local improvement district hends and any coupons issued
pursuant to the provisions of this chapter have been and are legal invest-
ments for such institutions. Any such local improvement installment notes
may be transferred or sold by said city or town upon such terms or condi-
tions and in such manner as the local governing body of said city or town
may determine, or may be issued to another fund of the city or town:
PROVIDED, HOWEVER, That the same shall not be sold at less than par
plus accrued interest.

Notwithstanding the provisions of this section, such notes and certifi-
cates may be issued, and such notes may be sold, in accordance with chap-
ter ... RCW (sections 1 through 8 of this 1983 act).

Sec. 45. Scction 35.48.020, chapter 7, Laws of 1965 and RCW 35.48-
.020 are each amended to read as follows:

Any moneys in such revolving fund may be used for the purchase of
unpaid delinquent local improvement warrants, or bonds and interest pay-
ments, or bonds and interest coupons thereon, issued by the city or town,
payable from a local improvement district fund or condemnation award
fund, to which the local improvement guaranty fund law is not applicable, if
the assessment, or last installment thereof, against which the bonds or war-
rants have been issued, has been delinquent not more than thirty-two years.
The maximum purchase price 1o be paid for said bonds or warrants shall be
fixed by the municipality, and may from time to time be changed but shall
never exceed fifty percent of the face value of the bonds, interest payments,
interest coupons, or warrants: PROVIDED, That no warrants shall be is-
sued payable from the revolving fund unless there is sufficient cash in said
fund available for payment of such warrants.

Sec. 46. Section 7, chapter 270, Laws of 1975 1st ex. sess. as amended
by section 1, chapter 175, Laws of 1979 ex. sess. and RCW 35.58.2721 are
each amended to read as follows:
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(1) In addition to any other authority now provided by law, and subject
only to constitutional limitations, the governing body of any municipality
shall be authorized to acquire, construct, operate, and maintain a public
transportation system and additions and betterments thercto, and to issue
general obligation bonds for public mass transportation capital purposes in-
cluding but not limited to replacement of equipment: PROVIDED, That the
general indebtedness incurred under this section when considered together
with all the other outstanding general indebtedness of the municipality shall
not exceed the amounts of indebtedness authorized by chapter 39.36 RCW
and chapter 35.58 RCW, as now or hercafter amended, to be incurr:d
without and with the assent of the voters. Such bonds may be in any form,
including bearer bonds or registered bonds as provided in section 3 of this
1983 act.

Upon July 1, 1975 any such municipality is authorized to pledge that
the taxes authorized, levied and collected to pay or secure the payment of
any bonds issued after July 1, 1975 for authorized public transportation
purposes shall continue to be levied, collected and applied until such bonds
shall have been paid or sufficient funds for such payment shall have been
duly provided and irrevocably set aside by the issuer for such payment. If
any of the revenue from any tax or surcharge authorized by this or any
other chapter shall have been pledged to secure the payment of any bonds
as hercin authorized, then as long as that pledge shali be in effect the legis-
lature shall not withdraw the authority to levy and collect the tax. Any
municipality is authorized to pledge for the payment or sccurity of the
principal of and interest on any bonds issued for authorized public trans-
portation purposes all or any portion of any taxes authorized to be levied by
the issuer, including, but not limited to, the local sales and use tax author-
ized pursuant to RCW 82.14.045, as now or hereafter amended. The pre-
ceding sentence notwithstanding, not more than ten percent of the motor
vehicle excise taxes levied and collected pursuant to RCW 35.58.273 may
be pledged for the payment or security of the principal of and interest on
any bonds issued for authorized public transportation purposes after July I,
1975 but before May 14, 1979, and no motor vehicle cxcise taxes may be
pledged for bonds issued on or after May 14, 1979.

(2) Notwithstanding subscction (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of
this 1983 act),

Scc. 47. Section 1, chapter 11, Laws of 1970 ex. scss. as last amended
by section 24, chapter 195, Laws of 1973 Ist ¢x. sess. and RCW 35.58.450
are cach amended to read as follows:

(1) Notwithstanding the limitations of chapter 39.36 RCW and any
other statutory limitations otherwise applicable and limiting municipal debt,
a metropolitan municipal corporation shall have the power to authorize and
to issue general obligation bonds and to pledge the full faith and credit of
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the corporation to the payment thercof, for any authorized capital purpose
of the metropolitan municipal corporation: PROVIDED, That a proposition
authorizing the issuance of any such bonds to be issued in excess of three-
fourths of one percent of the value of the taxable property therein, as the
term "value of the taxable property” is defined in RCW 39.36.015, shall
have been submitted to the electors of the metropolitan municipal corpora-
tion at a special clection and assented to by three—fifths of the persons vot-
ing on said proposition at said clection at which such election the total
number of persons voting on such bond proposition shall constitute not less
than forty percent of the total number of votes cast within the area of said
metropolitan municipal corporation at the last preceding state general elec-
tion. Such gencral obligation bonds may be authorized in any total amount
in one or more propositions and the amount of such authorization may ex-
ceed the amount of bonds which could then lawfully be issued. Such bonds
may be issued in one or more series from time to time out of such authori-
zation but at no time shall the total general indebtedness of the metropoli-
tan municipal corporation exceed five percent of the value of the taxable
property therein, as the term "value of the taxable property” is defined in
RCW 39.36.015. Both principal of and interest on such general obligation
bonds may be made payable from annual tax levies to be made upon all the
taxable property within the metropolitan municipal corporation in excess of
the constitutional and/or statutory tax limit or may be made payable from
any other taxes or any special assessments which the metropolitan munici-
pal corporation may be authorized to levy or from any otherwisc unpledged
revenue which may be derived from the ownership or operation of propertics
or facilities incident to the performance of the authorized function for
which such bonds are issued or may be made payable from any combination
of the foregoing sources. The metropolitan council may include in the prin-
cipal amount of such bond issuc an amount for engincering, architectural,
planning, financial, legal, urban design and other services incident to acqui-
sition or construction solely for authorized capital purposes and may include
an amount to establish a guaranty [und for revenue bonds issued solely for
capital purposes.

General obligation bonds shall be sold as provided in RCW 39.44.030
and shall mature in not to exceed forty years from the date of issue. The
various annual maturities shall commence not more than five years from the
date of issuc of the bonds and shall as nearly as practicable be in such
amounts as will, together with the interest on all outstanding bonds of such
issue, be met by equal annual tax levies. Such bonds may be in any form,
including bearer bonds or registered bonds as provided in section 3 of this
1983 act.

Such bonds shall be signed by the chairman and attested by the secre-
tary of the metropolitun council, one of which signatures may be a facsimile
signature and the scal of the metropolitan corporation shall be impressed or
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imprinted thercon. ((Each-of-the)) Any interest coupons which may be at-
tached shall be signed by the facsimile signatures of said officials. General
obligation bonds shall be sold at public sale as provided by law for sale of
gencral obligation bonds of cities ((ofthefirst—class)) and towns at a price
not less than par and accrued interest.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Scc. 48. Scction 35.58.460, chapter 7, Laws of 1965 as last amended by
scction 8, chapter 70, Laws of 1974 ex. sess. and RCW 35.58.460 are cach
amended to read as follows:

(1) A metropolitan municipal corporation may issuc revenuc bonds to
provide funds to carry out its authorized metropolitan water pollution
abatement, water supply, garbage disposal or transportation purposes, with-
out submitting the matter to the voters of the metropolitan municipal cor-
poration. The metropolitan council shall create a special fund or lunds for
the sole purpose of paying the principal of and interest on the bonds of each
such issue, into which fund or funds the metropolitan council may obligate
the metropolitan municipal corporation to pay such amounts of the gross
revenue of the particular utility constructed, acquired, improved, added to,
or repaired out of the procceds of sale of such bonds, as the metropolitan
council shall determine and may obligate the metropolitan municipal cor-
poration to pay such amounts out of otherwise unpledged revenue which
may be derived from the ownership, use or operation of properties or facili-
tics owned, used or operated incident to the performance of the authorized
function for which such bonds are issued or out of otherwise unpledged flces,
tolls, charges, tariffs, fares, rentals, special taxes or other sources of pay-
ment lawlully authorized for such purpose, as the metropolitan council shall
determine. The principai of, and interest on, such bonds shall be payable
only out of such special fund or funds, and the owners ((and—hotders)) of
such bonds shall have a lien and charge against the gross revenue of such
utility or any other revenue, fecs, tolls, charges, tarifTs, fares, special taxes
or other authorized sources pledged to the payment of such bonds.

Such revenue bonds and the interest thercon issued against such fund or
funds shall be a valid claim of the ((hotders)) owners thercol only as against
such fund or funds and the revenue pledged therefor, and shall not consti-
tute a general indcbtedness of the metropolitan municipal corporation.

Each such revenue bond shall state upon its face that it is payable from
such special fund or funds, and all revenue bonds issued under this chapter
shall be negotiable securitics within the provisions of the law of this state.
Such revenuc bonds may be registered cither as to principal only or as to
principal and interest as provided in section 3 of this 1983 act, or may be
bearer bonds; shall be in such denominations as the metropolitan council
shall deem proper; shall be payable at such time or times and at such places
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as shall be determined by the metropolitan council; shall bear interest at
such rate or rates as shall be determined by the metropolitan council; shall
be signed by the chairman and attested by the secretary of the metropolitan
council, one of which signatures may be a facsimile signature, and the seal
of the metropolitan municipal corporation shall be impressed or imprinted
thereon; ((each-of-the)) any attached interest coupons shall be signed by the
facsimile signatures of said officials.

Such revenue bonds shall be sold in such manner, at such price and at
such rate or rates of interest as the metropolitan council shall deem to be
for the best interests of the metropolitan municipal corporation, either at
public or private sale.

The metropolitan council may at the time of the issuance of such reve-
nue bonds make such covenants with the ((purchasers—and-hotders)) owners
of said bonds as it may deem neccessary to secure and guarantec the pay-
ment of the principal thereof and the interest thereon, including but not be-
ing limited to covenants to sct aside adequate reserves to secure or
guarantee the payment of such principal and interest, to maintain rates suf-
ficient to pay such principal and interest and to maintain adequate coverage
over debt service, to appoint a trustee or trustees for the ((bondholders))
bond owners to safeguard the expenditure of the proceceds of sale of such
bonds and to fix the powers and duties of such trustee or trustees and to
make such other covenants as the metropolitan council may deem necessary
to accomplish the most advantageous sale of such bonds. The metropolitan
council may also provide that revenue bonds payable out of the same source
may later be issued on a parity with revenue bonds being issued and sold.

The metropolitan council may include in the principal amount of any
such revenue bond issue an amount to establish necessary reserves, an
amount for working capital and an amount necessary for interest during the
period of construction of any such metropolitan facilities plus six months,
The metropolitan council may, if it deems it to the best interest of the met-
ropolitan municipal corporation, provide in any contract for the construction
or acquisition of any metropolitan facilities or additions or improvements
thereto or replacements or extensions thereof that payment therefor shall be
made only in such revenue bonds at the par value thereof.

If the metropolitan municipal corporation shall fail to carry out or per-
form any of its obligations or covenants made in the authorization, issuance
and sale of such bonds, the ((hotder)) owner of any such bond may bring
action against the metropolitan municipal corporation and compel the per-
formance of any or all of such covenants.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).
Sec. 49. Section 6, chapter 110, Laws of 1967 and RCW 35.59.060 are
cach amended to read as follows:
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(1) To carry out the purposes of this chapter any municipality shall have
the power to appropriate and/or cxpend any public moneys available there-
for and to issue general obligation bonds within the limitations now or
hereafter prescribed by the Constitution and laws of this state. Such gencral
obligation bonds shall be authorized, cxccuted, issucd and made payable as
provided in Title 39 RCW. Such bonds may bc in any form, including
bearer bonds or registered bonds as provided in section 3 of this 1983 act. If
the governing body of any municipality shall submit a proposition for the
approval of gencral obligation bonds at any gencral or special clection and
shall declare in the ordinance or resolution sctting forth such proposition
that its purposc is the crcation of a single intcgrated multi-purposec com-
munity center or a city-wide or county-wide system of such centers, all
pursuant to this chapter, and that the crcation of such center or system of
centers constitutes a single purposc, such declaration shall be presumed to
be correct and, upon the issuance of the bonds, such presumption shall be-
come conclusive. The governing body of the issuing municipality may in-
clude in the principal amount of such bond issue an amount for enginecring,
architectural, planning, financial, legal, and other services incident to the
acquisition or construction of multi-purposc community centers.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Scc. 50. Scction 7, chapter 110, Laws of 1967 and RCW 35.59.070 arc
cach amended to rcad as follows:

(1) To carry out the purposes authorized by this chapter the legislative
body of any municipality shall have the power to issuc revenue bonds, and
to create a special fund or funds for the sole purpose of paying the principal
of and interest on such bonds into which fund or funds the legislative body
may obligatc the municipality to pay all or part of the revenues derived
from any onc or more facilities or propertics which will form part of the
multi-purposc community center. The provisions of chapter 35.41 RCW not
inconsistent with this chapter shall apply to the issuance and retirement of
any revenuc bonds issued for the purposes authorized in this chapter and for
such purposes any municipality shall have and may cxercise the powers,
duties, and functions incident thereto held by cities and towns under such
chapter 35.41 RCW. Such bonds may be in any form, including bearer
bonds or registcred bonds as provided in section 3 of this 1983 act. The
legislative body of any municipality may fix the denominations of such
bonds in any amount and thec manncr of cxccuting such bonds, and may
take such action as may be nccessary and incidental to the issuance of such
bonds and the retirement thereof.

(2) Notwithstanding subsection (1) of this scction, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).
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Sec. 51. Section 35.60.040, chapter 7, Laws of 1965 and RCW 35.60-
,040 are cach amended to read as follows:

(1) Any bonds to be issued by any municipality pursuant to the provi-
sions of RCW 35.60.030, shall be authorized and issued in the manner and
within the limitations prescribed by the Constitution and laws of this state
or charter of the municipality for the issuance and authorization of bonds
thereof for public purposes generally and secured by a general tax levy as
provided by law: PROVIDED, That the provisions of RCW 39.44.070 and
36.67.040 shall not apply to such bond issues. Such bonds may be in any
form, including bearer bonds or registered bonds as provided in section 3 of
this 1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

*Sec. 52. Section 35.61.100, chapter 7, Laws of 1965 as amended by
section 14, chapter 42, Laws of 1970 ex. sess. and RCW 35.61.100 are each
amended to read as follows:

Every metropolitan park district through its board of commissioners may
contract indebtedness, and evidence this _indebtedness by issuing warrants,
short-term obligations as provided in chapter 39.50 RCW, or general obli-
gation bonds, for park, boulevard, aviation landings, playgrounds and park-
way purposes, and the extension and maintenance thereof, not exceeding
three—fortieths of one percent of the value of the taxable property in such
metropolitan park district, as the term "value of the taxable property" is de-
fined in RCW 39.36.015.

*Sec. 52 was vetoed, see message at end of chapter.

Sec. 53. Section 35.61.160, chapter 7, Laws of 1965 and RCW 35.61-
.160 are each amended to read as follows:

(1) If incurring the indebtedness and issuing bonds therefor has been
approved by the people, the commissioners of such metropolitan park dis-
trict may issue the negotiable bonds of such district for the amount of such
indebtedness and may dispose of said bonds cither in payment of such in-
debtedness, or may advertise and sell said bonds in the open market for
cash, but in no event shall said bonds be disposed of or negotiated at less
than par. Such bonds may be in any form, including bearer bonds or regis-
tered bonds as provided in section 3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of
this 1983 act).

Sec. 54. Section 35.61.170, chapter 7, Laws of 1965 as last amended by
section 41, chapter 56, Laws of 1970 ex. sess. and RCW 35.61.170 arc each
amended to read as follows:
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(1) Metropolitan park district bonds shall be in denominations of not
less than one hundred dollars nor more than one thousand dollars. They
shall bear the date of issuc, shall be made payable ((to-thebearer;)) in not
more than twenty years from date of issue, and bear interest at a rate or
rates as authorized by the metropolitan park district, payable annually((;
with—cottpons—attached;—for-cach-interest-payment)). Such bonds may be in
any form, including bearer bonds or registered bonds as provided in scction
3 of this 1983 act. They shall be numbered from one consccutively and shall
be payable in the order of their number beginning with bond numbered one.
The bonds shall be payable as therein designated in any city of the United
States having a national bank.

The bonds and ((each)) any coupon shall be signed by the president of
the board of park commissioners and shall be attested by the clerk of the
board. The bonds shall be printed, engraved, or lithographed on good bond
paper, and the bond shall state on its face that it is issued in accordance,
and in strict compliance, with an act of the legislature of the state of
Washington, entitled: "An act authorizing the formation of metropolitan
park districts, providing for park officials, fixing their powers and dutics,
and declaring an emergency,” approved March 11, 1907, and recnacted on
March 22, 1943.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).
Scc. 55. Section 35.61.180, chapter 7, Laws of 1965 and RCW 35.61-
.180 are each amended to rcad as follows:

((Before-the-bonds—are-detivered-to-thepurchaser-they-shatt-bepresent-
ed-to-the—county-treasurer—who-shatt-register-them—in-a—book—kept-for-that
purposeand-known—as-the—metropolitan—park-bond-register;—in—whichreg-
: bt e , - ench-bond—d e l il
amount; Tate-of-interestto-whom-and-when-payabte:)) The county treasurer
shall receive no compensation other than his regular salary for receiving and
disbursing the funds of a metropolitan park district. ((Fhe—board—of—park

- harti X & such-bonds—simit: : - ded
for-the-county-treasurer:))

Scc. 56. Scction 35.61.200, chapter 7, Laws of 1965 and RCW 35.61-
.200 are cach amended to read as follows:

((Fte)) Any coupons for the payment of interest on metropolitan park
district bonds shall be considered for all purposes as warrants drawn upon
the metropolitan park district fund against which the bonds were issued,
and when presented after maturity to the treasurer of the county having
custody of the fund. If there arc no funds in the treasury to pay the cou-
pons, the county treasurer shall endorse said coupons as presented for pay-
ment, in the same manner as county warrants are endorsed, and thereafter
the coupon shall bear interest at the same rate as the bond to which it was
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attached. If there are no funds in the treasury to make payment on a bond
not having coupons, the interest payment shall continue bearing interest at
the bond rate until it is paid, unless otherwise provided in the proceedings
authorizing the sale of the bonds.

Secc. 57. Section 35.67.080, chapter 7, Laws of 1965 as last amended by
section 42, chapter 56, Laws of 1970 cx. sess. and RCW 35.67.080 are cach
amended to read as follows:

The bonds shall; (1) Be registered bonds as provided in section 3 of this
1953 act or coupon bonds, (2) be issued in denominations of not less than
onc hundred dollars nor more than one thousand dollars, (3) be numbered
from one upwards consecutively, (4) bear the date of their issue, (5) be se-
rial in form fnally maturing not more than thirty years from date, (6) bear
interest at the rate or rates as authorized by the legislative body of the city
or town, payable annually or semiannually, ((with—interest—coupons—at=
tached;)) and the principal and interest shall be made payable at such place
as may be designated; PROVIDED, That such bonds may also be issued
and sold in accordance with chapter ... RCW (sections | through 8 of this

1583 act).

Sec. 58. Section 35.67.090, chapter 7, Laws of 1965 and RCW 35.67-
.090 arc cach amended to rcad as follows:

The bonds and ((each)) any coupon shall be signed by the mayor and
attested by the clerk, and the seal of such city or town shall be affixed to
each bond, but not ((the)) any coupons. Signatures on ((the)) any coupons
may be printed or lithographic facsimile of the signatures of said officials.
Said bonds shall be printed, engraved or lithographed, on good bond paper.

Secc. 59. Section 35.67.140, chapter 7, Laws of 1965 as last amended by
section 43, chapter 56, Laws of 1970 ex. sess. and RCW 35.67.140 are cach
amended to read as follows:

A city or town may issue revenue bonds against the special fund or
funds created solely from revenues. The revenue bonds so issued shall: (1)
Be registered bonds as provided in section 3 of this 1983 act or coupon
bonds, (2) be issued in denominations of not less than one hundred dollars
nor more than one thousand dollars, (3) be numbered from one upwards
consecutively, (4) bear the date of their issue, (5) be serial in form finally
maturing not more than thirty years from their date, (6) bear interest at the
rate or rates as authorized by the legislative body of the city or town, pay-
able annually or semiannually, ((with—interest—coupons—attached;)) (7) be
payable as to principal and interest at such place as may be designated
therein, and (8) shall state upon their face that they are payable from a
special fund, naming it and the ordinance creating it: PROVIDED, That
such bonds may also be issued and sold in accordance with chapter ... RCW
(sections 1 through 8 of this 1983 act).
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Scc. 60. Scction 35.67.150, chapler 7, Laws of 1965 and RCW 35.67-
.150 are cach amended to recad as follows:

Every revenue bond and any coupon shall be signed by the mayor and
attested by the clerk. The seal of the city or town shall be attached to all
bonds but not to ((the)) any coupons. Signatures on ((the)) any coupons
may be printed or may be the lithographic facsimile of the signatures. The
bonds shall be printed, engraved or lithographed upon good bond paper.

Sec. 61. Scction 35.67.180, chapter 7, Laws of 1965 and RCW 35.67-
.180 are cach amended to read as follows:

[f a city or town fails to set aside and pay into the special fund created
for the payment of revenue bonds and warrants the amount which it has
obligated itself in the ordinance creating the fund to set aside and pay
therein, the ((hotder)) owner of any bond or warrant issued against the fund
may bring suit against the city or town to compel it to do so.

Scc. 62. Scction 35.73.060, chapter 7, Laws of 1965 as last amended by
section 9, chapter 156, Laws of 1981 and RCW 35.73.060 are cach amend-
cd to read as follows: .

(1) The city may, in its discretion, by general or special ordinance, or
both, instead of requiring immediate payment for the said work to be made
by the owners of property included in the assessment roll, authorize the is-
suance of interest bearing bonds or warrants of the local improvement dis-
trict, payable on or before a date not to exceed twelve years from and after
their date. The bonds may be issued subject to call, the amount of the said
assessment to be payable in installments or otherwise, and the bonds to be
of such terms as may be provided in the ordinances and to bear interest at
such rate or rates as may be prescribed in the ordinances. Such bonds or
warrants may be of any form, including bearer bonds or bearer warrants, or
registered bonds or registered warrants as provided in section 3 of this 1983
act.

(2) Notwithstanding subsection (1) of this scction, such bonds or war-
rants may be issued and sold in accordance with chapter ... RCW (sections
| through 8 of this 1983 act).

Sec. 63. Scction 35.73.070, chapter 7, Laws of 1965 and RCW 35.73-
.070 are cach amended to read as follows:

The bonds or warrants shall be payable only from the fund created by
the special assessments upon the property in the local improvement district,
and the ((holder)) owner of any bond or warrant shall look only to ((that))
this fund for the payment of the principal and interest thereof and shall
have no claim or lien therefor against the city by which the same was issued
except from that fund.

Scc. 64. Section 35.81.100, chapter 7, Laws of 1965 as last amended by
section 44, chapter 56, Laws of 1970 ex. sess. and RCW 35.81.100 arc cach
amended to read as follows:
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(1) A municipality shall have the power to issue bonds from time to
time in its discretion to finance the undertaking of any urban renewal
project under this chapter, including, without limiting the generality there-
of, the payment of principal and interest upon any advances for surveys and
plans for urban rencwal projects, and shall also have power to issue refund-
ing bonds for the payment or retirement of such bonds previously issued by
it. Such bonds shall not pledge the general credit of the municipality and
shall be made payable, as to both principal and interest, solely from the in-
come, proceeds, revenues, and funds of the municipality derived from, or
held in connection with, its undertaking and carrying out of urban renewal
projects under this chapter: PROVIDED, That payment of such bonds, both
as to principal and interest, may be further secured by a pledge of any loan,
grant, or contribution from the federal government or other source, in aid of
any urban renewal projects of the municipality under this chapter.

(2) Bonds issued under this section shall not constitute an indebtedness
within the meaning of any constitutional or statutory debt limitation or re-
striction, and shall not be subject to the provisions of any other law or
charter relating to the authorization, issuance, or sale of bonds. Bonds is-
sued under the provisions of this chapter are declared to be issued for an
essential public and governmental purpose, and together with interest
thereon and income therefrom, shall be exempted from all taxes.

(3) Bonds issued under this section shall be authorized by resolution or
ordinance of the local governing body and may be issued in one or more se-
ries and shall bear such date or dates, be payable upon demand or mature
at such time or times, bear interest at such rate or rates, be in such denom-
ination or denominations, be in such form cither coupon or registered as
provided in section 3 of this 1983 act, carry such conversion or registration
privileges, have such rank or priority, be executed in such manner, be pay-
able in such medium of payment, at such place or places, and be subject to
such terms of redemption (with or without premium), be secured in such
manner, and have such other characteristics, as may be provided by such
resolution or trust indenture or mortgage issued pursuant thereto.

(4) Such bonds may be sold at not less than ninety—cight percent of par
at public or private sale, or may be exchanged for other bonds on the basis
of par: PROVIDED, That such bonds may be sold to the federal govern-
ment at private sale at not less than par and, in the event less than all of the
authorized principal amount of such bonds is sold to the federal govern-
ment, the balance may be sold at public or private sale at not less than
ninety—cight percent of par at an interest cost to the municipality of not to
exceed the interest cost to the municipality of the portion of the bonds sold
to the federal government.

(5) The municipality may annually pay into a fund to be established for
the benelfit of such bonds any and all excess of the taxes received by it from
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the same property over and above the average of the annual taxes author-
ized without vote for a five-year period immediately preceding the acquisi-
tion of the property by the municipality for renewal purposes, such payment
to continue until such time as all bonds payable from the fund are paid in
full. Any other taxing unit in a municipality is authorized to allocate a like
amount of such excess taxes to the municipality or municipalities in which it
is situated.

(6) In case any of the public officials of the municipality whose signa-
tures appear on any bonds or any coupons issued under this chapter shall
cease 10 be such officials before the delivery of such bonds, such signatures
shall, nevertheless, be valid and sufficient for all purposes, the same as if
such officials had remained in office until such delivery. Any provision of
any law to the contrary notwithstanding, any bonds, issued pursuant to this
chapter shall be fully negotiable.

(7) In any suit, action, or proceeding involving the validity or enforce-
ability of any bond issued under this chapter or the security therefor, any
such bond reciting in substance that it has been issued by the municipality
in connection with an urban renewal project, as herein defined, shall be
conclusively deemed to have been issued for such purpose and such project
shall be conclusively deemed to have been planned, located, and carried out
in accordance with the provisions of this chapter.

(8) Notwithstanding subsections (1) through (7) of this section, such
bonds may be issued and sold in accordance with chapter ... RCW (sections
1 through 8 of this 1983 act).

Scc. 65. Section 35.82.140, chapter 7, Laws of 1965 as last amended by
section 6, chapter 274, Laws of 1977 ex. sess. and RCW 35.82.140 are cach
amended to read as follows:

(1) Bonds of an authority shall be authorized by its resolution and may
be issued in one or more scries and shall bear such date or dates, mature at
such time or times, bear interest at such rate or rates, be in such denomi-
nation or denominations, be in such form, either coupon or registered as
provided in section 3 of this 1983 act, carry such conversion or registration
privileges, have such rank or priority, be executed in such manner, be pay-
able in such medium of payment, at such place or places, and be subject to
such terms of redemption (with or without premium) as such resolution, its
trust indenture or mortgage may provide.

The bonds may be sold at public or private sale.

In case any of the commissioners or officers of the authority whose sig-
natures appear on any bond or any coupons shall cease to be such commis-
sioners or officers before the delivery of such bonds, such signatures shall,
nevertheless, be valid and sufficient for all purposes, the same as if they had
remained in office until such delivery. Any provision of any law to the con-
trary notwithstanding, any bonds issued pursuant to this chapter shall be
fully ncgotiable.
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In any suit, action or proceedings involving the validity or enforccability
of any bond of an authority or the security therefor, any such bond reciting
in substance that it has been issued by the authority to aid in financing a
housing project to provide dwelling accommodations for persons of low in-
come shall be conclusively deemed to have been issued for a housing project
of such character and said project shall be conclusively deemed to have been
planned, located and constructed in accordance with the purposes and pro-
visions of this chapter.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 66. Section 35.89.020, chapter 7, Laws of 1965 as last amended by
section 46, chapter 56, Laws of 1970 ex. sess. and RCW 35.89.020 are each
amended to read as follows:

(1) Water redemption bonds shall be in denominations of not more than
onc thousand nor less than one hundred dollars each, and shall bear interest
at a rate or rates as authorized by the city or town council, payable semi-
annually, and shall bear a serial number and shall be signed by the mayor
of the city or town and shall be otherwise executed in such manner and
payable at such time and place not exceeding twenty years after the date of
issue as the city or town council shall determine and such bonds shall be
payable only out of the special fund created by authority of this chapter and
shall be a valid claim of the ((holder)) owner thereof only against that fund
and the fixed portion or amount of the revenues of the water system pledged
to the fund, and shall not constitute an indebtedness of the city or town.
Such bonds may be in any form, including bearer bonds or registered bonds
as provided in section 3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 67. Section 35.92.080, chapter 7, Laws of 1965 as last amended by
section 47, chapter 56, Laws of 1970 ex. sess. and RCW 35.92.080 are each
amended to read as follows:

(1) When the voters have adopted a proposition for any public utility
and have authorized a general indebtedness, general city or town bonds may
be issued. The bonds shall be registered bonds as provided in section 3 of
this 1983 act or ((coupon)) brarer bonds; numbered from one up consecu-
tively; bear the date of their issuc; and bear interest at a rate or rates as
authorized by the city or town council, payable semiannually, ((with-inter=
est-coupons-attached;)) and the principal and interest shall be made payable
at such place as may be designated. Except as otherwise provided in RCW
39.44.100, the bonds and ((each)) any coupon shall be signed by the mayor
and attested by the clerk under the scal of the city or town.
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There shall be levied each year a tax upon the taxable property of the
city or town sufficient to pay the interest and principal of the bonds then
due, which taxes shall become due and collectible as other taxes: PROVID-
ED, That it may pledge to the payment of such principal and interest the
revenue of the public utility being acquired, constructed, or improved out of
the proceeds of sale of such bonds. Such pledge of revenue shall constitute a
binding obligation, according to its terms, to continue the collection of such
revenue so long as such bonds or any of them are outstanding, and to the
extent that revenues are insufficient to meet the debt service requirements
on such bonds, the governing body of the municipality shall provide for the
levy of taxes sufficient to meet such deficiency.

The bonds shall be printed and engraved, or lithographed, on good bond
paper. The bonds shall be sold in such manner as the corporate authorities
shall deem for the best interest of the city or town. ((A—Tegister—shattbe
keptofatt-thebonds-which-shatt-show-thenumber,dateamount—interest;
to-whomdelivered——if-coupon-bonds——=md-the-nameof the-payce——
soid:))

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections [ through 8 of

this 1983 act).

Scc. 68. Section 35.92.100, chapter 7, Laws of 1965 as last amended by
section 57, chapter 3, Laws of 1983 and RCW 35.92.100 are cach amended
to read as follows:

(1) When the voters of a city or town, or the corporate authorities
thereof, have adopted a proposition for any public utility and cither no gen-
eral indebtedness has been authorized or the corporate authorities do not
desire to incur a gencral indebtedness, and when the corporate authorities
are authorized to exercise any of the powers conferred by this chapter
without submitting the proposition to a vote, the corporate authorities may
create a special fund for the sole purpose of defraying the cost of the public
utility or addition, betterment, or extension thereto, into which special fund
they may obligate and bind the city or town to set aside and pay a fixed
proportion of the gross revenues of the utility, or any fixed amount out of
and not exceeding a fixed proportion of such revenues, or a fixed amount
without regard to any fixed proportion, and issue and sell bonds or warrants
bearing interest at a rate or rates as authorized by the corporate authorities;
payable semiannually, executed in such manner and payable at such times
and places as the corporate authoritics shall determine, but the bonds or
warrants and the interest thercon shall be payable only out of the special
fund and shall be a lien and charge against payments received from any
utility local improvement district assessments pledged to secure such bonds.
Such bonds shall be negotiable instruments within the meaning of the ne-
gotiable instruments Jaw, Title 62A RCW, notwithstanding same are made
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payable out of a particular fund contrary to the provisions of RCW
62A.3-105. Such bonds and warrants may be of any form, including bearer
bonds or bearer warrants, or registered bonds or registered warrants as pro-
vided in section 3 of this 1983 act.

When corporate authorities deem it necessary to construct any sewage
disposal plant, it may be considered as a part of the waterworks department
of the city or town and the cost of construction and maintenance thereof
may be chargeable to the water fund of the municipality, or to any other
special fund which the corporate authorities may by ordinance designate.

In creating a special fund, the corporate authorities shall have due re-
gard to the cost of operation and maintenance of the plant or system as
constructed or added to, and to any proportion or part of the revenue previ-
ously pledged as a fund for the payment of bonds, warrants, or other in-
debtedness, and shall not set aside into such special ftnd a greater amount
or proportion of the revenue and proceeds than in their judgment will be
available above such cost of maintenance and operation and the amount or
proportion, if any, of the revenue so previously pledged. Rates shall be
maintained adequate to service such bonds and to maintain the utility in
sound financial condition.

The bonds or warrants and interest thereon issued against any such fund
shall be a valid claim of the ((holder)) owner therecof only as against the
special fund and its fixed proportion or amount of the revenue pledged
thereto, and shall not constitute an indebtedness of the city or town within
the meaning of constitutional provisions and limitations. Each bond or war-
rant shall state upon its face that it is payable from a special fund, naming
it and the ordinance creating it. The bonds and warrants shall be sold in
such manner as the corporate authorities shall deem for the best interest of
the city or town, and they may provide in any contract for the construction
and acquirement of the proposed improvement that payment therefor shali
be made only in such bonds and warrants at par value thereof.

When a special fund is created and any such obligation is issued against
it, a fixed proportion, or a fixed amount out of and not exceeding such fixed
proportion, or a fixed amount without regard to any fixed proportion, of
revenue shall be set aside and paid into such fund as provided in the ordi-
nance creating it, and in case the city or town fails to thus set aside and pay
such fixed proportion or amount, the ((hotder)) owner of any bond or war-
rant against the fund may bring action against the city or town and compel
such setting aside and payment: PROVIDED, Tkat whenever the corporate
authorities of any city or town shall so provide by ordinance then all such
bonds thereafter issued shall be on a parity, without regard to date of issu-
ance or authorization and without preference or priority of right or lien with
respect to participation of special funds in amounts from gross revenues for
payment thereof.
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(2) Notwithstanding subsection (1) of this section, such bonds and war-
rants may be issued and sold in accordance with chapter ... RCW (sections
| through 8 of this 1983 act).

Sec. 69. Scction 35.92.150, chapter 7, Laws of 1965 and RCW 35.92-
.150 are each amended to read as follows:

(1) Such funding or refunding bonds, together with the interest thereon,
issued against the special fund shall be a valid claim of the ((holder)) owner
thereof only as against such fund, and the amount of the revenue of the
utility pledged thereto, and shall not constitute an indebtedness of the city
or town within the meaning of constitutional or statutory provisions and
limitations. They shall be sold in such manner as the corporate authorities
shall deem for the best interest of the municipality. The effective rate of in-
terest on the bonds shall not exceed the cffective rate of interest on warrants
or bonds to be funded or refunded thereby. Interest on the bonds shall be
paid semiannually. The bonds shall be executed in such manner and payable
at such time and place as the legislative authority shall by ordinance deter-
mine. Nothing in this chapter shall prevent a city or town from funding or
refunding any of its indebtedness in any other manner provided by law.
Such bonds may be of any form, including bearer bonds or registered bonds
as provided in section 3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (scctions | through 8 of
this 1983 act).

Sce. 70. Section 35.92.160, chapter 7, Laws of 1965 and RCW 35.92-
.160 are each amended to read as follows:

When such funding or refunding bonds have been issued and the city or
town fails to set aside and pay into the special fund from which they are
payable, the amount without regard to any fixed proportion out of the gross
revenue of the public utility which the city or town has, by ordinance, bound
and obligated itself to set aside and pay into the special fund, the ((holder))
owner ol any funding or refunding bond may bring action against the city
or town and compel such setting aside and payment,

Scc. 71. Section 6, chapter 175, Laws of 1982 and RCW 36.58.150 are
each amended to read as follows:

(1) A solid waste disposal district shall not have the power to levy an
annual levy without voter approval, but it shall have the power to levy a tax,
in excess of the one percent limitation, upon the property within the district
for a one year period to be used [or operating or capital purposes whenever
authorized by the electors of the district pursuant to RCW 84.52.052 and
Article VII, section 2(a) of the state Constitution.

A solid waste disposal district may issue general obligation bonds for
capital purposes only, not to exceed an amount, together with any out-
standing gencral obligated indebtedness of the district, equal to three-
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cighths of one percent of the value of the taxable property within the dis-
trict, and may provide for the retirement of the bonds by voter--approved
bond retirement tax levies pursuant to Article VII, section 2(b) of the state
Constitution and RCW 84.52.056. Such general obligation bonds may be in
any form, including bearer bonds or registered bonds as provided in section
3 of this 1983 act.

A solid waste disposal district may issue revenue bonds to fund its ac-
tivities. Such revenue bonds may be in any form, including bearer bonds or
registered bonds as provided in section 3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, such general obliga-
tion bonds or revenue bonds may be issued and sold in accordance with
chapter ... RCW (sections | through 8 of this 1983 act).

Sec. 72. Section 36.62.070, chapter 4, Laws of 1963 as last amended by
section 49, chapter 56, Laws of 1970 ex. sess. and RCW 36.62.070 are each
amended to read as follows:

(1) Should a majority of all the votes cast upon the proposition be in
favor of establishing the hospital, the ((board-of)) county ((commissioners))
legislative authority shall procced to issue bonds of the county not to exceed
the amount specified in the proposition, in denominations of not less than
one hundred dollars nor more than one thousand dollars, bearing interest at
a rate or rates as authorized by the ((board-of)) county ((commissioners))
legislative authority, and payable annually or semiannually. The bonds shall
be serial bonds ((fimaly—maturing—n)) with maturities not in excess of
twenty years ((from—date—ofissuanee)). Such bonds may be in any form,
including bearer bonds or registered bonds as provided in section 3 of this
1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Secc. 73. Section 36.62.080, chapter 4, Laws of 1963 and RCW 36.62-
.080 are cach amended to read as follows:

The county treasurer shall dispose of the bonds in the same manner as
other county bonds, and they shall not be sold for less than par with accrued
interest: PROVIDED, That such bonds may also be sold in accordance with
chapter ... RCW (sections 1 through 8 of this 1983 act).

Scc. 74. Section 36.67.030, chapter 4, Laws of 1963 as amended by
section 79, chapter 3, Laws of 1983 and RCW 36.67.030 are cach amended
to read as follows:

Whenever any debt is incurred under the provisions of RCW 36.67.010,
the ((board-of-commisstoners)) legislative authority of the county may issue
its negotiable bonds in the name of the county for the purposes designated
in resolution or notice of clection. Such bonds may be issued and sold in
accordance with chapter ... RCW (sections 1 through 8 of this 1983 act).
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Scc. 75. Section 36.67.040, chapter 4, Laws of 1963 as last amended by
section 10, chapter 156, Laws of 1981 and RCW 36.67.040 arc cach
amended to read as follows:

(1) The bonds shall bear the date of issue((;)) and shall ((be-madepay=
able-to-the—bearerand)) bear interest at a rate or rates determined by the
county legislative authority, payable semiannually((;-with-coupons—attached
for—cach—interest—payment)). Such bonds may be in any form, including

bearer bonds or registered bonds as provided in section 3 of this 1983 act.
Except as otherwise provided in RCW 39.44.100, the bonds and ((cach))
any coupon shall be signed by the chairman of the county legislative au-
thority, or in counties having an elected executive, the elected executive of-
ficer, and shall be attested by the clerk of the county legislative authority,
and the seal of the county legislative authority shall be affixed to each bond,
but not to ((the)) any coupon. Each bond shall be printed, engraved, or
lithographed on good bond paper.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 76. Section 36.67.050, chapter 4, Laws of 1963 and RCW 36.67-
.050 are each amended to read as follows:

The bonds may be exchanged at not less than their par value and ac-
crued interest for an equal amount of warrants of the county issuing them
or they may be sold by the county ((commisstonters)) legislative authority at
not less than their par value and accrued interest, in which event the pro-
ceeds shall be applied only for the purpose for which the bonds were issued:
PROVIDED, That such bonds may also be sold in accordance with section
3 of this 1983 act.

Secc. 77. Section 36.67.060, chapter 4, Laws of 1963 as amended by
section 1, chapter 188, Laws of 1975 Ist ex, sess. and RCW 36.67.060 are
cach amended to read as follows:

Bonds issued under this chapter shall be serial in form and maturity and
interest shall be paid and the principal of the bonds retired by an annual tax
levy in accordance with the provisions of chapter 39.44 RCW and by any
other moneys lawfully available and pledged therefor: PROVIDED, That
such bonds may also be issued in accordance with chapter ... RCW (sections
1 through 8 of this 1983 act).

Sec. 78. Section 36.67.0:0, chanter 4, Laws of 1963 and RCW 36.67-
.070 are each amended to read as follows:

((Fhe)) Any coupons for the payment of interest on the bonds shall be
considered for all purposes as warrants drawn upon the current expense
fund of the county issuing bonds, and if when presented to the treasurer of
the county no funds are in the treasury to pay them, the treasurer shall in-
dorse the coupons as presented for payment, in the same manner as county
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warrants are indorsed, and thercafter they shall bear interest at the same
rate as county warrants presented and unpaid. If there arc no funds in the
treasury to make payment on a bond not having coupons, the interest pay-
ment shall continue bearing interest at the bond rate until it is paid, unless
otherwise provided in the proceedings authorizing the sale of the bonds.

Scc. 79. Section 1, chapter 142, Laws of 1965 and RCW 36.67.510 are
cach amended to read as follows:

The ((board-of)) county ((commisstoners)) lcgislative authority of any
county is hereby authorized [or the purpose of carrying out the lawful pow-
ers granted to the counties by the laws of the state to contract indebtedness
and to issue revenue bonds evidencing such indebtedness in conformity with
this chapter. Such bonds may be issued and sold in accordance with chapter
... RCW (scctions | through 8 of this 1983 act).

Sec. 80. Section 3, chapter 142, Laws of 1965 as last amended by sec-
tion 13, chapter 313, Laws of 1981 and RCW 36.67.530 arc cach amended
to read as follows:

(1) When revenue bonds arc issued for authorized purposes, said bonds
shall be either registered as to principal only or as to principal and interest
as provided in section 3 of this 1983 act, or shall be bearer bonds; shall be
in such denominations, shall be numbered, shall bear such date, shall be
payable at such time or times up to a maximum period of not to exceed
thirty years and payable at the office of the county treasurer, and such other
places as determined by the county ((commisstoners)) legislative authority
of the county; shall bear interest payable and evidenced to maturity on
bonds not registered as to interest by coupons attached to said bonds bear-
ing a coupon interest rate or rates as authorized by the ((board-of)) county
((commtssioners)) legislative authority; shall be executed by the chairman
ol the ((board—of)) county ((commisstoners)) legislative authority, and at-
tested by the clerk of the ((board)) legislative authority, and the seal of
such ((board)) legislative authority shall be affixed to each bond, but not to
((the)) any coupon; and may have facsimile signatures of the chairman and
the clerk imprinted on each bond and ((the)) any interest coupons in licu of
original signatures and the facsimile seal imprinted on each bond.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 81. Section 4, chapter 142, Laws of 1965 and RCW 36.67.540 are
cach amended to read as follows:

Bonds issucd under the provisions of this chapter shall be payable solelv
out of the operating revenues of the county. Such bonds shall be authorized
by resolution adopted by the ((board-of)) county ((commisstoners)) legisla-
tive authority, which resolution shall create a special fund or funds into
which the ((board-of)) county ((commisstoners)) legislative authority may
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obligate and bind the county to set aside and pay any part or parts of, or all
of, or a fixed proportion of, or fixed amounts of gross revenue received by
the county from moneys for services or activities as stated in the resolution,
for the purpose of paying the principal of and interest on such bonds as the
same shall become due, and if deemed necessary to maintain adequate re-
serves therefor. Such fund or funds shall be drawn upon solely for the pur-
pose of paying the principal and interest upon the bonds issued pursuant to
this chapter.

The bonds shall be negotiable instruments within the provision and in-
tent of the negotiable instruments law of this state, even though they shall
be payable solely from such special fund or funds, and the tax revenue of
the county may not be used to pay, secure, or guarantee the payment of the
principal of and interest on such bonds. The bonds and ((the)) any coupons
attached thercto shall state upon their face that they are payable solely
from such special fund or funds. If the county fails to set aside and pay into
such fund or funds, the payments provided for in such resolution, the
((hotder)) owner of any such bonds may bring suit to compel compliance
with the provisions of the resolution.

Scc. 82. Section 6, chapter 142, Laws of 1965 as last amended by sec-
tion 51, chapter 56, Laws of 1970 ex. sess. and RCW 36.67.560 arc cach
amended to read as follows:

(1) The ((board—of)) county ((commisstoners)) legislative authority of
any county may by resolution, from time to time, provide for the issuance of
funding or refunding revenue bonds to fund or refund any outstanding rev-
cnue bonds and any interest and premiums duc thercon((;and—matured
couponmdmcmg—mtcrcst—npon—mmxch—bonds)) at or before the maturity

of such bonds, and parts or all of various scrics and issues of outstanding
revenue bonds ((and-matured—coupons)) in the amount thercol to be funded
or refunded. Such bonds may be in any form, including bearer bonds or
registered bonds as provided in section 3 of this 1983 act.

The ((board)) county legislative authority shall create a special fund for
the sole purpose of paying the principal of and interest on such funding or
refunding revenue bonds, into which fund the ((commmssion)) lcgislative
authority shall obligate and bind the county to set aside and pay any part or
parts of, or all of, or a fixed proportion of, or a fixed amount of the revenue
of the facility of the county sufficient to pay such principal and interest as
the same shall become due, and if deemed necessary to maintain adequate
reserves therefor,

Such funding or refunding bonds shall be negotiable instruments within
the provisions and intent of the negotiable instruments law of this state, and
the tax revenuc of the county may not be used to pay, secure, or guarantee
the payment of the principal of and interest on such bonds.
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The county may exchange such funding or refunding bonds for the
bonds, and any coupons being funded or refunded, or it may sell such fund-
ing or refunding bonds in the manner, at such price and at such rate or
rates of interest as the ((board)) legislative authority shall deem to be for
the best interest of the county and its inhabitants, either at public or private
sale.

The provisions of this chapter relating to the terms, conditions, coven-
ants, issuance, and sale of revenuc bonds shall be applicable to such funding
or refunding bonds except as may be otherwisc specifically provided in this
section.

(2) Notwithstanding subscction (1) of this scction, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through § of

this 1983 act).

Scc. 83. Scction 13, chapter 218, Laws of 1963 as last amended by sec-
tion 10, chapter 210, Laws of 1981 and RCW 36.68.520 arc cach amended
to read as follows:

(1) A park and recreation service area shall not have power to levy an
annual authorized levy, but it shall have the power to levy a tax upon the
property included within the service area in the manner prescribed by sec-
tion 2, Article ((#)) VI1I of the Constitution and by RCW 84.52.052.

The special voted levy may be either for operating fund or for capital
outlay, or for a cumulative reserve fund.

(2) A service arca may issuc general obligation bonds for capital pur-
poses only, not to exceed an amount, together with any outstanding general
obligation indebtedness, equal to three—cighths of one percent of the value
of the taxable property within the district, and may provide for the retire-
ment thereof by levies in excess of dollar rate in accordance with the provi-
sions of Article ((?)) VII, section 2 of the Constitution and RCW
84.52.056: PROVIDED, That such districts may issue bonds equal to two
and one-half percent of the value of the taxable property within the district,
as the term "value of the taxable property" is defined in RCW 39.36.015,
when such bonds are approved by the voters of the district at a special
clection called for the purpose. Such bonds may be in any form, including
coupon bonds or registered bonds as provided in section 3 of this 1983 act.

(3) Notwithstanding subsection (2) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 ac).

Sec. 84. Section 36.69.140, chapter 4, Laws of 1963 as last amended by
section 19, chapter 210, Laws ot 1981 and RCW 36.69.140 arc each
amended to read as follows:

(1) A park and recreation district shall have the power to levy an excess
levy upon the property included within the district, in the manner prescribed
by Article VI, section 2, of the Constitution and by RCW 84.52.052. Such
excess levy may be cither for operating funds or for capital outlay, or for a
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cumulative reserve fund. A park and recreation district may issue general
obligation bonds for capital purposes only, not to excced an amount, to-
gether with any outstanding general obligation indebtedness equal to three—
cighths of one percent of the value of the taxable property within such dis-
trict, as the term "value of the taxable property" is defined in RCW 39.36-
.015. A park and recreation district may additionally issuc bonds cqual to
one and one—fourth percent of the value of the taxable property within the
district, as the term "valuc of the taxable property" is defined in RCW 39-
.36.015, when such bonds are approved by three—fifths of the voters of the
district at a general or special election called for that purpose and may pro-
vide for the retirement thercof by levies in excess of dollar rate limitations
in accordance with the provisions of RCW 84.52.056. When authorized by
the voters of the district, the district may issue interest bearing warrants
payable out of and to the cxtent of cxcess levies authorized in the year in
which the excess levy was approved. Such bonds and warrants may be in
any form, including coupon bonds or coupon warrants, or registered bonds
or registered warrants as provided in section 3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds and war-
rants may be issued and sold in accordance with chapter ... RCW (sections
| through 8 of this 1983 act).

Scc. 85. Scction 36.69.200, chapter 4, Laws of 1963 as amended by
scction 80, chapter 3, Laws of 1983 and RCW 36.69.200 arc cach amended
to read as follows:

(1) Whenever the board of park and recreation commissioners of any
district shall determine that any proposed capital improvement would be of
special benefit to all or to any portion of the district, it may establish local
improvement districts within its territory; levy special assessments under the
mode of annual installments extending over a period not exceeding twenty
years, on all properly specially benefited by a local improvement, on the
basis of special benefits to pay in whole or in part the damage or costs of
any improvements ordered in the district; and issue local improvement
bonds in the improvement district to be repaid by the collection of local im-
provement assessments., The method of establishment, levying, collection
and enforcement of such assessments and issuance and redemption of local
improvement warrants and bonds and the provisions regarding the conclu-
siveness of the assessment roll and the review by the superior court of any
objections thereto shall be as provided for the levying, collection, and en-
forcement of local improvement assessments and the issuance of local im-
provement bonds by citics ((of—the—first—class)) and towns, insofar as
consistent herewith. The duties devolving upon the city treasurer are hereby
imposed upon the county treasurer for the purposes hereof. The mode of
assessment shall be determined by the board. Such bonds may be in any
form, including coupon bonds or registered bonds as provided in section 3 of
this 1983 act.
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(2) Notwithstanding subscction (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8§ of

this 1983 act).

Scc. 86. Section 5, chapter 94, Laws of 1972 cx. sess. and RCW 36.69-
.370 are cach amended to rcad as follows:

(1) When revenue bonds are issued for authorized purposes, said bonds
shall be cither registered as to principal only or principal and interest as
provided in section 3 of this 1983 act or shall be bearer bonds; shall be in
such denominations, shall be numbered, shall bear such date, shall be pay-
able at such time or times up to a maximum period of not to excced thirty
years and payable ((at-theofficcof-the—county—treasurer;and-—such—other
places)) as determined by the park and recreation commissioners of the
district; shall bear interest payable semiannually ((and-evidenced-tomatu=

ot hed : - bomds—bear] .
rates—as—authorized—by-the—board—of park—and-recreatior—commissioners));

shall be executed by the chairman of the board of park and recreation
commissioners, and attested by the secretary of the board, and the seal of
such board shall be affixed to cach bond, but not to ((the)) any coupon; and
may have facsimile signatures of the chairman and the secretary imprinted
on ((the)) any interest coupons in licu of original signatures.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Scc. 87. Scction 6, chapter 94, Laws of 1972 ex. sess. and RCW 36.69-
.380 are cach amended 1o read as follows:

Bonds issued under the provisions of this chapter shall be payable solely
out of the operating revenues of the park and recreation district. Such bonds
shall be authorized by resolution adopted by the board of park and recre-
ation commissioners, which resolution shall create a special fund or funds
into which the board of park and recreation commissioners may obligate
and bind the district to sct aside and pay any part or parts of, or all of, or a
fixed proportion of, or fixed amounts of gross revenue received by the dis-
trict from moneys [or services or activities as stated in the resolution, for the
purposc of paying the principal of and interest on such bonds as the same
shall become due, and if deemed necessary to maintain adequate reserves
therclor. Such fund or funds shall be drawn upon solely for the purpose of
paying the principal and interest upon the bonds issued pursuant to this
chapter.

The bonds shall be negotiable instruments within the provision and in-
tent of the negotiable instruments law of this state, even though they shall
be payable solely from such special fund or funds, and the tax revenuc of
the district may not be used to pay, secure, or guarantee the payment of the
principal of and interest on such bonds. The bonds and ((the)) any coupons
attached thereto shall state upon their face that they are payable solely
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from such special fund or funds. If the county fails to set aside and pay into
such fund or funds, the payments provided for in such resolution, the
((hotder)) owner of any such bonds may bring suit to compel compliance
with the provisions of the resolution.

Sec. 88. Section 7, chapter 94, Laws of 1972 ex. sess. and RCW 36.69-
.390 are cach amended to read as follows:

The board of park and recreation commissioners may provide covenants
as it may decm necessary to secure the payment of the principal of and in-
terest on such bonds and may, but shall not be required to, include coven-
ants to create a reserve fund or account and to authorize the payment or
deposit of certain moneys therein for the purpose of securing the payment of
such principal and interest; to establish, maintain, and collect rates, charges,
fees, rentals, and the like on the facilities and service the income of which is
pledged for the payment of such bonds, sufficient to pay or secure the pay-
ment of such principal and interest and to maintain an adequate coverage
over annual debt service; and to make any and all other covenants not in-
consistent with the provisions of this chapter which will increase the mar-
ketability of such bonds. The board may also provide that revenue bonds
payable out of the same source or sources may later be sold on a parity with
any revenue bonds being issued and sold. The provisions of this chapter and
any resolution or resolutions providing for the authorization, issuance, and
sale of such bonds shall constitute a contract with the ((tolder)) owner of
such bonds, and the provisions thereof shall be enforceable by any owner
((or-hotder)) of such bonds by mandamus or any appropriate suit, action or
proceceding at law or in equity in any court of competent jurisdiction.

Scc. 89. Scction 8, chapter 94, Laws of 1972 ex. sess. and RCW 36.69-
.400 are each amended to read as follows:

(1) The board of parks and recreation commissioners of any district may
by resolution, from time to time, provide for the issuance of funding or re-
funding revenue bonds to fund or refund any outstanding revenue bonds and
any interest and premiums due thereon((;-and-matured-coupons-cvidencing
mterest-upon—any-such-bonds)) at or before the maturity of such bonds, and

parts or all of various series and issues of outstanding revenue bonds ((and
matured-coupons)) in the amount thercof to be funded or refunded.

The board shall create a special fund for the sole purpose of paying the
principal of and interest on such funding or refunding revenue bonds, into
which fund the board shall obligate and bind the district to set aside and
pay any part or parts of, or all of, or a fixed proportion of, or a fixed
amount of the revenue of the recreational facility of the district sufficient to
pay such principal and interest as the same shall become due, and if deemed
necessary to maintain adequate reserves therefor.

Such funding or refunding bonds shall be negotiable instruments within
the provisions and intent of the negotiable instruments law of this state, and
the tax revenue of the district may not be used to pay, secure, or guarantee
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the payment of the principal of and interest on such bonds. Such bonds may
be in any form, including bearer bonds or registered bonds as provided in
section 3 of this 1983 act.

The district may exchange such funding or refunding bonds for the
bonds, and any coupons being funded or refunded, or it may sell such fund-
ing or refunding bonds in the manner, at such price and at such rate or
rates of interest as the board shall deem to be for the best interest of the
district and its inhabitants, either at public or private sale.

The provisions of this chapter relating to the terms, conditions, coven-
ants, issuance, and sale of revenue bonds shall be applicable to such funding
or refunding bonds except as may be otherwise specifically provided in this
section,

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 90. Section 36.76.080, chapter 4, Laws of 1963 as last amended by
section 2, chapter 76, Laws of 1971 and RCW 36.76.080 are each amended
to read as follows:

The ((board)) legislative authority of any county may, whenever a ma-
jority thereof so decides, submit to the voters of their county the question
whether the ((board)) legislative authority shall be authorized to issue ne-
gotiable ((coupon)) road bonds of the county in an amount subject to the
limitations on indebtedness provided for in RCW 39.36.020(2), for the pur-
pose of constructing a new road or roads, or improving established roads
within the county, or for aiding in so doing, as herein prescribed.

The word "improvement” wherever used in this ((aet)) section and
RCW 36.76.090, 36.76.100, 36.76.110, 36.76.120, and 36.76.130 shall em-
brace any undertaking-for any or all of such purposes. The word "road"
shall embrace all highways, roads, streets, avenues, bridges, and other pub-
lic ways.

The provisions of this ((aet)) section and RCW 36.76.090, 36.76.100,
36.76.110, 36.76.120, and 36.76.130 shall apply not only to roads which are
or shall be under the general control of the county, but also to all parts of
state roads in such county and to all roads which are situated or are to be
constructed wholly or partly within the limits of any incorporated city or
town therein, provided the ((board-of)) county ((commisstoners)) legislative
authority finds that they form or will become a part of the public highway
system of the county, and will connect the existing roads therein. Such
finding may be made by the ((board-of)) county ((commissioners)) legisla-
tive authority at any stage of the procecedings before the actual delivery of
the bonds.

The constructing or improving of any and all such roads, or the aiding
therein, is declared to be a county purpose.
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The questicn of the issuance of bonds for any undertaking which relates
to a number of different roads or parts thercof, whether intended to supply
the whole expenditure or to aid therein, may be submitted to the voters as a
single proposition in all cases where such course is consistent with the pro-
visions of the statc Constitution. If the county ((commissioners)) legislative
authority, in submitting a proposition relating to different roads or parts
thereof, finds that such proposition has for its object the furtherance and
accomplishment of the construction of a system of public and county high-
ways in such county, and constitutes and has for its object a single purpose,
such finding shall be presumed to be correct, and upon the issuance of the
bonds the presumption shall become conclusive.

No proposition for bonds shall be submitted which proposes that more
than forty percent of the proceeds thereof shail be expended within any city
or town or within any number of citics and towns.

Scc. 91. Section 36.76.090, chapter 4, Laws of 1963 as last amended by
section 53, chapter 56, Laws of 1970 ex. sess. and RCW 36.76.090 are cach
amended to read as follows:

(1) The election may be held at such times and in the manner provided
for holding gencral ciections in this state, or it may be held as a special
clection ((at—such—tinre)) on one of the special clection dates provided in
RCW 29.13.010 as the ((board)) county legislative authority may desig-
nate. The ballots used must contain the words, "Bonds, Yes," and "Bonds,
No". If three~fifths of the legal ballots cast on the question of issuing bonds
for the improvement contemplated in RCW 36.76.080 are in favor of bonds,
the ((board)) county legislative authority must issuc negotiable bonds in
due and lcegal form, and necgotiate them in such manner as they may deem
to the best advantage of the county, at not less than par value. The bonds
authorized by this scction shall be issued in the name of the county, in de-
nominations of not less than one hundred nor more than one thousand dol-

lars; they shall ((be—payable—either—{H—to—some—person—or—corporation

{mamed-therein)or-the-bearer;or(2)-simply-to-the-bearer;at-such-timeas
shatt-be-stated-theretm;)) not ((morethan)) have a maximum term in excess

of twenty years ((after-the-dateof-issue)), and shall bear interest at a rate
or rates as authorized by the ((board-of)) county ((commissioners)) legisla-
tive authority, payable semiannually. The bonds may be in any form, in-
cluding bearcr bonds or may be registered as provided in section 3 of this
1983 act. They may be made payable in any city of the United States con-
taining a national bank. They shall bear the signature of the chairman of
the ((board)) county legislative authority, and be countersigned by the
county auditor of the county with the seal of the county thereunto attached,
and ((the)) any interest coupons shall be signed by said chairman and said

county audllor((—and—mdr-bmsmmd-musrbmgrstcrcdﬂn-throﬁ}crof
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i )). The county seal
need not be affixed to ({the)) any coupons. ((Each)) Any coupon must show
the number of the bond to which it belongs. The bonds and any coupons
shall be printed, engraved or lithographed on good bond paper.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 92. Section 36.76.120, chapter 4, Laws of 1963 and RCW 36.76-
.120 are cach amended 1o read as follows:

The county ((commissioners)) legislative authority must ascertain and
levy annually a tax sufficient to pay the interest on all such bonds whenever
it becomes due and to meet the annual maturities of principal as required
by Title 39 RCW. All taxes levied either for interest or principal shall be a
lien upon all property within the county and must be collected in the same
manner as other taxes are collected. The county treasurer must pay out of
any money accumulated from the taxes levied to pay the interest as afore-
said, the interest upon all such bonds when it becomes due as provided on
the bond or, if coupons are attached to a bond, upon presentation at the
place of payment of the proper coupon. ((AH)) Any interest payments or
coupons so paid must be reported to the county ((commissioners)) legisla-
tive authority at ((their)) its first meeting thercaflter. Whenever ((the)) any
coupons arc payable at any place other than the city in which the county
treasurer keeps his office, the county treasurer shall seasonably remit to the
state fiscal agent the amount of money required for the payment of any
coupons which are about to fall due. When any such bonds or any coupons
are paid, the county treasurer shall suitably and indelibly cancel them.

Scc. 93. Scction 36.88.190, chapter 4, Laws of 1963 and RCW 36.88-
.190 are each amended to read as follows:

(1) The ((board)) county legislative authority may provide for the pay-
ment of the whole or any portion of the cost and expense of any duly auth-
orized road improvement by bonds and/or warrants of the improvement
district which bonds shall be issued and sold as herein provided, but no
bonds shall be issued in excess of the cost and expense of the project nor
shall they be issued prior to twenty days afier the thirty days allowed for
the payment of assessments without penalty or interest.

(2) Notwithstanding subsection (1) of this section, such bonds and war-
rants may be issued and sold in accordance with chapter ... RCW (sections
1 through 8 of this 1983 act).

Sec. 94, Scction 36.88.200, chapter 4, Laws of 1963 as last amended by
section 5, chapter 100, Laws of 1980 and RCW 36.88.200 are each amend-
cd to read as follows:
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(1) Such bonds shall be numbered from one upwards consccutively, shall
be in such denominations as may be provided by the county legislative au-
thority in the resolution authorizing their issuance, shall mature on or be-
forc a date not to exceed twenty—two years from and after their date, shall
bear interest at such rate or rates as authorized by the legislative authority
payable annually or semiannually as may be provided by the legislative au-
thority, shall be signed by the chairman of the legislative authority and at-
tested by the county auditor, shall have the scal of the county aflixed
thereto, and shall be payable at the office of the county treasurer or else-
where as may be designated by the legislative authority((;and—shattthave

attached-thereto-interest-coupons-forcach-interest-payment-which-satd-cou=

pons-shatt-besigned-by-thechairman-of-thetegistativeauthority-and-attest=
ed-by-theauditor)). Such bonds may be in any form, including bearer bonds
or registered bonds as provided in section 3 of this 1983 act. In licu of any
signatures required in this scction, the bonds and any coupons may bear the
printed or engraved facsimile signatures of said officials.

Such bonds shall refer to the improvement for which they are issued and
to the resolution creating the road improvement district therefor.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Scc. 95. Section 36.88.210, chapter 4, Laws of 1963 and RCW 36.88-
.210 are cach amended to read as follows:

(1) The bonds issued under the provisions of this chapter may be issued
to the contractor or sold by the ((board)) county legislative authority as
authorized by the resolution directing their issuance at nol less than their
par value and accrued interest to the date of delivery. No bonds shall be
sold except at public sale upon competitive bids and a notice calling for bids
shall be published once a week for two consecutive weeks in the official
newspaper of the county. Such notice shall specify a place and designate a
day and hour subsequent to the date of last publication thercof when sealed
bids will be received and publicly opened for the purchase of said bonds.
The proceeds of all sales of bonds shall be deposited in the county road im-
provement district fund and applied to the cost and expense of the district.

(2) Notwithstanding subsection (1) of this section, such bonds may be
sold in accordance with chapter ... RCW (sections | through 8 of this 1983

act).

Sec. 96. Section 36.88.230, chapter 4, Laws of 1963 as amended by
section 12, chapter 156, Laws of 1981 and RCW 36.88.230 are cach
amended to read as follows:

Whenever there shall be paid out of a guaranty fund any sum on ac-
count of principal or interest of a road improvement district bond or war-
rant, the county, as trustee for the fund, shall be subrogated to all the rights
of the ((hotder)) owner of the bond or any interest coupon or warrant so
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paid, and the proceeds thereof, or of the assessment underlying the same,
shall become part of the guaranty fund. There shall also be paid into each
guaranty fund the interest reccived from bank deposits or government secu-
ritics of the fund, as well as any surplus remaining in any local improve-
ment fund guaranteed hercunder after the payment of all outstanding bonds
or warrants payable primarily out of such road improvement fund. War-
rants drawing inlerest at a rate or rates not to exceed the rate determined
by the county legislative authority shall be issued, as other warrants are is-
sued by the county, against a guaranty fund to meet any liability accruing
against it, and at the time of making its annual budget and tax levy the
county shall provide from funds available for road purposes for the deposit
in the guaranty fund of a sum sufficient with other resources of such fund to
pay warrants so issued during the preceding fiscal year. As among the sev-
eral issues of bonds or warrants guaranteed by the fund no preference shall
exist, but defaulted ((interest—coupons;)) bonds, interest payments, and
warrants shall be purchased out of the fund in the order of their
presentation,

Every county establishing a guaranty fund for road improvement district
bonds or warrants shall prescribe by resolution appropriate rules and regu-
lations for the maintenance and operation of the guaranty fund not incon-
sistent herewith. So much of the money of a guaranty fund as is necessary
may be used to purchase underlying bords or warrants guaranteed by the
fund, or to purchase certificates of delinquency for general taxes on proper-
ty subject to local improvement assessments, or 1o purchase such property at
tax foreclosures, for the purpose of protecting the guaranty fund. Said fund
shall be subrogated 1o the rights of the county, and the county, acting on
behalf of said fund, may foreclose the lien of general tax certificates of de-
linquency and purchase the property at the foreclosure sale for the account
of said fund. Whenever the ((govermng)) lcgislative authority of any county
shall so cause a lien of gencral tax certificates of delinquency to be fore-
closed and the properly to be so purchased at a foreclosure sale, the court
costs and costs of publication and expenses for clerical work and/or other
expensc incidental thereto, shall be chargeable to and payable from the
guaranty fund. After so acquiring title to real property, a county may leasc
or scll and convey the same at public or private sale for such price and on
such terms as may be determined by resolution of the ((board—ef-commis~
stoners—or-other)) county legislative body, and all proceeds resulting from
suchi sales shall belong to ard be paid into the guaranty fund.

Sec. 97. Section 36.88.240, chapter 4, Laws of 1963 and RCW 36.88-
.240 are each amended to read as follows:

((Neither—thehotdernor)) The owner of any bond or warrant issued
under the provisions of this chapter shall not have any claim therefor
against the county by which the same is issued, except for payment from
the special assessments made for the improvement for which said bond or
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warrant was issued and except as against the improvement guaranty fund of
such county, and the county shall not be liable to any ((holderor)) owner of
such bond or warrant for any loss to the guaranty fund occurring in the
lawful operation thereof by the county. The remedy of the ((holder—or))
owner of a bond, or warrant in casc of nonpayment, shall be confined to the
enforcement of any assessments made in such road improvement district
and to the guaranty fund. In case the bonds are guaranteed in accordance
herewith a copy of the foregoing part of this scction shall be plainly written,
printed or engraved on each bond issued and guaranteed hercunder.

Scc. 98. Scction 7, chapter 194, Laws of 1967 as amended by section 13,
chapter 156, Laws of 1981 and RCW 36.88.470 arc cach amended to read
as follows:;

Whenever there shall be paid out of the guaranty fund any sum on ac-
count of principal or interest of a county road improvement district bond or
warrant, the county, as trustee for the fund, shall be subrogated to all the
rights of the ((hotder)) owner of the bond or any interest coupon or warrant
so paid, and the procceds thercof, or of the assessment underlying the same,
shall become part of the guaranty fund. There shall also be paid into cach
guaranty fund the interest received from investments of the fund, as well as
any surplus remaining in any county road improvement fund guaranteed
hereunder after the payment of all outstanding bonds or warrants payable
primarily out of such utility conversion county road improvement district
fund. Warrants drawing interest at a rate or _rates not to cxceed the rate
determined by the county legislative authority shall be issued, as other war-
rants are issued by the county, against the guaranty fund to meet any lia-
bility accruing against it, and at the time of making its annual budget and
tax levy the county shall provide from funds available for the deposit in the
guaranty fund of a sum sufficient with other resources of such fund to pay
warrants so issued during the preceding fiscal year. As among the several
issues of bonds or warrants guaranteed by the fund no preference shall ex-
ist, but defaulted {{interest—coupons;)) bonds, interest payments, and war-
rants shall be purchased out of the fund in the order of their presentation.

Every county establishing a guaranty fund for utility conversion road
improvement district bonds or warrants shall prescribe by resolution appro-
priate rules and regulations for the maintenance and opcration of such
guaranty fund not inconsistent herewith. So much of the money of a guar-
anty fund as is necessary may be used to purchase underlying bonds or
warrants guaranteed by the fund, or to purchase certificates of delinquency
for gencral taxes on property subject to local improvement asscssments, or
to purchase such property at tax foreclosures, for the purpose of protecting
the guaranty fund. The fund shall be subrogated to the rights of the county
and the county, acting on behalf of the fund, may foreclose the licn of gen-
cral tax certificates of delinquency and purchase the property at the fore-
closure sale for the account of said fund. Whenever the ((governing))
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legislative authority of any county shall so cause a lien of general tax cer-
tificates of delinquency to be foreclosed and the property to be so purchased
at a foreclosure sale, the court costs and costs of publication and expenses
for clerical work and/or other expense incidental thereto, shall be charge-
able to and payable from the guaranty fund. After so acquiring title to real
property, a county may lease or sell and convey the same at public or pri-
vate sale for such price and on such terms as may be determined by resolu-
tion of the ((board—of)) county ((commisstoners—or—other)) legislative
((body)) authority, and all proceeds resulting from such sales shall belong
to and be paid into the guaranty fund.

Scc. 99. Scction 4, chapter 109, Laws of 1967 as amended by section 4,
chapter 30, Laws of 1970 ex. sess. and RCW 36.89.040 are cach amended
to read as follows:

(1) To carry out the purposes of this chapter counties shall have the
power to issue general obligation bonds within the limitations now or here-
after prescribed by the Constitution and laws of this state. Such general
obligation bonds shall be authorized, issued and made payable as provided
in Title 39 RCW. The ((board—of)) county ((commissioners)) lcgislative
authority shall determine the manner of cxecution of such bonds and may
provide in the principal amount of such bond issue for costs of engineering,
architectural, planning, financial, legal and other services incident to the
nurpose of such bonds. Such bonds may be in any form, including bearer
bonds or registered bonds as provided in section 3 of this 1983 act.

The question of issuance of bonds for any undertaking which relates to a
number of different highways or parts thereof, whether situated wholly or
partly within the limits of any city or town within the county, and whether
such bonds are intended to supply the whole expenditure cr to participate
therein, may be submitted to the voters of the county as a single proposi-
tion. If the ((board—of)) county ((commisstoners)) legislative authority in
submitting a proposition relating to different highways or parts thercof de-
clare that such proposition has for its object the furtherance and accom-
plishment of the construction of a system of connccted public highways
within such county and constitutes a single purpose, such declaration shall
be presumed to be correct and upon the issuance of the bonds the presump-
tion shall become conclusive.

The question of the issuance of bonds for any undertaking which relates
to a number of different open spaces, park, recreation and community facil-
ities, whether situated wholly or partly within the limits of any city or town
within the county, and whether such bonds are intended to supply the whole
expenditure or to participate thercin may be submitted to the voters as a
single proposition. If the ((board—of)) county ((commisstoners)) legislative
authority in submitting a proposition relating to different open spaces, park,
recreation and community facilities declare that such proposition has for its
object the furtherance, accomplishment or preservation of an open space,
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park, recreation and community facilities system available to, and for the
benefit of, all the residents of such county and constitutes a single purpose,
such declaration shall be presumed to be correct and upon the issuance of
the bonds the presumption shall become conclusive.

The question of the issuance of bonds for any undertaking which relates
to a number of different public health and safety facilities, whether situated
wholly or partly within the limits of any city or town within the county, and
whether such bonds are intended to supply the whole expenditure or to par-
ticipate therein may be submitted to the voters as a single proposition. If the
((board-of)) county ((commissioners)) legislative authority in submitting a
proposition relating to different public health and safety facilities declare
that such proposition has for its object the furtherance or accomplishment
of a system of public health and safety facilities for the benefit of all the
residents of such county and constitutes a single purpose, such declaration
shall be presumed to be correct and upon the issuance of the bonds the pre-
sumption shall become conclusive.

The question of the issuance of bonds for any undertaking which relates
to a number of different storm water control facilitics, whether situated
wholly or partly within the limits of any city or town within the county, and
whether such bonds are intended to supply the whole expenditure or to par-
ticipate therein may be submitted to the voters as a single proposition. If the
((board-of)) county ((commissioners)) legislative authority in submitting a
proposition relating to different storm water control facilities declare that
such proposition has for its object the furtherance, accomplishment or pres-
ervation of a storm water control facilitics system for the benefit of all the
residents of such county and constitutes a single purpose, such declaration
shall be presumed to be correct and upon the issuance of the bonds the pre-
sumption shall become conclusive.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Sec. 100. Section 9, chapter 30, Laws of 1970 ex. sess. as amended by
section 20, chapter 313, Laws of 1981 and RCW 36.89.100 are cach
amended to read as follows:

(1) Any county legislative authority may authorize the issuance of reve-
nue bonds to finance any storm water control facility. Such bonds may be
issued by the ((board)) county legislative authority in the same manner as
prescribed in RCW 36.67.510 through 36.67.570. Such bonds may be in
any form, including bearer bonds or registered bonds as provided in section
3 of this 1983 act.

Each revenue bond shall state on its face that it is payable from a spe-
cial fund, naming such fund and the resolution creating the fund.

Revenue bond principal, interest, and all other related necessary ex-
penses shall be payable only out of the appropriate special fund or funds.
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Revenue bonds shall be payable from the revenues of the storm water con-
trol facility being financed by the bonds, a system of these facilities and, if
so provided, from special assessments, installments thereof, and interest and
penaltics thereon, levied in one or more utility local improvement districts
authorized by this 1981 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Secc. 101. Section 20, chapter 72, Laws of 1967 as amended by section 2,
chapter 313, Laws of 1981 and RCW 36.94.200 arc ecach amended to read
as follows:

(1; The legislative authority of any county is hereby authorized for the
purpose of carrying out the lawful powers granted by this chapter to con-
tract indebtedness and to issue general obligation bonds pursuant to and in
the manner provided for general county bonds in chapter 36.67 RCW and
other applicable statutes; and to issue revenue bonds pursuant to and in the
manner provided for revenue bonds in chapter 36.67 RCW and other appli-
cable statutes. The county legislative authority may also issue local im-
provement district bonds in the manner provided for cities and towns. These
general obligation bonds, revenue bonds, and local improvement district
bonds may be in any form, including bearer bonds or registered bonds as
provided in section 3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, any of these bonds
may be issued and sold in accordance with chapter ... RCW (sections 1
through 8 of this 1983 act).

Secc. 102. Section 13, chapter 155, Laws of 1971 ex. sess. as amended by
section 2, chapter 100, Laws of 1980 and RCW 36.95.130 are each amend-
ed to read as follows:

In addition to other powers provided for under this chapter, the board
shall have the following powers:

(1) To perform all acts necessary to assure that the purposes of this
chapter will be carried out fairly and cfficiently;

(2) To acquire, build, construct, repair, own, maintain, and operate any
necessary stations retransmitting simultancous visual and aural signals in-
tended to be received by the general public, relay stations, pick—up stations,
or any other electrical or clectronic system necessary: PROVIDED, That
the board shall have no power to originate programs;

(3) To make contracts to compensate any owner of land or other prop-
erty for the use of such property for the purposes of this chapter;

(4) To make contracts with the United States, or any state, municipali-
ty, or any department or agency of those entities for carrying out the gen-
eral purposes for which the district is formed;
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(5) To acquire by gift, devise, bequest, lease, or purchase real and per-
sonal property, tangible or intangible, including lands, rights of way, and
casements, necessary or convenicnt for its purposes;

(6) To make contracts of any lawful nature (including labor contracts or
those for employces' benefits), employ engincers, laboratory personnel, at- -
torneys, other technical or professional assistants, and any other assistants
or employees necessary to carry out the provisions of this chapter;

(7) To contract indebtedness or borrow money((;)) and to issue warrants
or bonds to be paid from district revenues: PROVIDED, That the bonds,
warrants, or other obligations may be in any form, including bearer or reg-
istered as provided in section 3 of this 1983 act: PROVIDED FURTHER,
That such warrants and bonds may be issued and sold in accordance with
chapter ... RCW (sections | through 8 of this 1983 act);

(8) To prescribe tax rates for the providing of services throughout the
arca in accordance with the provisions of this chapter; and

(9) To apply for, accept, and be the holder of any permit or license is-
sued by or required under federal or state law.

Scc. 103. Section 16, chapter 155, Laws of 1971 ex. sess. as amended by
section 4, chapter 52, Laws of 1981 and RCW 36.95.160 arc cach amended
to read as follows:

The treasurer of the county in which a district is located shall be ex off-
icio treasurer of the district. The treasurer shall collict the excise tax pro-
vided for under this chapter and shall send notice of payment due to persons
owing the tax: PROVIDED, That districts with fewer than twelve hundred
persons subject to the excise tax and levying an excise tax of forty dollars or
more per television set per year shall have the option of having the district
(1) send the tax notices bimonthly, and (2) collect the excise taxes which
shall then be forwarded to the county treasurer for deposit in the district
account. There shall be deposited with him all funds of the district. All dis-
trict payments shall be made by him [rom such lunds upon warrants issued
by the county auditor, except the sums to be paid out of any bond fund
((upon—coupons—or—bonds—presented-to-the-treasurer)) for principal and in-
terest payments on bonds. All warrants shall be paid in the order of issu-
ance. The treasurer shall report monthly to the board, in writing, the
amount in the district fund or funds.

Scc. 104. Scction 3, chapter 184, Laws of 1971 cx. sess. and RCW 39-
.42,030 are cach amended to read as follows:

The state finance committee shall by resolution determine the amount,
date or dates, ((fornm;)) terms, conditions, denominations, maximum interest
rate or rates, which may be fixed or variable, maturity or maturitics, re-
demption rights, registration privileges, manner ol execution, manner of
sale, ((and)) covenants, and form, including bearer or registered as provided
in scction 3 of this 1983 act, of all evidences of indebtedness including the
funding or refunding of any existing indebtedness.
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Sec. 105. Section 1, chapter 151, Laws of 1923 as last amended by sec-
tion 1, chapter 74, Laws of 1965 ex. sess. and RCW 39.44.010 are cach
amended to read as follows:

Hereafter ((att)) general obligation bonds, including refunding bonds,
issued under lawful authority by any political subdivision, or municipal or
quasi municipal corporation now or hereafter existing under the laws of the
state of Washington, hereinafter in this amendatory act called the "issuer”,
((shatt)) may be issued as provided in this section. Such bonds may be serial
in form and maturity and numbered from one upward consecutively. Except
for the first interest payment which may be at any time not more than
twelve months from date of issue, interest on all such bonds ((shalt)) may
be payable semiannually. Such bonds may be in any form, including bearer
bonds or registered bonds as provided in section 3 of this 1983 act. The in-
terest on ((coupon)) bearcr bonds may only be evidenced by a single coupon
and no more than onc coupon rate may be fixed for all bonds maturing on
the same date. The various annual maturities of such bonds, except refund-
ing bonds, ((simit)) may commence not less than two years or more than
five years from the date of issue and shall be fixed in the ordinance or reso-
lution authorizing the sale of the same in amounts that will result in a dif-
ference of not more than five thousand dollars between the highest and
lowest annual payment of principal and interest, excluding the years up to
and including the year in which principal payments commence, computed
on the anticipated effective interest rate such governing body shall in its
discretion determine will be borne by such bonds. The provisions of this
section shall not constitute any limitation on the number of coupon rates of
interest or the amount of difference between the highest and lowest interest
rates that may be specified by bidders: PROVIDED, That such governing
body may, in its discretion, in the sale proceedings, limit the number of in-
terest rates and the amount of difference between the highest and lowest
rates bid.

Sec. 106. Section 3, chapter 151, Laws of 1923 as last amended by sec-
tion 11, chapter 216, l.aws of 1982 and RCW 39.44.030 arc each amended
to read as follows:

(1) Before any general obligation bonds issued by any county, city,
town, school district, port district, or metropolitan park district shall be of-
fered for sale the governing body issuing such bonds shall designate the
maximum effective rate of interest said bonds shall bear, which shall not be
in excess of that allowed by law. Except as provided in ((scction-94;chapter
232 -Eawsof1969-cx—sess:)) this section and RCW 39.44.900, when a vote
of the electors shall have been taken on the question of the issuance of such
bonds and the proposition submitted to the electors shall have specified the
maximum effective rate of interest to be borne by said bonds, no increase of
such maximum effective rate of interest shall be made by the governing
body. All such bonds, including refunding bonds, shall be sold at public sale,
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and a notice calling for bids for the purchase of said bonds shall be pub-
lished once a week for two consecutive weeks in the official newspaper of the
issuer, and such other notice shall be given as the governing body may di-
rect; or, if there be no official newspaper of the issuer, the publication shall
be made in a newspaper of general circulation in the county in which the
issuer is located. Such notice shall specify a place, and designate a day and
hour, subsequent to the date of the last publication and at least ten days
subsequent to the date of the first publication thercof when secaled bids will
be received and publicly opened for the purchase of said bonds. The notice
shall specify the maturity schedule and the maximum cflective rate of in-
terest such bonds shall bear, and shall require bidders to submit a bid spec-
ifying ((€8)) (a) the lowest rate or rates of interest and premium, if any,
above par, at which such bidder will purchase said bonds; or ({(€2})) (b) the
lowest rate or rates of interest at which the bidder will purchase said bonds
at par. The bonds shall be sold to the bidder offering to purchase the same
at the lowest net interest cost to the issuer over the life thereof, subject to
the right of thc governing body to reject any and all bids. None of such
bonds shall be sold at less than par and accrued interest, nor shall any dis-
count or commission be allowed or paid to the purchaser or purchasers of
such bonds. All bids shall be scaled and, except the bid of the state of
Washington, if one is received, shall be accompanied by a good faith deposit
of five percent, cither in cash or by cashier's or certified check made payable
to the treasurer of the issuer, of ta¢ amount of the principal par value of
such bonds which shall be promptly returned if the bid is not accepted; and
if the successful bidder shall fail or neglect to complete the purchase of said
bonds by the time specified in the notice of sale for the delivery of said
bonds, the amount of his deposit shall be forfeited to the issuer, and in that
event the governing body may accept the bid of the one making the next
best bid if such bidder agrees to purchase said bonds under the terms pro-
vided in his bid, or if all bids be rejected such governing body, if it decides
to reoffer such bonds for sale, shall rcadvertise said bonds for sale in the
same manner as herein provided for the original advertisement. If there be
two or more equal bids and such bids are the best bids received, the gov-
erning body shall determine by lot which bid will be accepted.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Scc. 107. Scction 1, chapter 52, Laws of 1941 as last amended by scc-
tion 3, chapter 141, Laws of 1961 and RCW 39.44.100 are cach amended
to read as follows:

On all bonds hereafter issued by the state or any agency thereof or by
any county, city, town, municipal corporation, quasi municipal corporation,
junior taxing district, school district or other political subdivision of the
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state, the printed, engraved or lithographed facsimile signatures of the offi-
cers required by law to sign the bonds or any interest coupons thereon shall
be sufficient signature on such bonds or coupons: PROVIDED, That such
facsimile signatures shall not be used on the bonds of issues of less than one
hundred thousand dollars par value and may always be used on interest
coupons.

Whenever such facsimile signature reproduction of the signature of any
officer is used in place of the personal signature of such officer, the issuing
authority shall specify in a written order or requisition to the printer, en-
graver, or lithographer, the number of bonds or coupons upon which such
facsimile signature is to be printed, engraved, or lithographed, and the
manner of numbering the bonds or coupons upon which such signature shall
be placed. Within nincty days after the completion of the printing, engrav-
ing, or lithographing of such bonds or coupons, the plate or plates used for
the purpose of affixing the facsimile signature shall be destroyed and it shall
be the duty of the issuing authority, within nincty days after receipt of the
completed bonds or coupons, to ascertain that such plate or plates have been
destroyed.

Sec. 108. Section 1, chapter 91, Laws of 1915 as amended by section 4,
chapter 141, Laws of 1961 and RCW 39.44.110 arc each amended to read
as follows:

Upon the presentation at the office of the officer or agent hercinafter
provided for, any bond which is bearer in form that has herctofore been or
may hereafter be issued by any county, city, town, port, school district, or
other municipal or quasi municipal corporation in this state, may, if so pro-
vided in the proceedings authorizing the issuance of the same, be registered
as to principal in the name of the owner upon the books of such municipal-
ity to be kept in said office, such registration to be noted on the reverse of
the bond by such officer or agent. The principal of any bond so registered
shall be payable only to the payee, his legal representative, successors or
assigns, and such bond shall be transferable to another registered holder or
back to bearer only upon presentation to such officer or agent, with a writ-
ten assignment duly acknowledged or proved. The name of the assignee
shall be written upon any bond so transferred and in the books so kept in
the office of such olficer or agent.

Sec. 109. Section 2, chapter 91, Laws of 1915 as amended by section 5,
chapter 141, Laws of 1961 and RCW 39.44.120 arc cach amended to read
as follows:

If so provided in the proccedings authorizing the issuance of any such
bonds, upon the registration thereof as to principal, or at any time thereaf-
ter, the coupons thereto attached, evidencing all interest to be paid thereon
to the date of maturity, may be surrendered to the officer or agent herein-
after provided and the bonds shall also become registered as to interest.
Such coupons shall be canceled by such officer or agent, who shall sign a
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statement cndorsed upon such bond of the cancellation of all unmatured
coupons and the registration of such bond. Thereafter the interest evidenced
by such canceled coupons shall be paid at the times provided therein to the
registered ((hotder)) owner of such bond in lawful money of the United
States of America mailed to his address.

Sec. 110. Section 3, chapter 91, Laws of 1915 as amended by section 1,
chapter 79, Laws of 1971 ex. sess. and RCW 39.44.130 are cach amended
to read as follows:

The duties ((herein)) prescribed in this chapter as to the registration of
bonds of any city or town shall be performed by the treasurer thereof, and
as to those of any county, port or school district by the county treasurer of
the county in which such port or school district lies; but any county, city,
town, port or school district may designate by resolution any other officer
for the performance of such duties, and any county, city, town, port or
school district may designate by resolution its legally designated fiscal
agency or agencics for the performance of such duties, after making ar-
rangements with such fiscal agency therefor, which arrangements may in-
clude provision for the payment by the ((bondhotder)) bond owner of a fec
((motexceedingtwenty=fivecents)) for each registration.

Secc. 111. Section 1, chapter 229, Laws of 1977 ex. sess. and RCW 39-
.44.140 are each amended to read as follows:

Any county, city, town, political subdivision, or other municipal or quasi
municipal corporation authorized to issue revenue bonds may include in the
amount of any such issue funds for the purpose of establishing, maintaining
or increasing reserves Lo

(1) Secure the payment of the principal of and interest on such revenue
bonds; or

(2) Provide for replacements or renewals of or repairs or betterments to
revenue producing facilities; or

(3) Provide for contingencies, including, but not limited to, loss of reve-
nue caused by such contingencies.

The authority granted pursuant to this section is additional and supple-
mental to any existing authority to issue revenue bonds and nothing in this
section shall prevent the issuance of such bonds pursuant to any other law:
PROVIDED, That no such bond issue may include an amount in excess of
fifteen percent thereof for the purpose of establishing, maintaining or in-
creasing reserves as enumerated above.

Sec. 112. Section 4, chapter 216, Laws of 1982 and RCW 39.50.030 are
each amended to read as follows:

(1) The issuance of short-term obligations shall be authorized by ordi-
nance of the governing body which ordinance shall fix the maximum
amount of the obligations to be issued or, if applicable, the maximum
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amount which may be outstanding at any time, the maximum term and in-
terest rate or rates to be borne thereby, the manner of sale, maximum price,
form including bearer or registered as provided in section 3 of this 1983 act,
terms, conditions, and the covenants thercof: PROVIDED, That general
obligation short-term obligations shall be sold at not less than the par value
thereof. The ordinance may provide for designation and employment of a
paying*agent for the short~term obligations and may authorize a designated
representative of the municipal corporation to act on its behalf and subject
to the terms of the ordinance in selling and deiivering short-term obliga-
tions authorized and fixing the dates, price, interest rates, and other details
as may be specified in the ordinance. Short-term obligations issued under
this section shall bear such fixed or variable rate or rates of interest as the
governing body considers to be in the best interests of the municipal corpo-
ration. Variable rates of interest may be fixed in relationship to such stand-
ard or index as the governing body designates.

The governing body may make contracts for the future sale of short—
term obligations pursuant to which the purchasers are committed to pur-
chase the short-term obligations from time to time on the terms and condi-
tions stated in the contract, and may pay such consideration as it considers
proper for the commitments. Short-term obligations issued pursuant to
these contracts shall mature no later than three years after the date of the
contract, but obligations issued in anticipation of the receipt of taxes shall
be paid within six months from the end of the fiscal year in which they are
issued.

(2) Notwithstanding subsection (1) of this section, such short-term ob-
ligations may be issued and sold in accordance with chapter ... RCW (sec-
tions | through 8 of this 1983 act).

Secc. 113. Section 2, chapter 170, Laws of 1895 as last amended by scc-
tion 60, chapter 56, Laws of 1970 ex. sess. and RCW 39.52,020 are cach
amended to read as follows:

(1) Funding bonds authorized to be issued by this chapter shall be in
denominations of not less than one hundred dollars, nor more than one
thousand dollars, and shall be signed by the following corporate authorities:
When issued by a county, the chairman of the ((board-of)) county ((com=
misstoners)) legislative authority, countersigned by the county treasurer and
attested by the county auditor, who shall affix his official seal; when issued
by a city or town, by its mayor, countersigned by its treasurer and attested
by its clerk, who shall affix his official seal. They shall bear interest at a rate
or rates as authorized by the corporate authoritics, payable semiannually((;

hich— i 4 4 hed ‘
bond)). Such corporate authorities shall, by ordinance or resolution, provide
for the manner of issuing and the form of said bonds, including bearer
bonds or registered bonds as provided in section 3 of this 1983 act, and the
time or times when the same shall be made payable; but no bonds issued
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under this chapter shall be issued for a longer period than twenty years, and
when they shall be made payable at different periods within said twenty
years, they shall be divided into series not 1o exceed twenty in number, but
there shall be as many series as there are different times of payment, and all
bonds included in each serics shall be made payable at the same time. The
principal and interest may be made payable at any place in the United
States designated by the corporate authorities of such county, city or town.
Such bonds shall not be issued to an aggregate amount in excess of the
warrants or other outstanding indebtedness proposed to be funded thercby.
They may be exchanged at not less than their par value for such warrants
or other outstanding indebtedness, or may be sold at not less than their par
value, and the proceeds used exclusively for the purpose of retiring and
canceling such warrants and interest thereon or other indebtedness: PRO-
VIDED, That nothing in this chapter contained shall be deemed to author-
ize the issuing of any funding bonds which, other than that proposed to be
funded under the provisions of this chapter, shall exceed any constitutional
limitation of indebtedness, or any indebtedness which might be incurred
with the assent of three-fifths of the voters of such county, city or town
voting at an election to be held for that purpose.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 114, Scction 3, chapter 170, Laws of 1895 as last amended by sec-
tion 1, chapter 204, Laws of 1909 and RCW 39.52.030 are each amended
to read as follows:;

(1) Bonds may be issued without notice under the provisions of this
chapter for the purpose of funding or refunding outstanding warrants in
cases where the issuance of such bonds shall have been previously author-
ized by the voters of such county, city or town, when exchanged at not less
than par value, or for the purpose of funding or refunding outstanding
bonds, when exchanged at not less than par value, but before any other
bonds shall be issued under the provisions of this chapter, such corporate
authorities shall cause a notice of the proposed issuance of such bonds to be
given by publication in a daily or weekly newspaper of general circulation
published in the county proposing to issue such bonds, or in which county
such city or town is situated, at least orce a week for four consccutive
weeks. Such notice shall state for what purpose and the total amount for
which it is so proposed to issue bonds, and if to be divided into series, then
into how many series the same are to be divided, and the amount of and
period for which each series is to run, also the hour and day for considering
bids for such bonds, and asking bidders to name the price and rate of inter-
est at which they will purchase such bonds, and if such bonds are to be di-
vided into series then to name such price and rate for each series ol such
bonds, separately; and at the time named in such notice it shall be the duty
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of the corporate authorities to meet with the treasurer of the county, city, or
town proposing to issue such bonds, at his office, and with him open said
bids, and shall scll said bonds to the person or persons making the most ad-
vantageous offer therefor: PROVIDED, HOWEVER, That said bonds shall
never be sold or disposed of below par, and such corporate authorities shall
have the right to reject any and all bids, and if a!l said bids shall be reject-
ed, such corporate authorities shall proceed to readvertise the sale of said
bonds in the manner herein provided.

(2) Notwithstanding subsection (1) of this scction, such bonds may be
sold in accordance with chapter ... RCW (sections 1 through 8 of this 1983

act).

Scc. 115, Section 10, chapter 300, Laws of 1981 and RCW 39.84.100
are cach amended 1o read as follows:

(1) The principal of and the interest on any revenue bonds issued by a
public corporation shall be payable solely from the funds provided for this
payment from the revenues of the industrial development facilities funded
by the revenue bonds, Each issue of revenue bonds shall be dated, shall bear
interest at such rate or rates, and shall mature at such time or times as may
be determined by the board of directors, and may be made redeemable be-
fore maturity at such price or prices and under such terms and conditions as
may be fixed by the board of directors prior 10 the issuance of the revenue
bonds or other revenuc obligations.

(2) The board of directors shall determine the form and the manner of
execution of the revenue bonds((includingany-interest—coupons—to—teat-
tached—thereto;)) and shall fix the denomination or denominations of the
revenue bonds and the place or places of payment of principal and interest.
If any officer whose signature or a facsimile of whose signature appears on
any revenue bonds or any coupons ceases to be an officer before the delivery
of the revenue bonds, the signature shall for all purposes have the same ef-
fect as if he had remained in office until delivery. The revenue bonds may be
issued in coupon or in registered form, as provided in section 3 of this 1983
act, or both as the board of directors may determine, and provisions may be
made for the registration of any coupon revenue bonds as to the principal
alone and also as to both principal and interest and for the reconversion into
coupon bonds of any bonds registered as to both principal and interest. A
public corporation may sell revenue bonds at public or private sale for such
price and bearing interest at such fixed or variable rate as may be deter-
mined by the board of directors.

(3) The proceeds of the revenue bonds of cach issuc shall be used solely
for the payment of ail or part of the project cost of or for the making of a
loan in the amount of all or part of the project cost of the industrial devel-
opment facility for which authorized and shall be disbursed in such manner
and under such restrictions, if any, provided in the resolution authorizing
the issuance of the revenue bonds or in the trust agreement securing the
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bonds. If the proceeds of the revenue bonds of any series issued with respect
to the cost of any industrial development facility exceeds the cost of the in-
dustrial development facility for which issued, the surplus shall be deposited
to the credit of the debt service fund for the revenue bonds or used to pur-
chase revenue bonds in the open market.

(4) A public corporation may issue interim notes in the manner provided
for the issuance of revenue bonds to fund industrial development facilities
prior to issuing other revenue bonds to fund such facilitics. A public corpo-
ration may issuc revenue bonds to fund industrial development facilities that
are exchangeable for other revenue bonds when these other revenuc bonds
are exccuted and available for delivery.

(5) The principal of and interest on any revenue bonds issued by a pub-
lic corporation shall be secured by a pledge of unexpended bond proceeds
and the revenues and receipts received by the public corporation from the
industrial development facilities funded by the revenue bonds pursuant to
financing documents. The resolution under which the revenue bonds are
authorized to be issued and any financing document may contain agree-
ments and provisions respecting the maintenance or use of the industrial
development facility covered thereby, the fixing and collection of rents, pur-
chase price payments or loan payments, the creation and maintenance of
special funds from such revenues or from revenue bond proceeds, the rights
and remedies available in the event of default, and other provisions relating
to the security for the bonds, all as the board of directors consider advisable
which are not in conflict with this chapter.

(6) The governing body of the municipality under whose auspices the
public corporation is created shall approve by resolution any agreement to
issue revenue bonds adopted by a public corporation, which agreement and
resolution shall set out the amount and purpose of the revenue bonds. Ad-
ditionally, no issue of revenue bonds, including refunding bonds, may be
sold and delivered by a public corporation without a resolution of the gov-
erning body of the municipality under whose auspices the public corporation
is created, adopted no more than sixty days before the date of sale of the
revenue bonds specifically, approving the resolution of the public corpora-
tion providing for the issuance of the revenue bonds.

(7) All revenue bonds issued under this chapter and ((aff)) any interest
coupons applicable thereto are negotiable instruments within the meaning of
Article 8 of the Uniform Commercial Code, Title 62A RCW, regardless of
form or character.

(8) Notwithstanding subsections (1) and (2) of this section, such bonds
and interim notes may be issued and sold in accordance with chapter ...
RCW (sections | through 8 of this 1983 act).

Sec. 116. Scction 43.52.3411, chapter 8, Laws of 1965 as amended by
section 2, chapter |, Laws of 1981 Ist ex. sess. and RCW 43.52.3411 are
cach amended to read as follows:
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For the purposes provided for in this chapter, an operating agency shall
have power to issuc revenue bonds or warrants payable from the revenues of
the utility properties operated by it. Whenever the board of a joint operat-
ing agency shall deem it advisable to issue bonds or warrants to construct or
acquire any public utility or any works, plants or facilitics or any additions
or betterments thereto or extensions thereof it shall provide therefor by res-
olution, which shall specify and adopt the system or plan proposed and de-
clare the estimated cost thereof as near as may be. Such cost may include
funds for working capital, for payment of expenses incurred in the acquisi-
tion or construction of the utility and for the repayment of advances made
to the operating agency by any public utility district or city. Except as
otherwise provided in RCW 43.52.343, all the provisions of law as now or
hereafter in effect relating to revenue bonds or warrants of public utility
districts shall apply to revenue bonds or warrants issued by tlhe joint oper-
ating agency including, without limitation, provisions relating to: The cre-
ation of special funds and the pledging of revenues thereto; the time and
place of payment of such bonds or warrants and the interest rate or rates
thereon; the covenants that may be contained therein and the effect thereof;
the execution, issuance, sale, funding, or refunding, redemption and regis-
tration of such bonds or warrants; and the status thereof as negotiable in-
struments, as legal securities for deposits of public moneys and as legal
investments for trustees and other fiduciaries and for savings and loan asso-
ciations, banks and insurance companies doing business in this state. Ho /-
ever, for revenue bonds or warrants issued by an operating agency, the
provisions under RCW 54.24.030 relating to additional or alternate meth-
ods for payment may be made a part of the contract with the ((holders))
owners of any revenue bonds or warrants of an operating agency. The board
may authorize the managing director or the treasurer of the operating
agency 1o scll revenue bonds or warrants maturing one year or less from the
date of issuance, and to fix the interest rate or rates on such revenue bonds
or warrants with such restrictions as the board shall prescribe. Such bonds
and warrants may be in any form, including bearer bonds or bearer war-
rants, or registered bonds or registered warrants as provided in section 3 of
this 1983 act. Such bonds and warrants may also be issued and sold in ac-
cordance with chapter ... RCW (sections | through 8 of this 1983 act).

Sec. 117. Section 2, chapter 80, Laws of 1969 ex. sess. as amended by
section 1, chapter 216, Laws of 1982 and RCW 43.80.110 are cach amend-
ed to read as follows:

Fiscal agencies shall be appointed for the payment of bonds and any
coupons issued by this state or by any subdivision thercof. The appointed
fiscal agencies may be located in any major city of the country. No bonds
hereafter issued by this state or by any affected subdivision thereof, shall be
by their terms made payable at a specific place other than: (1) The office of
the designated fiscal agencies; (2) offices of the state or local treasurers or
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fiscal offices of any affected subdivision; or (3) the offices of trustees if pro-
vided for in the indenture, as provided for by the terms of the bonds. As
used in this chapter, bonds do not include short-term obligations. Fiscal
agencies may be authorized to register bonds in accordance with section 3
of this 1983 act.

Bonds and any coupons of subdivisions may be paid at one or more of
the state's fiscal agents and/or at the oftice of the state treasurer or offices
of local treasurers as provided for in the terms of the bonds.

Sec. 118. Section 47.56.140, chapter 13, Laws of 1961 as last amended
by section 62, chapter 56, Laws of 1970 ex. sess. and RCW 47.56.140 are
cach amended to read as follows:

The revenue bonds may be issued and sold by the ((authority)) depart-
ment of transportation from time to time and in such amounts as it deems
necessary to provide sufficient funds for the construction of the bridge, and
to pay interest on outstanding bonds issued for its construction during the
period of actual construction and for six months after completion thercof.

The ((authority)) department of transportation shall determine the
form, conditions, and denominations of the bonds, and the maturity dates
which the bonds to be sold shall bear and the interest rate thereon. All
bonds of the same issuc need not bear the same interest rate. Principal and
interest of the bonds ((shait)) may be payable at such place as determined
by the (( mhonty—and-may—comam-pmwsmrfnmgmmnmrto-pnm
pator-interest;or-both)) department. They ((shatt)) may be in ((coupon))
any form including bearer bonds or registered tonds as provided in section 3
of this 1983 act, with interest payable at such times as determined by the
((authority)) department, and shall mature at such times and in such
amounts as the ((authority)) department prescribes. The ((authority)) de-
partment may provide for the retirement of the bonds at any time prior to
maturity, and in such manner and upon payment of such premiums as it
may determine in the resolution providing for the issuance of the bonds. All
such bonds shall be signed by the state auditor and countersigned by the
governor and any interest coupons appertaining thereto shall bear the sig-
nature of the state auditor. The countersignature of the governor on such
bonds and the signature of the state auditor on ((such)) any coupons may
be their printed or lithographed facsimile signatures. Successive issucs of
such bonds within the limits of the original authorization shall have equal
preference with respect to the redemption thercof and the payment o7 inter-
est thereon. The ((authority)) department may fix different maturity dates,
serially or otherwise, for successive issues under any one original authoriza-
tion. The bonds shall be negotiable instruments under the law merchant. All
bonds issued and sold hercunder shall be sold on scaled bids to the highest
and best bidder after such advertising for bids as the ((authority)) depart-

ment deems proper. The ((authority)) department may reject any and all
bids and may thercafter sell the bonds at private sale under such terms and
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conditions as it deems most advantageous to its own interests; but not at a
price below that of the best bid which was rejected. The ((authority)) de-
partment may contract loans and borrow money through the sale of bonds
of the same character as those herein authorized, from the United States or
any agency thereof, upon such conditions and terms as may be agreed to
and the bonds shall be subject to all the provisions of this chapter, except
the requirement that they be first offered at public sale.

Temporary or interim bonds, certificates, or receipts, of any denomina-
tion, and with or without coupons attached, signed by the state auditor, may
be issued and delivered until bonds are executed and available for delivery.

Sec. 119. Section 49, chapter 145, Laws of 1967 ex. sess. and RCW 47-
.56.243 are cach amended to read as follows:

After transfer of such moneys pursuant to RCW 47.56.242, all valid
claims against such accounts, including proper claims for refunds for un-
used commute media and other prepaid toll fecs, may be satisfied, and any
outstanding bonds or any coupons may be redeemed by payment from the
motor vehicle fund upon proper application to and approval by the ((high=
way-commisston)) department of transportation.

Neither the provisions of this section nor of RCW 47.56.242 shall be
construed to preclude any remedy otherwise available to bond owners or
coupon holders.

Sec. 120. Section 4, chapter 34, Laws of 1939 as last amended by sec-
tion 1, chapter 221, Laws of 1959 and RCW 52.16.020 are each amended
to read as follows:

In each county in which a fire protection district is situated, there are
hereby created in the county treasurer's office, for the use of each said dis-
trict, the foilowing funds: (1) Expense fund; (2) ((coupomwarrant—fund;
£3})) reserve fund; ((€4))) (3) local improvement district No. ..... fund;
and ((€5))) (4) general obligation vund fund. All taxes levied for adminis-
trative, operative, and maintenance purposes and for the purchase of fire-
fighting equipment and apparatus and for the housing thereof, when
collected, and proceeds from the sale of ((coupomwarrants)) gencral obli-
gation bonds shall be placed by the county treasurer in the expense fund.
All taxes levied for the payment of ((coupon—warrants)) general obligation
bonds and interest thereon, when collected, shall be placed by the county
treasurer in the ((coupon—warrant)) general obligation bond fund. ((Pro-
ceeds{ronr-the-sate-ofgeneraloblipationbonds—shatt-beplaced-by-thecoun=
ty—treasurer—in—the—expense—fund:)) The board of fire commissioners may
include in its annual budget items of possiblc outlay to be provided for and
held in reserve for any district purpose, and taxes shall be levied therefor,
and all such taxes, when collected, shall be placed by the county treasurer
in the reserve fund; said reserve fund, or any part thereof, may be trans-
ferred by the county treasurer to any other funds of the district at any time
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upon order of the board of fire commissioners. All special ((taxes)) assess-
ments levied against the lands in any improvement district within the dis-
trict, when collected, shall be placed by the county treasurer in the local
improvement district fund for such local improvement district.

Sec. 121. Section 37, chapter 34, Laws of 1939 and RCW 52.16.050 are
cach amended to read as follows:

The county treasurer shall pay out money received for the account of
the district upon warrants issued by the county auditor against the proper
funds of the district. Said warrants shall be issued on vouchers approved
and signed by a majority of the district board and by the secretary thereof.
The county treasurer shall also be authorized to pay ((coupon—warrants))
general obligation bonds and the accrued interest thereon in accordance
with their terms out of the ((couponwarrant)) general obligation bond fund
((vponpresentationof such-warrants-or-interest-coupons-thereof)) when in- when in-
terest or principal payments become due. The county treasurer shall report
in writing monthly to the secretary of the district the amount of money held
by him in each fund and the amounts of receipts and disbursements for cach
fund during the preceding month.

Sec. 122. Scction 3, chapter 176, Laws of 1953 as last amended by sec-
tion 66, chapter 56, Laws of 1970 cx. sess. and RCW 52.16.061 are cach
amended to read as follows:

(1) The board of firc commissioners of the district shall have authority
to contract indebtedness and to refund same for any general district pur-
pose, including expenses of maintenance, operation and administration, and
the acquisition of firefighting facilities, and evidence the same by the issu-
ance and sale at par plus accrued interest of ((couporm—warrants)) general
obligation bonds of the district in such denominations, in svch form, includ-
ing bearer bonds or registered bonds as provided in section 3 of this 1983
act, and payable at such time or times not longer than six years from the
issuing date of ((satd-coupomwarrants)) the bonds; said date to be specified
thereon, as the board shall determine and provide. provide. Such ((coupom-warrants
shatt-be—payable-to-bea er—shat-have-interestcoupons—attached-providing

for-thepayment-of)) bonds shall pay interest at such rate or rates as auth-
orized by the board, payable semiannually on the first day of January and

of July following in each year: PRCVIDED, That at the option of district
board the aggregate amount of ((coupon—warrants)) bonds may include a
sum sufficient to pay the annual interest thereon for a period not exceeding
onc year from the issuing date of the ((couponwarrants)) bonds and in that
event such interest shall be taken from the proceeds of the sale of the
((coupon—warrants)) bonds and immediately placed in the ((coupomr—war=
rant)) general obligation fund of the district, for the payment of the interest
((coupons-maturing)) payments becoming duc during the first yeur of the
((couponrwarrants—TFhe-tssuance-of-the-coupon—warrants;—priorto—detivery
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of-the-district-within-that-timefor-theirpayment)) bonds. Such bonds may

also be issued and sold in accordance with chapter ... RCW (sections 1
through 8 of this 1983 act).

Sec. 123. Section 39, chapter 34, Laws of 1939 as last amended by sec-
tion 1, chapter 130, Laws of 1975 1st ex. sess. and RCW 52.16.070 are
cach amended to read as follows:

Except as authorized by virtue of the issuance and sale of ((district
coupon—warrants—and)) general obligation bonds, and the creation of local
improvements districts and the issuance of local improvement bonds and
warrants of the fire protection district, the board of fire commissioners shall
have no authority to incur expenses or other financial obligations payable in
any year in excess of the aggregate amount of taxes levied for that year,
revenues derived from contracts, leases and fire protection services rendered
to any other municipal corporation, person, firm or corporation, or state
agency, grants, bequests, gifts or donations whether received from govern-
mental or nongovernmental sources, and the cash balances on hand in the
expense and reserve funds of the district on the first day of that year. In the
event that there are any unpaid warrants drawn on any district fund or
funds for expenses and obligations incurred outstanding at the end of any
calendar year, the same may be paid from taxes collected in the subsequent
year or years, revenues, grants, bequests, gifts or donations.

Scc. 124. Section 5, chapter 24, Laws of 1951 2nd ex. sess. as last
amended by section 67, chapter 56, Laws of 1970 cx. sess. and RCW 52-
.16.100 are cach amended to read as follows:

(i) Bonds issued pursuant to RCW 52.16.080 and 52.16.090 shall be
serial in form and maturity and numbered from one up consecutively. They
shall bear interest at a rate or rates as authorized by the board of fire com-
missioners, payable semiannually from date of said bonds until the prin-ipal
thereof is paid ((with—intcrest—coupons—cvidencing—such—interest-to—beat=
tached-thereto)). The first annual maturity shall be two years from the date
of issue of ((satd)) such bonds and the various annual maturities shall be as
nearly as practicable in such amounts as will, together with the interest on
all outstanding bonds, be met by equal annual tax levies for the payment of
the principal and interest of said bonds. Bonds issued under ((this—aet))
RCW 52.16.080 and 52.16.090 may not run for more than twenty years
from the date of issue and except for bond No. 1, may only be in multiples
of one hundred dollars. Such bonds may be in any form, including bearer
bonds or registered bonds as provided in section 3 of this 1983 act.
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{2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Sec. 125, Section 6, chapter 24, Laws of 1951 2nd ex. sess. and RCW
52.16.110 arc each amended to rcad as follows:

(1) Such bonds shall be signed by the chairman of the board of fire
commissioners and attested by the secrctary of said board under the scal of
the district and ((the)) any interest coupons to be attached thercto shall be
signed with the facsimile signatures of said officials. Said bonds shall be sold
in such manner as the board of fire commissioners shall deem to be for the
best interest of the district and at a price not less than par.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Sec. 126. Section 8, chapter 24, Laws of 1951 2nd ex. sess. as last
amended by section 52, chapter 195, Laws of 1973 Ist ex. sess. and RCW
52.16.130 are each amended to read as follows:

To carry out the purposes for which fire protection districts are created,
the board of firc commissioners of any such district is hereby authorized to
levy each year, in addition to the levy or levies provided in ((this—act))
RCW 52.16.120 for the payment of the principal and interest of any out-

standing general obligation bonds ((and—the—fevies—nccessary—to—pay—the
et tamd : l oot tomd

standing)), an ad valorem tax on all taxable property located in such district
not to exceed fifty cents per thousand dollars of assessed value: PROVID-
ED, That in no case may the total general levy for all purposes, except the
levy for the retirement of general obligation bonds, exceed one dollar per
thousand dollars of assessed value. Levies in excess of one dollar per thou-
sand dollars of assessed value or in excess of aggregate dollar rate limita-
tions or both may be made for any district purpose when so authorized at a
special clection under the provisions of RCW 84.52.052. Any such tax when
so levied shall be certified to the proper county officials for the collection of
the same as for other general taxes. Such taxes when collected shall be
placed in the appropriate district fund or funds as provided by law, and
shall be paid out on warrants of the auditor of the county in which the dis-
trict is situated, upon authorization of the board of firc commissioners of
such district.

Sec. 127. Scction 9, chapter 24, Laws of 1951 2nd ex. sess. as amended
by section 53, chapter 195, Laws of 1973 1st ex. sess. and RCW 52.16.140
arc each amended to read as follows:

Notwithstanding the limitation of dollar rates contained in RCW 52-
.16.130, the board of fire commissioners of any such district is hereby auth-
orized to levy, in addition to any levy for the payment of the principal and
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interest of any outstanding general obligation bonds ((and-tevies—necessary

to—pay-the-principal-and-mterest-of-any-coupon—warrants-heretoforeis:
and-outstanding)), an ad valorem tax on all property located in such district
of not to exceed fifty cents per thousand dollars of assessed value when such
levy will not take dollar rates which other taxing districts may lawfully
claim and which will not cause the combined levies to exceed the constitu-
tional and/or statutory limitations, and such additional levy, or any portion
thereof, may also be made when dollar rates of other taxing units is released
therefor by agreement with the other taxing units from their authorized
levies.

Sec. 128. Scction 9, chapter 53, Laws of 1961 as last amended by sec-
tion 54, chapter 195, Laws of 1973 Ist ex. sess. and RCW 52.16.160 are
cach amended to read as follows:

Notwithstanding the limitation of dollar rates contained in RCW 52-
.16.130, and in addition to any levy for the payment of the principal and

interest of any outstanding general obligation bonds ((and-evicsnecessary

to-pay-the—principal-and-interestofany—couponwarrants-herctofore-issued
and-outstanding)) and in addition to any levy authorized by RCW 52.16-
.130, 52.16.140 or any other statute, if in any county where there are one or
more townships in existence making annual tax levies and such township or
townships are disorganized as a result of a county-wide disorganization
procedure prescribed by statute and is no longer making any tax levy, or
any township or townships for any other reason no longer makes any tax
levy, the board of fire commissioners of any fire protection district within
such county is hereby authorized to levy each year an ad valorem tax on all
taxable property within such district of not to exceed fifty cents per thou-
sand dollars of assessed value, which levy may be made only if it will not
causc the combined levies to exceed the constitutional and/or statutory
limitations.

Sec. 129. Scction 45, chapter 34, Laws of 1939 as last amended by sec-
tion 68, chapter 56, Laws of 1970 ex. sess. and RCW 52.20.060 are each
amended to read as follows:

(1) Said district board shall also have authority, if in accordance with
the adopted means of financing said local improvement district, to issue and
sell at par and accrued interest coupon or registered warrants payable with-
in three years from the date thereof exclusively from the local improvement
fund of the district. Such coupon or registered warrants shall ((be-payabte
with)) bear semiannual interest ((te-bearer)) and shall be in such form as
the board shall determine and shall state on their face that they are payable
exclusively from the local improvement fund of the district ((and-shait-be

registered-in-thecounty-treasurer'soffice;asprovided-hercinfor-theregistry
of generat—coupon—warrants—of —the—dtstrict)). Interest ((coupons-thereon))

shall be payable on the first day of January and of July. Such warrants may
be registered as provided in section 3 of this 1983 act.
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(2) Notwithstanding subsection (1) of this section, such warrants may
be issued and sold in accordance with chapter ... RCW (sections | through
8 of this 1983 act).

Sec. 130. Section 1, chapter 255, Laws of 1947 and RCW 52.34.010 are
each amended 10 read as follows:

The board of fire commissioners of any fire protection district now cx-
isting or which may hercafter be organized under the laws of the state of
Washington may commence a special proceeding in the superior court of
the state of Washington in and by which the proceedings for the organiza-
tion of the fire district or for the formation of any local improvement dis-
trict therein, or proceedings for the authorization, issuance and sale of
coupon or registered warrants or_gencral obligation bonds issued pursuant
to RCW 52.16.061, either of the fire district or for a local improvement
district therein, or both, whether such bonds or coupon or registered war-
rants, or any of them, have or have not been sold, or proceedings for any
contract of the district involving the fire district or any local improvement
district therein and any other proceedings which may affect the legality of
the proceedings concerned or any or all of the proceedings above outlined,
may be judicially examined, approved and confirmed.

Sec. 131. Section 6, chapter 255, Laws of 1947 and RCW 52.34.060 arc
cach amended 1o read as follows:

Upon the hearing of such special proceedings, the court shall have pow-
er and jurisdiction to examin¢ and determine the legality and validity of,
and to approve and confirm, each and all of the proceedings for the organi-
zation of the fire protection district and for the formation of any local im-
provement district therein under the provisions of the law relating to such
districts from and including the petition for the organization of the fire dis-
trict and for the formation of any local improvement district therein and all
other proceedings which affect the legality of said districts, or the validity
and legality of any coupon or registered warrants or bonds cither of the fire
district or for a local improvement district therein and all proceedings had
by the fire district for any contract of the district involving the fire district
or any local improvement district therein, and any other proceeding which
may affect the legality of any of the proceedings concerned.

Sec. 132. Scction 6, chapter 65, Laws of 1955 and RCW 53.08.050 are
cach amended to read as follows:

(1) A district may establish local improvement districts within the dis-
trict, and levy special assessments, in annual installments cxtending over a
period not exceeding ten years on all property specially benefited by the lo-
cal improvement, on the basis of special benefits, to pay in whole or in part
the damages or costs of the local improvement, and issue local improvement
bonds to be paid from local improvement assessments. The levy and coilec-
tion of such assessments and issuance of such bonds shall be as provided for
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the levy and collection of local improvement assessments and the issuance of
local improvement bonds by cities ((of-thefirstclass)) and towns, insofar as
consistent with this title: PROVIDED, That the duties of the treasurers of
such cities and towns in connection therewith shall be performed by the
county treasurer. Such bonds may be in any form, including bearer bonds or
registered bonds as provided in section 3 of this 1983 act.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Secc. 133. Section 3, chapter 236, Laws of 1959 as last amended by sec-
tion 69, chapter 56, Laws of 1970 ex. sess. and RCW 53.34.030 are each
amended to read as follows:

Whenever any port district shall determine to acqguire or construct any
onc or more projects authorized under the provisions of this chapter, the
commission of such district shall have the power and is authorized to issue
ncgotiable revenue bonds and notes from time to time i:1 one or more series
or installments in such principal amount as, in the opinion of the commis-
sion, shall be nccessary to provide sufficient money for the acquisition, con-
struction, reconstruction, extension or improvement thereof as set forth in
RCW 53.34.010, including enginecering, inspection, legal and financial fees
and costs, working capital, interest on such bonds and notes during con-
struction and for a reasonable period thereafter, establishment of reserves to
secure such bonds and notes and all other expenditures of such district inci-
dental, necessary or convenient to the establishment of such projects on a
sound financial basis, and to issuc negotiable revenue bonds and notes for
the purpose of renewing or refunding such outstanding bonds and notes in
whole or in part at or prior to maturity. All such revenue bonds or notes
((and-eoupons-theretoattached)) shall be negotiable instruments within the
meaning and purposes of the negotiable instruments law and shall be sold
by the commission in such manner and for such price as the commission
deems for the best interests of the district: PROVIDED, That the bonds
and warrants may be in any form, including bearer bonds or bearer notes,
or registered bonds or registered notes as provided in section 3 of this 1983
act. The commission may provide in any contract for the construction or
acquisition of all or any part of a project or projects or for the additions or
betterments thereto or extensions or improvements thercof that payment
therefor shall be made only in such revenue bonds or notes((+PROVHDED
FURTHERThat)). Any revenue bonds issued under the authority of this
act shall have a final maturity not to exceed forty years from date of issue.

Scc. 134. Scction 4, chapter 236, Laws of 1959 as last amended by scc-
tion 70, chapter 56, Laws of 1970 cx. sess. and RCW 53.34.040 arc cach
amended to read as follows:

(1) Revenue bonds and notes may be issued by one or more resolutions
and may be secured by trust agreement by and between the district and one
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or more corporate trustees, depositories, or fiscal agents, which may be any
trust company or state or national bank having powers of a trust company
within or without the state of Washington. Such bonds or notes shall bear
such date or dates, mature at such time or times, bear interest at such rate
or rates, be in such denominations, be in such form either coupon or regis-
tered as provided in section 3 of this 1983 act, carry such registration privi-
leges, be executed in such manner, be payable in such medium of payment
at such place or places within or without the state of Washington, and be
subject to such terms of redemption and at such redemption premiums as
such resolution, resolutions, or trust agreecments may provide. No proceed-
ings for the issuance of such bonds or notes shall be required other than
those required by the provisions of this chapter, and none of the provisions
of any other laws relative to the terms and conditions for the issuance, pay-
ment, redemption, registration, sale or delivery of bonds of public bodics,
corporation, or political subdivisions of this statc shall be applicable to
bonds or notes issucd by port districts pursuant to this chapter.

(2) Notwithstanding subsection (1) of this section, such bonds and notes
may be issued and sold in accordance with chapter ... RCW (sections |
through 8 of this 1983 act).

Sec. 135. Scection 5, chapter 236, Laws of 1959 and RCW 53.34.050 are
cach amended to read as follows:

Any resolution, resolutions, or trust agreements authorizing the issuance
of any bonds or notes of a port district may contain covenants and agree-
ments on the part of the district to protect and safeguard the security and
payment of such bonds or notes, which shall be a part of the contract with
the ((holders)) owners of such obligations thereby authorized as to:

(1) Pledging all or any part of the revenues, income, receipts, profits and
other moneys derived by the district issuing such obligations from the own-
ership, operation, management, lease, or sale of any one or more of the
projects constructed from the proceeds thercof to secure the payment of
bonds or notes;

(2) The establishment and collection of rates, rentals, tolls, charges, li-
cense, and other fees to be charged by the district and the amounts to be
raised in each year for the services and commodities sold, leased, furnished,
or supplicd by any one or more of the projects established from the proceeds
of such obligations, and the deposit, use, and disposition of the revenues of
the district received therefrom;

(3) The setting aside of reserves or sinking funds for such obiigations,
and the deposit, investment, and disposition thereof;

(4) Limitations on the purpose or purposes to which the proceeds of sale
of any issue of bonds or notes then or thereafter issued payable from the
revenues of any such project or projects may be applied, and pledging such
proceeds to secure the payment of such bonds or notes;
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(5) Limitations on the issuance of additional revenue bonds or notes of
the district, the terms and conditions upon which such additional revenue
bonds or notes may be issued and secured, and the refunding of outstanding
or other bonds or notes;

(6) The procedure, if any, by which the terms of any contract with
((bondhotders)) bond owners may be amended o' abrogated, the amount of
bonds or notes the ((hotders)) owners of whick must consent thereto, and
the manner in which such consent may be given;

(7) Limitations on the amount of moneys derived from any project or
projects to be expended for operating, administrative or other expenses of
the district in connection with any such project or projects;

(8) The employment of independent auditors and engineers or other
technical consultants to advise and assist the district in the operation, man-
agement, and improvement of any project or projects;

(9) Limitations or prohibitions on rendering free service in connection
with any project or projects;

(10) Specifying conditions constituting events of default and vesting in
one or more trustees including trustees which may be appointed by the
((bondhotders-and-notcholders)) bond owners and note owners, such special
rights, property rights, powers, and duties with respect to the prop. .ty and
revenues of any project or projects as the commission of the district may
deem advisable the better to secure the payment of such bonds and notes;

(11) Prescribing conditions controlling the acquisition, sale, lease, or
other disposition of real and personal property used or useful in connection
with any project or projects, the amount and kinds of policies of insurance
to be carried by the district in connection therewith, and the use and dispo-
sition of the proceeds of policies of insurance; and

(12) Any other matters of like or different character which in any way
affect the security or protection of bonds or notes of the district.

Sec. 136. Section 12, chapter 92, Laws of 1911 as amended by section 2,
chapter 179, Laws of 1921 and RCW 53.36.040 arc cach amended to read
as follows:

(1) Any port commission is hercby authorized, prior to the receipt of
taxes raised by levy, to borrow money or issuc the warrants of the district in
anticipation of the revenues to be derived by such district and such warrants
shall be redeecmed from the first money available from such taxes when col-
lected. Such warrants may be in any form, including bearer warrants or
registered warrants as provided in section 3 of this 1983 act.

(2) Notwithstanding subscection (1) of this section, such warrants may
ke issued and sold in accordance with chapter ... RCW (scctions 1 through
8 of this 1983 act).

Secc. 137. Section 4, chapter 59, Laws of 1957 as last amended by sec-
tion 73, chapter 56, Laws of 1970 cx. sess. and RCW 53.40.030 are cach
amended to read as follows:
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(1) The port commission shall determine the form, conditions, and de-
nominations of all such bonds, the maturity date or dates which the bonds
50 sold shall bear, and the interest rate or rates thercon. It shall not be nec-
essary that all bonds of the same authorized issuc bear the same interest
rate or rates. Principal and interest of the bonds shall be payable at such
place or places as may be fixed and determined by the port commission. The
bonds may contain provisions for registration thercof as to principal only or
as to both principal and interest as provided in scction 3 of this 1983 act.
The bonds shall ((be-tsswed-in—coupon-form—with)) have interest payable at
such time or times as may be determined by the port commission and in
such amounts as it may prescribe. The port commission may provide for re-
tirement of bonds issued under this chapter at any time or times prior to
their maturity, and in such manner and upon the payment of such premi-
ums as may be fixed and determined by resolution of the port commission.

(2) Notwithsianding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Scc. 138. Scction 4, chapter 1.2, Laws of 1949 as last amended by sec-
tion 4, chapter 183, Laws of 1959 and RCW 53.40.040 are cach amended
to read as follows:

Bonds issued un”~- .he rrovisions of this chapter shall be payable solely
out of operating reveitues of the port district. Such bonds shall be author-
ized by resolution adopted by the port commission, which resolution shall
create a special fund or funds into which the port commission may obligate
and bind the port district to set aside and pay any part or parts of, or all of,
or a fixed prenortion of, or a fixed amount of the gross revenue of the port
district for the purpose of paying the principal of and interest on such bonds
as the same shall become due, and if deemed necessary to maintain ade-
quaic reserves therefor. Such fund or funds shall be drawn upon solely for
the purpose of paying the principal and interest upon the bonds issued pur-
suant to this chapter.

The bonds shall be negotiable instruments within the provisions and in-
tent of the negotiable instruments law of this state, even though they shall
be payable solely from such special fund or funds, and the tax revenue of
the port district may not be used to pay, secure, or guarantee the payment
of the principal of and interest on such bonds. The bonds and ((the)) any
coupons attached thercto shall state upon their face that they arc payable
solely from such special fund or funds. If the port commission fails to set
aside and pay into such fund or funds the payments provided for in such
resolution, the ((hotder)) owner of any such bonds may bring suit to compel
compliance with the provisions of the resolution.

Sec. 139. Scction 9, chapter 122, Laws of 1949 as last amended by scc-
tion 74, chapter 56, Laws of 1970 cx. sess. and RCW 53.40.110 are cach
amended to rcad as follows:
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(1) The bonds issued pursuant to the provisions of this chapter shall
bear interest at such rate or rates as authorized by the port commission;
shall be signed on behalf of the port district by the president of the port
commission and shall be attested by the secretary of the port commission,
one of which signatures may be a facsimile signature, and shall have the
seal of the port district impressed thercon; ((each-of-the)) any interest cou-
pons attached thereto shall be signed by the facsimile signatures of said of-
ficials. Such bonds shall be sold in the manner and at such price as the port
commission shall deem best, either at public or private sale.

The port commission may provide such covenants as it may deem nec-
essary to secure the payment of the principal of and interest on such bonds
and may but shall not be required to include covenants to create a reserve
fund or account and to authorize the payment or deposit of certain moneys
therein for the purpose of securing the payment of such principal and inter-
est; to establish, maintain, and collect tariffs, rates, charges, fees, rentals,
and sales prices on facilitics and services the income of which is pledged for
the payment of such bonds, sufficient to pay or secure the payment of such
principal and interest and to maintain an adequate coverage over annual
debt service; and to make any and all other covenants not inconsistent with
the provisions of this chapter which will increase the marketability of such
bonds. The port commission may also provide that revenue bonds payable
out of the same source or sources may later be issued on a parity with any
revenue bonds being issued and sold. The provisions of this chapter and any
resolution or resolutions providing for the authorization, issuance, and sale
of such bonds shall constitute a contract with the ((holders)) owners of such
bonds, and the provisions thercof shall be enforceable by any owner ((or
holder)) of such bonds by mandamus or any appropriate suit, action or
procceding at law or in .cquity in any court of competent jurisdiction.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through £ of

this 1983 act).

Scc. 140. Scction 8, chapter 122, Laws of 1949 as last amended by sec-
tion 75, chapter 56, Laws of 1970 ex. sess. and RCW 53.40.130 are each
amended to read as follows:

(1) The port commission of any port district may by resolution, from
time to time, provide for the issuance of funding or refunding revenue bonds
to fund or refund any outstanding revenue warrants, bonds, and any premi-
ums and interest due thereon((;—and—matured—coupons—evidencing—interest
npon-:my—such—btmd*)) at or before the maturity of such warrants or bonds,

and may combine various outstanding revenue warrants and parts or all of
various scrics and issucs of outstanding revenue bonds and any matured
coupons in the amount thereof to be funded or refunded.

The port commission shall create a special fund for the sole purpose of
paying the principal of and interest on such funding or refunding revenue

[845]



Ch. 167 WASHINGTON LAWS, 1983

bonds, into which fund the commission shall obligate and bind the port dis-
trict to set aside and pay any part or parts of, or all of, or a fixed proportion
of, or a fixed amount of the gross revenue of the port district suflicient to
pay such principal and interest as the same shall become due, and if deemed
necessary to maintain adequate reserves therefor.

Such funding or refunding bonds shall be negotiable instruments within
the provisions and intent of the negotiable instruments law of this state, and
the tax revenue of the port district may not be used to pay, secure, or guar-
antee the payment of the principal of and interest on such bonds. Such
bonds may be in any form, including bearer bonds or registered bonds as
pro. aud in section 3 of this 1983 act.

The port district may exchange such funding or refunding bonds for the
warrants, bonds, and any coupons being funded or refunded, or it may sell
such funding or refunding bonds in the manner, at such rate or rates of in-
terest and at such price as the port commission shall deem to be for the best
interest of the district and its inhabitants, either at public or private sale,

The provisions of this chapter relating to the terms, conditions, coven-
ants, issuance, and sale of revenue bonds shall be applicable to such funding
or refunding bonds cxcept as may be otherwise speeifically provided in this
section.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Sec. 141. Section 3, chapter 7, Laws of 1941 and RCW 53.43.030 are
cach amended to read as follows:

(1) Such funding or refunding bonds shall be the general obligation
bonds of the district issuing the same, payable out of and from annual taxes
upon all the taxable property within the port district levied and collected as
are other port district taxes. Such bonds shall run for a period of not ex-
ceeding twenty yeais from date thereof, and shall mature and be payable on
the amortization plan prescribed by RCW 39.44.010: PROVIDED, HOW-
EVER, That any such bonds may be issued to mature commencing ot the
end of the first year after date thercof, and the foregoing amortization plan
may be departed from when, in view of other taxation and financial burdens
of any such port district, it shall be to the advantage of the port district and
of the owners of the property therein, in the judgment of the board of com-
missioners theieof, to depart from such amortization plan; and said bonds or
any part thercof maturing on or after ten ycars from date thercof may be
made redeeraable on any interest payment date prior to their dates of fixed
maturity, at the option of the port district, upon such prior notice thercof as
shall be determined by resolution of said board and as expressed upon the
face of the bonds thus subjected to the right o’ prior redemption. The board
of commissioners shall have the right to apply to the payment of said bonds
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and to the prior redemption thercof any other moneys or funds belonging to
said port district which are legally available for such purpose.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of
this 1983 act): PROVIDED, That the issuance of such bonds shall be sub-
ject to RCW 53.43.040(2).

Sec. 142. Section 4, chapter 7, Laws of 1941 as amended by section 17,
chapter 156, Laws of 1981 and RCW 53.43.040 are each amended to read
as follows:

(1) Such funding or refunding bonds shall bear interest at a rate or
rates fixed by the board after the sale of said bonds, or, in the event of the
issuance thercof by exchange, prior to such exchange; and the form of said
bonds ((and-interest-coupons-which-shalt-be-attached-thereto)), which may
be bearer or registered as provided in section 3 of this 1983 act, their exe-
cution, and said bonds in all other respects, shall be as permitted by law and
as provided by resolution of said board. Funding or refunding bonds may be
issued by way of sale, or by exchange of such funding or refunding bonds
for the warrants, bonds, or other instruments evidencing the indebtedness
thus to be funded or refunded((+PROVDED;TFhat)).

(2) Such funding or refunding bonds ((thus)) issued after sale ((there=
of)) of such bonds, or by exchange thereof, shall not exceed, in principal
amount, the principal and interest of the indebtedness thereby fuaded or
refunded, and the funding or refunding bonds shall bear a lower rate of in-
terest than the rate of interest borne by the indebtedness funded or refunded
thereby.

(3) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 143. Section 2, chapter 239, Laws of 1947 as last amended by sec-
tion 76, chapter 56, Laws of 1970 ex. sess. and RCW 53.44.020 are cach
amended to read as follows:

(1) Such funding or refunding bonds shall bear interest as fixed by the
board aftcr the sale of the bonds, or, in the event of the issuance thereof by
exchange, prlor to such exchange; and the form of the bonds ((and-interest

:t0)), which may be bearer or regis-
tered as provided in section 3 of this 1983 act, their execution, and the
bonds in all other respects, shall be as permitted vy law and as provided by
resolution of the board.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued ana sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).
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Scc. 144, Scction 8, chapter 390, Laws of 1955 as amended by section |,
chapter 218, Laws of 1959 and RCW 54.16.070 are each amended to read
as follows:

(1) A district may contract indebtedness or borrow money for any cor-
porate purpose on its credit or on the revenues of its public utilitics, and to
evidence such indebtedness may issue general obligation bonds or revenue
obligations, the general obligation bonds not to be sold for less than par and
accrued interest; may issue and sell local utility district bonds of districts
created by the commission, and may purchase with surplus funds such local
utility district bonds, and may creatc a guaranty fund to insure prompt
payment of all local utility district bends.

(2) Notwithstanding subscction (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 145, Scction 14, chapter 390, Laws of 1955 and RCW 54.16.130
arc each amended to read as follows:

The commission shall by resolution establish the method of procedure in
all matters relating to local utility districts. A public utility district may
determine by resolution what work shall be donc or improvements made at
the expense, in whole or in part, of the property specially benefited thereby;
and adopt and provide the manner, machinery and proceedings in any way
relating to the making and collecting of assessments therefor in pursuance
thereof. Except as herein otherwise provided or as may hereafter be set
forth by resolution, all matters and proceedings relating to the local utility
district, the levying and collection of assessments, the issuance and redemp-
tion of local improvement warrants and bonds, and the enforcement of local
assessment liens hercunder, shall be governed, as nearly as may be, by the
laws relating to local improvements for cities ((of thefirstctass)) and towns:
PROVIDED, That no protest against a local utility district improvement
shall be reccived after twelve o'clock noon of the day set for hearing. Such
bonds and warrants may be in any form, including bearer bonds or bearer
warrants, or registered warrants or registered bonds as provided in section 3
of this 1983 act. Such bonds and warrants may also be issued and sold in
accordance with chapter ... RCW (sections | through 8 of this 1983 act).

The commission may determine to finance the project by bonds or war-
rants secured by assessments against the property within the local utility
district: Or it may finance the project by revenue bonds, in which case no
bonds or warrants shall be issued by the lacal utility district, but assess-
ments shall be levied upon the taxable property therein on the basis of spe-
cial benefits up to, but not exceeding the total cost of the improvement and
in such cases the entire principal and interest of such assessments shall be
paid into a revenue bond fund of the district; to be used for the sole purpose
of the payment of revenue bonds.
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Scc. 146. Scction 1, chapter 12, Laws of 1971 and RCW 54.24.018 arc
cach amended to read as follows:

(1) Whenever the commission shall deem it advisable that the public
utility district purchase, purchase and condemn, acquire, or construct any
such public utility, or make any additions or betterments thereto, or exten-
sions thercof, the commission shall provide therefor by resolution, which
shall specify and adopt the system or plan proposed, and declare the esti-
mated cost thereof, as near as may be, and specify whether general or utili-
ty indebtedness is to be incurred, the amount of such indebtedness, the
amount of interest and the time in which all gencral bonds (if any) shall be
paid, not to exceed thirty years. In the event the proposed general indebt-
cdness to be incurred will bring the indebtedness of the public utility district
to an amount excceding three-fourths of one percent of the value of the
taxable property of the public utility district, as the term "value of the tax-
able property” is defined in RCW 39.36.015, the proposition of incurring
such indebtedness and the proposed plan or system shall be submitted to the
qualified clectors of said public utility district for their assent at the next
general clection held in such public utility district.

Whenever the commission (or a majority of the qualified voters of such
public utility district, voting at said election, when it is necessary to submit
the same to said voters) shall have adopted a system or plan for any such
public utility, as aforesaid, and shall have authorized indebtedness thercfor
by a three-fifths vote of the qualified voters of such district, voting at said
clection, general or public utility bonds may be used as hercinafter provid-
cd. Said general bonds shall be serial in form and maturity and numbered
from one upwards consccutively. The various annual maturities shall com-
mence not later than the tenth year after the date of issue of such bonds.
The general bonds may be in any form, including bearcr bonds or registered
bonds as provided in section 3 of this 1983 act. The resolution authorizing
the issuance of the bonds shall fix the rate or rates of interest the bonds
shall bear and the p' .cc and date of the payment of both principal and in-
terest. The bonds shall be signed by the president of the commission, at-
tested by the secretary of the commission, and the scal of the public utility
district shall be affixed to cach bond but not to ((the)) any coupons: PRO-
VIDED, HOWEVER, That ((said)) any coupons, in licu of being so signed,
may have printed thercon ((a)) facsimiles of the signature of such officers.
The principal and interest of such general bonds shall be paid from the rev-
cnuc of such public utility district after deduciing costs of maintenance, op-
cration, and cxpenses of the public utility district, and any deficit in the
payment of principal and interest of said gencral bonds shall be paid by
levying cach year a tax upon the taxable property within said district suffi-
cient to pay said interest and principal of said bonds, which tax shall be due
and collectible as any other tax. Said bonds shall be sold in such manner as
the commission shall deem for the best interest of the district.
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(2) All bonds and warrants issucd under the authority of this ((act))
chapter shall be legal securities, which may be used by any bank or trust
company for deposit with the state treasurer, or any county or city treasur-
cr, as security for deposits, in licu of a surcty bond, under any law relating
to deposits of public moneys.

(3) When the commission shall not desire to incur a gencral indebted-
ness in the purchase, condemnation and purchase, acquisition, or construc-
tion of any such public utility, or addition or betterment thereto, or
cxtension thereof, it shall have the power to create a special fund or funds
for the sole purpose of defraying the cost of such public utility, or addition
or betterment thereto, or extension thereof, into which special fund or funds
it may obligate and bind the district to set aside and pay a flixed proportion
of the gross revenues of such public utility, or any fixed amount out of, and
not cxceeding a fixed proportion of, such revenues, or a fixed amount with-
out regard to any fixed proportion, and to issue and sell revenue bonds or
warrants bearing interest at such rate or rates, payable semiannually, exe-
cuted in such manner, and payable at such times and places as the commis-
sion shall determine, but such bonds or warrants and the interest thercon,
shall be payable only out of such special fund or funds. In creating any such
special fund or funds, the commission shall have due regard to the cost of
operation and maintenance of the plant or system as constructed or added
to, and to any proportion or part of the revenues previously pledged as a
fund for the payment of bonds or warrants, and shall not set aside into such
special fund or funds a greater amount or proportion of the revenues and
proceeds than, in its judgment, will be available over and above such cost of
maintenance and operation and the amount or proportion, if any, of the
revenues so previously pledged. Any such bonds or warrants, and interest
thereon, issucd against any such fund, as herein provided, shall be a valid
claim of the ((hotder)) owner thereof only as against the said special fund
and its fixed proportion or amount of the revenuc pledged to such fund, and
shall not constitute an indebtedness of such district within the meaning of
the constitutional provisions and limitations. Each such bond or warrant
shall state on its face that it is payable from a special fund, naming such
fund and the resolution creating it. Said bonds and warrants shall be sold in
such manner as the commission shall deem for the best interests of the dis-
trict((-and)). The commission may provide in any contract ‘or the con-
struction and acquisition of a proposed improvement or utility that payment
therefor shall be made only in such bonds or warrants at the par value
thereof, In all other respects, the issuance of such utility bonds or warrants
and payment therefor shall be governed by the public utility laws for cities
and towns. The revenue or utility bonds or warrants may be in any form,
including bearer bonds or bearer warrants, or registered bonds or registered
warrants as provided in section 3 of this 1983 act.
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(4) Notwithstanding subsections (1) through (3) of this scction, any of
such bonds and warrants may be issued and sold in accordance with chapter
... RCW (sections | through 8 of this 1983 act).

Scc. 147. Section 2, chapter 182, Laws of 1941 as amended by section 4,
chapter 218, Laws of 1959 and RCW 54.24.030 arc cach amended to read
as follows:

(1) Whenever the commission shall deem it advisable to issue revenue
obligations for the purpose of defraying the cost or part of the cost of such
public utility or any additions or betterments thereto or extensions thereof,
it shall have power as a part of such plan and system to create a special
fund or funds for the purpose of defraying the cost of such public utility, or
additions or betterments thereto or extensions thercof, into which special
fund or funds it may obligate and bind the district to sct aside and pay a
fixed proportion of the gross revenues of such public utility, and all addi-
tions or betterments thereto or extensions thereof, or any fixed amount out
of, and not exceeding a fixed proportion of such revenues, or a fixed amount
without regard to any fixed proportion, or an amount of such revenues equal
to a fixed percentage of the; aggregate principal amount of revenue obliga-
tions at any time issued against the special fund or funds, and to issuc and
sell revenue obligations payable as to both principal and interest only out of
such fund or funds.

Such revenue obligations shall bear such date or dates, mature at such
time or times, be in such denominations, be in such form, cither coupon or
registered, as provided in section 3 of this 1983 act, or both, carry such
registration privileges, be made transferable, exchangeable, and inter-
changeable, be payable in such medium of payment, at such place or places,
and be subject to such terms of redemption as the commission shall by res-
olution determine.

Any resolution or resolutions authorizing the issuance of any revenue
obligations maturing in not exceeding six years from the date thercof
(hereinafter in this section referred to as "short term obligations™) may
contain, in addition to all other provisions authorized by this title, and as an
alternate method for the payment thercof, provisions which shall ke a part
of the contract with the holders of the short term obligations thereby auth-
orized as to:

((£5))) (@) Refunding the short term obligations at or prior to maturity
and, il so provided, outstanding bonds by the issuance of revenue bonds of
the district either by the sale of bonds and application of the proceeds to the
payment of the short term obligations and outstanding bonds or by the ex-
change of bonds for the short term obligations;

((£2))) (b) Satisfying, paying, or discharging the short term obligations
at the clection of the district by the tender or delivery of revenuc bonds of
the district in exchange therefor: PROVIDED, That the aggregate principal
amount of bonds shall not exceed by more than five percent the aggregate
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principal amount of the short term obligations, 1o satisfy, pay, or discharge
said short term obligations for which the bonds are tendered or delivered;

((639)) (c) Exchanging or converting the short term obligations at the
election of the ((hotder)) owner thereof for or into the bonds of the district:
PROVIDED, That the aggregate principal amount of the bonds shall not
exceed by more than five percent the aggregate principal amount of the
short term obligations to be exchanged for or converted into bonds;

((£4))) (d) Pledging bonds of the district as collateral to secure payment
of the short term obligations and providing for the terms and conditions of
the pledge and the manner of enforcing the pledge, which terms and condi-
tions may provide for the delivery of the bonds in satisfaction of the short
term obligations; PROVIDED, That the aggregate principal amount of the
bonds pledged shall not exceed by more than five percent the aggregate
principal amount of the short term obligations to secur~ said short term ob-
ligations for which they are pledged;

((65})) () Depositing bonds in escrow or in trust with a trustee or fiscal
agent or otherwise providing for the issuance and disposition of the bonds as
security for carrying out any of the provisions in any resolution adopted
pursuant to this scction and providing for the powers and duties of the
trustee, fiscal agent, or other depositary and the terms and conditions upon
which the bonds are to be issued, held and disposed of;

((£67)) (1) Any other matters of like or different character which relate
to any provision or provisions of any resolution adopted pursuant to this
section.

A district shall have power to make contracts for the future sale from
time to time of revenue obligations by which the purchasers shall be com-
mitted to purchase such revenue obligations from time to time on the terms
and conditions stated in such contract; and a district shall have power to
pay such consideration as it shall deem proper for such commitments.

(2) Notwithstanding subsection (1) of this section, such revenue obliga-
tions may be issued and sold in accordance with chapter ... RCW (sections
| through 8 of this 1983 act).

Scc. 148. Scction 5, chapter 182, Laws of 1941 as amended by section 5,
chapter 218, Laws of 1959 and RCW 54.24.040 are cach amended to rcad
as follows:

In creating any special fund for the payment of revenue obligations, the
commission shall have due regard to the cost of operation and maintenance
of the plant or system constructed or added to, and to any proportion or
amount of the revenues previously pledged as a fund for the payment of
revenue obligations, and shall not set aside into such special fund or funds a
greater amount or proportion of the revenues and proceeds than in its judg-
ment will be available over and above such cost of maintenance and opera-
tion and the amount or proportion, if any, of the revenues so previously
pledged. Any such revenue obligations and interest thercon issued against
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any such fund as herein provided shall be a valid claim of the ((holder))
owner thereof only as against such special fund and the proportion or
amount of the revenues pledged to such fund, but shall constitute a prior
charge over all other charges or claims whatsoever, including the charge or
lien of any general obligation bonds against such fund and the proportion or
amount of the revenues pledged thereto. Such revenue obligations shall not
constitute an indebtedness of such district within the meaning of the consti-
tutional provisions and limitations. Each revenuc obligation shall state on its
face that it is payable from a special fund, naming such fund and the reso-
lution creating it, or shall describe such alternate method for the payment
thereof as shall be provided by the resolution authorizing same.

It is the intention hereol that any pledge of the revenues or other mon-
cys or obligations made by a district shall be valid and binding from the
time that the pledge is made; that the revenues or other moneys or obliga-
tions so pledged and thercafter received by a district shall immediately be
subject to the lien of such pledge without any physical delivery or further
act, and that the lien of any such pledge shall be valid and binding as
against any parties having claims of any kind i: tort, contract, or otherwisc
against a district irrespective of whether suci: rarties have notice thereol.
Neither the resolution or other instrument by which a pledge is created
need be rccorded.

Scc. 149. Section 3, chapter 182, Laws of 1941 as last amended by sec-
tion 6, chapter 218, Laws of 1959 and RCW 54.24.050 are cach amended
to read as follows:

Any resolution creating any such special fund or authorizing the issuc of
revenuc obligations payable therefrom, or by such alternate method of pay-
ment as may be provided therein, shall specify the title of such revenue ob-
ligations as determined by the commission and may contain covenants by
the district to protect and safeguard the sccurity and the rights of the
((hotders)) owners thercof, including covenants as to, among other things:

(1) The purpose or purposes to which the proceeds of sale of such obli-
gations may be applied and the usc and disposition thereof;

(2) The usc and disposition of the gross revenues of the public utility,
and any additions or betterments thereto or extensions thereof, the cost of
which is to be defrayed with such proceeds, including the creation and
maintenance of funds for working capital to be used in the operation of the
public utility and for renewals and replacements to the public utility;

(3) The amount, if any, of additional revenue obligations payable from
such fund which may be issucd and the terms and conditions on which such
additional revenuc obligations may be issued;

(4) The establishment and maintenance of adequate rates and charges
for clectric energy, water, and other services, facilities, and commoditics
sold, furnished, or supplied by the public utility;
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(5) The operation, maintenance, management, accounting, and auditing
of the public utility;

(6) The terms and prices upon which such revenue obligations or any of
them may be redeemed at the clection of the district;

(7) Limitations upon the right to dispose of such public utili: or any
part thercof without providing for the payment of the outstanding revenue
obligations; and

(8) The appointment of trustces, deposilaries, and paying agents to re-
ceive, hold, disburse, invest, and rcinvest all or any part of the income, rev-
enues, receipts, and profits derived by the district from the operation,
ownership, and management of its public utility.

Scc. 150. Scction 4, chapter 182, Laws of 1941 as last amended by scc-
tion 78, chapter 56, Laws of 1970 ex. sess. and RCW 54.24,060 are each
amended to rcad as follows:

(1) Such utility revenuc obligations shall be sold and delivered in such
manner, at such rate or rates of interest and for such price or prices and at
such time or times as the commission shall deem for the best interests of the
district. The commission may, if it deem it to the best interest of the dis-
trict, provide in any contract for the constrrction or acquisition of the pub-
lic ntility, or the additions or betterments ti_.:cto or extensions thereof, that
payment therefor shall be made only in such revenue obligations at the par
value thereof.

(2) Notwithstanding subsection (1) of this section, such obligations may
be issued and sold in accordance with chapter ... RCW (sections | through
8 of this 1983 act).

Scc. 151, Scction 9, chapter 182, Laws of 1941 as last amended by scc-
tion 2, chapter 37, Laws of 1981 and RCW 54.24.100 are cach amended to
read as follows:

(1) All revenue obligations, including funding and refunding revenue
obligations, shall be executed in such manner as the commission may deter-
mine: PROVIDED, That warrants may be signed as provided in RCW 54-
.24.010. ((Fhe)) Any interest coupons attached to any revenue obligations
may be executed with facsimile or lithographed signatures, or otherwise, as
the commission may determine.

(2) Notwithstanding subsection (1) of this section, such obligations may
be issucd and sold in accordance with chapter ... RCW (sections | through
8 of this 1983 act).

Sec. 152. Section 1, chapter 150, Laws of 1957 and RCW 54.24.200 are
cach amended Lo read as follows:

Every public utility district in the state is hereby au:horized, by resolu-
tion, to create a fund for the purpose of guaranteeing, to the extent of such
fund, and in the manner hereinafter provided, the payment of such of its
local improvement bonds and/or warrants as the commission may determine
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issued to pay for any local improvement within any local utility district es-
tablished within the boundaries of the public utility district. Such fund shall
be designated "local improvement guaranty fund, public utility disirict No.
..... ". For the purpose of maintaining such fund the public utility district
shall set aside and pay into it such proportion as the commissioners may di-
rect by resolution of the monthly gross revenues of its public utilities for
which local improvement bonds and/or warrants have been issued and
guaranteed by said fund: PROVIDED, HOWEVER, That any obligation to
make payments into said fund as herein provided shall be junior to any
pledge of said gross revenues for the payment of any outstanding or future
general obligation bonds or revenue bonds of the district. The proporiion
may be varied from time to time as the commissioners deem expedient:
PROVIDED, FURTHER, That under the existence of the conditions set
forth in subdivisions (1) and (2), herecunder, and when consistent with the
covenants of a public utility district securing its bonds, the proportion shall
be as therein specified, to wit:

(1) When bonds and/or warrants of a local utility district have been
guaranteed and are outstanding and the guaranty fund does not have a cash
balance equal to twenty percent of all bonds and/or warrants originally
guaranteed hereunder, excluding bonds and/or warrants which have been
retired in full, then twenty percent of the gross monthly revenues from each
public utility for which such bonds and/or warrants have been issued and
arc outstanding but not necessarily from users in other parts of the public
utility district as a whole, shall be set aside and paid into the guaranty fund:
PROVIDED, That when, under the requirements of this subdivision, the
cash balance accumulates so that it is equal to twenty percent of the total
original guaranteed bonds and/or warrants, exclusive of any issue of bonds
and/or warrants of a local utility district which issue has been paid and/or
redecmed in full, or equal to the full amount of all bonds and/or warrants
guaranteed, outstanding and unpaid, which amount might be less than
twenty percent of the original total guaranteed, then no further revenue
need be set aside and paid into the guaranty fund so long as such condition
continues;

(2) When warrants issued against the guaranty fund remain outstanding
and uncalled, for lack of funds, for six months from date of issuance, or
when ((eoupons;)) bonds ((andfor)), warrants, or_any coupons or interest
payments guaranteed hereunder have been matured for six months and have
not been redeemed, then twenty percent of the gross monthly revenue, or
such portion thercof as the commissioners determine will be sufficient to re-
tire the warrants or redeem the coupons, interest payments, bonds and/or
warrants in the ensuing six months, derived from all the users of the public
utilities for which such bonds and/or warrants have been issued and are
outstanding in whole or in part, shall be set aside and paid into the guaranty
fund: PROVIDED, That when under the requirements of this subdivision
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all warrants, coupons, bonds and/or warrants specified in this subdivision
have been redeemed and interest payments made, no further income need be
st aside and paid into the guaranty fund under the requirements of this
subdivision unless other warrants remain outstanding and unpaid for six
months or other coupons, bonds and/or warrants default or interest pay-
ments are not made: PROVIDED, FURTHER, HOWEVER, That no more
than a total of twenty percent of the gross monthly revenue shall be re-
quired to be sct aside and paid into the guaranty fund by these subdivisions
(1) and (2).

Scc. 153. Section 3, chapter 150, Laws of 1957 as amended by section
19, chapter 156, Laws of 1981 and RCW 54.24.220 arc each amended to
read as follows:

When a ((coupom;)) bond ((and7or)), warrant, or any coupon or interest
payment guaranteed ((hereby)) by the guaranty fund matures and there are
not sufficient funds in the local utility district bond redemption fund to pay
it, the county treasurer shall pay it from the local improvement guaranty
fund of the public utility district; if there are not sufficient funds in the
guaranty fund to pay it, it may be paid by issuance and delivery of a war-
rant upon the local improvement guaranty fund.

When the cash balance in the local improvement guaranty fund is in-
sufficient for the required purposes, warranls drawing interest at a rate de-
termined by the commission may be issued by the district auditor, against
the fund to meet any liability accrued against it and shall issue them upon
demand of the ((holders)) owners of any matured coupons, bonds, intcrest
payments, and/or warrants guaranteed hereby, or to pay for any certificate
of delinquency for delinquent instaliments of assessments as provided here-
inafter. Guaranty fund warrants shall be a first lien in their order of issu-
ance upon the guaranty fund.

Sec. 154. Scction 6, chapter 150, Laws of 1957 and RCW 54.24.250 are
cach amended to read as follows:

When there is paid out of a guaranty fund any sum on the principal or
interest upon local improvement bonds, and/or warrants, or on the purchase
of certificates of delinquency, the public utility district, as trustee, for the
fund, shall be subrogated to all rights of the ((hotder)) owner of the bonds,
and/or warrants, any interest coupons, or delinquent assessment install-
ments so paid; and the proceeds thereof, or of the assessment underlying
them, shall become a part of the guaranty fund. There shall also be paid
into the guaranty fund the interest received from the bank deposits of the
fund, as well as any surplus remaining in the local utility district funds
guaranteed hereunder, after the payment of all outstanding bonds and/or
warrants payable primarily out of such local utility district funds. As among
the several issues of bonds and/or warrants guaranticed by the fund, no
preference shall exist, but defaulted interest coupons and bonds and/or
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warrants shall be purchased out of the fund in the order of their
presentation.

The commissioners shall prescribe, by resolution, appropriate rules for
the guaranty fund consistent herewith., So much of the money of a guaranty
fund as is necessary and not required for other purposes hereunder may be
used to purchase property at county tax foreclosure sales or from the county
after foreclosure in cases where the property is subject 10 unpaid local im-
provement assessments securing bonds and/or warrants guaranteed hercun-
der and such purchase is deemed necessary for the purpose of protecting the
guaranty fund. In such cases the funds shall be subrogated to all rights of
the district. After so acquiring title to real property, the district may lease
or resell and convey it in the same manner that county property may be
leased or resold and for such prices and on such terms as may be deter-
mined by resolution of the commissioners. All proceeds resulting from such
resales shall belong to and be paid into the guaranty fund.

Secc. 155. Section 18, chapter 210, Laws of 1941 as last amended by
section 65, chapter 195, Laws of 1973 Ist ex. sess. and RCW 56.16.040 are
cach amended to read as follows:

(1) Whenever any such sewer district shall hereafter adopt a plan for a
sewer system as herein provided, or any additions and betterments thereto,
or whenever any reorganized sewer district shall hereafter adopt a plan for
any additions or betterments thereto, and the qualified voters of any such
sewer district or reorganized sewer district shall hereafter authorize a gen-
cral indebtedness for all the said plan, or any part thereof, or any additions
and betterments thereto or for refunding in whole or in part bonds thereto-
fore issued, general obligation bonds for the payment thereof may be issued
as hereinafter provided.

The bonds shall be serial in form and maturity and numbered from one
up consecutively. The bonds shall bear interest at such rate or rates as
authorized by the board of sewer commissioners, payable semiannually from

date of said bonds until principal thercof is pald((—w.th—mtcn:st-couponr
cvidencing-such-interest-to-maturity,-attached)). The various annual matur-

ities shall commence with the second year after the date of issue of the
bonds, and shall as nearly as practicable be in such amounts as will, to-
gether with the interest on all outstanding bonds, be met by an equal annual
tax levy for the payment of said bonds and interest: PROVIDED, That only
the bond numbered one of any issue shall be of a denomination other than a
multiple of one hundred dollars. Such bonds may be of any form, including
bearer bonds or registered bonds as provided in section 3 of this 1983 act.

((Such)) The general obligation bonds shall never be issued to run for a
longer period than thirty years from the date of the issue and shall as nearly
as practicable be issued for a period which will be equivalent 1o the life of
the improvement to be acgquired by the issue of the bonds.
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The bonds shall be signed by the presiding officer of the board of sewer
commissioners and shall be attested by the secretary of such board under
the seal of the sewer district, and ((the)) any interest coupons shall be
signed by the facsimile signature of the presiding officer of the board of
sewer commissioners and shall be attested by the facsimile signature of the
secretary of such board.

There shall be levied by the officers or governing body now or hereafter
charged by law with the duty of levying taxes in the manner provided by
law an annual levy in excess of the constitutional and/or statutory tax limi-
tations sufficient to meet the annual or semiannual payments of principal
and interest on the said bonds maturing as herein provided upon all taxable
property within such sewer district.

Said bonds shall be sold in such manner as the sewer commissioners
shall deem for the best interest of the sewer district, and at a price not less
than par and accrued interest.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections | through 8 of

this 1983 act).

Sec. 156. Section 19, chapter 210, Laws of 1941 as last amended by
section 1, chapter 25, Laws of 1975 Ist ex. sess. and RCW 56.16.060 are
each amended to read as follows:

(1) When sewer revenue bonds are issued for authorized purposes, said
bonds shall be in bearer form or registered as to principal or interest or
both, as provided in section 3 of this 1983 act, and may provide for conver-
sion between registered and coupon bonds; shall be in such denominations,
shall be numbered, shall bear such date, shall be payable at such time or
times up to a maximum period of not to exceed thirty years and at such
place or places one of which must be the office of the treasurer of the coun-
ty in which the district is located, or of the county in which fifty—one per-
cent or more of the arca of the district is located such place or places to be
determined by the board of commissioners of the district; shall bear interest
at such rate or rates payable at such time or times as authorized by the
board of sewer commissioners; shall be executed by the president of the
board of commissioners and attested by the secretary thereof, one of which
signatures may, with the written permission of the signator whose facsimile
signature is being used, be a facsimile and have the seal of the district im-
pressed thereon; and may have facsimile signatures of the president and
sccretary imprinted on ((the)) any interest coupons in licu of original
signatures.

(2) Notwithstanding subscction (1) of this section, such bonds may be
issued 1n accordance with chapter ... RCW (sections | through 8 of this

1983 act).
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Sec. 157. Section 21, chapter 210, Laws of 1941 as last amended by
scction 2, chapter 25, Laws of 1975 1st ex. sess. and RCW 56.16.080 are
each amended to read as follows:

(1) In creating any special fund or funds the sewer commissioners of
such sewer district shall have due regard 1o the cust of operation and main-
tenance of the plant or system as constructed or added to, and to any pro-
portion or part of the revenue previously pledged as a fund for the payment
of bonds, warrants or other indebtedness, and shall not set aside into such
special fund a greater amount or proportion of the revenue and proceeds
than in their judgment will be available over and above such cost of main-*
tenance and operation and the amount or proportion, if any, of the revenue
so previously pledged. Any such bonds, and the interest thereon, issued
against any such fund as herein provided, shall be a valid claim of the
((hotder)) owner thereof only as against the said special fund and its fixed
proportion or amount of the revenue pledged to such fund, and shall not
constitute an indebtedness of such sewer district within the meaning of the
constitutional provisions and limitations. Each such bond or warrant shall
state upon its face that it is payable from a special fund, naming the said
fund and the resolution creating it. Said bonds shall be sold in such manner,
at such prices and at such rate or rates of interest as the sewer commis-
sioners shall deem for the best interests of the sewer district, either at public
or private sale, and the said commissioners may provide in any contract for
the construction and acquirement of the proposed improvement that pay-
ment therefor shall be made in such bonds at par value thereof.

When any such special fund shall have been heretofore or shall be cre-
ated and any such bonds shall have been heretofore or shall hereafter be is-
sued against the same, a fixed proportion or a fixed amount out of and not
to exceed such fixed proportion, or a fixed amount without regard to any
fixed proportion, of revenue shall be set aside #nd paid into said special fund
as provided in the resolution creating such fund or authorizing such bonds.
In case any sewer district shall fail thus to set aside and pay said fixed pro-
portion or amount as aforesaid, the ((hotder)) owner of any bond payable
from such special fund may bring suit or action against the sewer district
and compel such setting aside and payment.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Sec. 158. Section 45, chapter 210, Laws of 1941 and RCW 56.16.130
are cach amended to read as follows:

((Fhe)) Any coupons ((hereinbefore-mentionred)) for the payment of in-
terest on bonds of any sewer district shall be considered for all purposes as
warrants drawn upon the general fund of the said sewer district issuing such
bonds, and when presented to the treasurer of the county having custody of
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the funds of such sewer district at maturity, or thercafter, and when so pre-
sented, if there are not funds in the treasury to pay the said coupons, it shall
be the duty of the county treasurer to endorse said coupons as presented for
payment, in thec samc manner as county warrants arc indorsed, and there-
after said coupons shall bear interest at the same rate as the bonds to which
they were attached. When there are no funds in the treasury to make inter-
cst payments on bonds not having coupons, the overduc interest payment
shall continuc bearing intcrest at the bond rate until it is paid, unless
otherwise provided in the proceedings authorizing the sale of the bonds.

Scc. 159. Scction 4, chapter 58, Laws of 1974 cx. sess. as last amended
by scction 5, chapter 45, Laws of 1981 and RCW 56.20.015 arc cach
amended to read as follows:

In addition to all of the powers and authorities sct forth in Title 56
RCW, any sewer district shall have all of the powers of cities as sct forth in
chapter 35.44 RCW. Sewer districts may also exercise all of the powers
permitted to a water district under Title 57 RCW, except that a scwer dis-
trict may not exercisc water district powers in any arca within its bounda-
rics which is part of an existing district which previously shall have been
duly authorized to cxercise water district powers in such arca without the
consent by resolution of the board of commissioners of such district.

A sewer district shall have the power to issuc general obligation bonds
for water system purposes: PROVIDED, That a proposition to authorize
general obligation bonds payable from cxcess tax levies for water system
purposcs pursuant to chapters 57.16 and 57.20 RCW shall be submitted to
all of the qualified voters within that part of the sewer district which is not
contained within another cxisting district duly authorized to exercise water
district powers, and the taxes to pay the principal of and interest on the
tonds approved by such voters shall be levied only upon all of the taxable
property within such part of the sewer district. Such bonds may also be is-
sued and sold in accordance with chapter ... RCW (sections 1 through 8 of

this 1983 act).

Scc. 160. Section 8, chapter 18, Laws of 1959 as last amended by scc-
tion 4, chapter 299, Laws of 1977 cx. sess. and RCW 57.16.030 arc cach
amended to read as follows:

(1) The commissioners may, without submitting a proposition to the
voters, authorize by resolution the district to issuc revenue bonds for the
construction costs, interest during the period of construction and six months
thercafter, working capital or other costs of any part or all of the general
comprthensive plan. The amount of the bonds to be issued shall ke included
in the resolution submitted.

Any resolution authorizing the issuance of rcvenue bonds may include
provision for refunding any local improvement district bonds of a district,
out of the procceds of sale of revenue bonds, and a district may pay off any
outstanding local improvement bonds with such funds cither by purchase in
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the open market below their par value and accrued interest or by call at par
value and accrued interest at the next succeeding ((coupomrmaturity)) in-
terest payment date. The bonds may be in any form, including bearer bonds
or registered bonds as provided by section 3 of this 1983 act.

When a resolution authorizing revenuc bonds has been adopted the
commissioners may forthwith carry out the general comprehensive plan to
the extent specified.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapter ... RCW (scctions | through 8 of

this 1983 act).

Sec. 161. Section 9, chapter 114, Laws of 1929 as last amended by sec-
tion 15, chapter 17, Laws of 1982 Ist ex. sess, and RCW §7.16.050 are
each amended to read as follows:

(1) A district may establish local improvement districts within its terri-
tory; levy special assessments under the mode of annual instaliments ex-
tending over a period not exceeding twenty years, on all property specially
benefited by a local improvement, on the basis of special benefits to pay in
whole or in part the damage or costs of any improvements ordered in the
district; and issue local improvemenl bonds in the improvement district to
be repaid by the collection of local improvement assessments. Such bonds
may be of any form, including bearer bonds or registered bonds as provided
in_section 3 of this 1983 act. The levying, collection and enforcement of
such assessments and issuance of bonds shall be as provided for the levying,
collection, and enforcement of local improvement assessments and the issu-
ance of local improvement bonds by cities ((of-the—first—ctass)) and towns
insofar as consistent herewith. The duties devolving upon the city or town
treasurer are hereby imposed upon the county treasurer of the county in
which the real property is located for the purposes hereof. The mode of as-
sessment shall be determined by the water commissioners by resolution.
When in the petition or resolution for the establishment of a local improve-
ment district, and in the comprehensive plan or amendment thercto or plan
providing for additions and betterments to the original plan, previously
adopted, it is provided that the assessments shall be for the sole purpose of
payment into the revenue bond fund for the payment of revenue bonds, then
the local improvement district shall be designated as a "utility local im-
provement district." No warrants or bonds shall be issued in a utility local
improvenient district, but the collection of interest and principal on all as-
sessments in the utility local improvement district shall be paid into the
revenue bond fund.

(2) Such bonds may also be issucd and sold in accordance with chapter
... RCW (sections | through 8 of this 1983 act).

Sec. 162. Scction 11, chapter 114, Laws of 1929 as last amended by
section 71, chapter 195, Laws of 1973 1st ex. sess. and RCW 57.20.010 are
cach amended to read as follows:;
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(1) When general district indebtedness payable from annual tax levies to
be made in excess of the constitutional and/or statutory tax limitations has
been authorized, the district may issue its general obligation bonds in pay-
ment thereof. The bonds shall be serial in form and maturity and numbered
from one up consccutively and shall bear interest at such rate or rates as
authorized by the board of water commissioners payable semiannually((;
with-interest-coupons—attached)). The various annual maturities shall com-
mence with the second year after the date of the issue, and shall as nearly
as practicable be in such amounts as will, together with the interest on all
outstanding bonds, be met by an equal annual tax levy for the payment of
the bonds and interest. Only the bond numbered one of any issue shall be of
a denomination other than a multiple of one hundred dollars. The bonds
may be of any form, including bearer bonds and registered bonds as pro-
vided in section 3 of this 1983 act.

The bonds shall not ((be-tssued-torun—fora—tonger-period-than)) have
terms in excess of twenty years ((from—the—date—of—issuc)) and shall as
nearly as practicable be issued for a period which will be equivalent to the
life of the improvement to be acquired by the issuance of the bonds. The
bonds shall be signed by the president of the board and attested by the sec-
retary, under the scal of the district. ((Fhe)) Any interest coupons shall be
signed by the facsimile signature of the president and attested by the fac-
simile signature of the secretary.

There shall be levied by the officers or governing body charged with the
duty of levying taxes, an annual levy in excess of the constitutional and/or
statutory tax limitations sufficient to meet the annual or semiannual pay-
ments of principal and interest on the bonds upon all taxable property
within the district.

The bonds shall be sold in such manner as the commissioners deem for
the best interest of the district, and at a price not less than par and accrued
interest.

(2) Notwithstanding subsection (1) of this section, such bonds may be
issued and sold in accordance with chapler ... RCW (sections 1 through 8 of

this 1983 act).

Scc. 163. Section 16, chapter 251, Laws of 1953 as amended by section
72, chapter 195, Laws of 1973 Ist ex. sess. and RCW 57.20.015 are cach
amended to read as follows: ,

(1) The board of water commissioners of any water district may by res-
olution, without submitting the matter to the voters of the district, provids
for the issuance of refunding general obligation bonds to refund any out-
standing general obligation bonds, or any part thercof, at maturity thereof,
or before the maturity thereof if they are subject to call for prior redemp-
tion or all of the ((holders)) owners thereof consent thereto.

{2) The total cost to the district over the life of the refunding bonds
shall not exceed the total cost to the district which the district would have

[862]



WASHINGTON LAWS, 1983 Ch. 167

incurred but for such refunding over the remainder of the life of the bonds
to be refunded thereby.

(3) The refunding bonds may be exchanged for the bonds to be refunded
thereby, or may be sold in such manner as the board of water commission-
crs deems to be for the best interest of the district, and the proceeds of such
sale used exclusively for the purpose of paying, retiring, and canceling the
bonds to be refunded and interest thereon. Such bonds may be of any form,
including bearer bonds or registered bonds as provided in section 3 of this
1983 act.

(4) The provisions of RCW 57.20.010, ((specifying)) concerning the
form and maturities of general obligation bonds and providing for annual
tax levies in excess of the constitutional and/or statutory tax limitations
shall apply to the refunding gencral obligation bonds issued under this
section.

(5) Notwithstanding subsections (1) and (4) of this section, such bonds
may also be issued and sold in accordance with chapter ... RCW (sections |
through 8 of this 1983 act).

Scc. 164. Scction 3, chapter 128, Laws of 1939 as last amended by scc-
tion 3, chapter 25, Laws of 1975 Ist ex. sess. and RCW 57.20.020 are cach
amended to read as follows:

(1) Whenever any issue or issues of water revenue bonds have been
authorized in compliance with the provisions of RCW 57.16.010 through
57.16.040, said bonds shall be in bearer form or registered as to principal or
interest or both, as provided in section 3 of this 1983 act, and may provide
for conversion between regislered and coupon bonds; shall be in such de-
nominations, shall be numbered, shall bear such date, and shall be payable
at such time or times up to a maximum period of not to exceed thirty years
as shall be determined by the board of water commissioners of the district;
shall bear interest at such rate or rates payable at such time or times as
authorized by the board; shall be payable at the office of the county trea-
surer of the county in which the water district is located and may also be
payable at such other place or places as the board of water commissioners
may determine; shall be executed by the president of the board of water
commissioners and attested and scaled by the secretary thercof, one of
which signatures may, with the written permission of the signator whose
facsimile signature is being used, be a facsimile; and may have facsimile
signatures of said president or secretary imprinted on ((the)) any interest
coupons in licu of original signatures.

The water district commissioners shall have power and are required to
create a special fund or funds for the sole purpose of paying the interest and
principal of such bonds into which special fund or funds the said water dis-
trict commissioners shall obligate and bind the water district to set aside
and pay a fixed proportion of the gross revenues of the water supply system
or any fixed amount out of and not exceceding a fixed proportion of such
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revenues, or a fixed amount or amounts without regard to any fixed propor-
tion and such bonds and the interest thereof shall be payable only out of
such special fund or funds, but shall be a lien and charge against all reve-
nues and payments received from any utility local improvement district or
districts pledged to sccure such bonds, subject only to operating and main-
tenance expenses.

In creating any such special fund or funds the water district commis-
sioners of such water district shall have due regard to the cost of operation
and maintenance of the plant or system as constructed or added to and to
any proportion or part of the revenue previously pledged as a fund for the
payment of bonds, warrants or other indebtedness, and shall not set aside
into such special fund a greater amount or proportion of the revenue and
proceeds than in their judgment will be available over and above such cost
of ma:ntenance and operation and the amount or proportion, if any, of the
revenue so previously pledged. Any such bonds and interest thercon issued
against any such fund as hercin provided shall be a valid claim of the
((hotder)) owner thereof only as against the said special fund and its fixed
proportion or amount of the revenue pledged to such fund, and shall not
constitute an indebtedness of such water district within the meaning of the
constitutional provisions and limitations. Each such bond ((or—warrant))
shall state upon its face that it is payable from a special fund, naming the
said fund and the resolution creating it. Said bonds shall be sold in such
manner, at such price and at such rate or rates of interest as the water dis-
trict commissioners shall deem for the best interests of the water district,
cither at public or private sale, and the said commissioners may provide in
any contract for the construction and acquirement of the proposed im-
provement (and for the refunding of outstanding local improvement district
obligations, if any) that payment therefor shall be made in such bonds at
par value thercof.

V/hen any such special fund shall have been heretofore or shall be here-
after created and any such bonds shall have been heretofore or shall here-
after be issued against the same a fixed proportion or a fixed amount out of
and not to cxceced such fixed proportion, or a fixed amount or amounts
without regard to any fixed proportion, of revenuc shall be set aside and
paid into said special fund as provided in the resolution creating such fund
or authorizing such bonds, and in casc any water district shall fail thus to
sct aside and pay said fixed proportion or amount as aforesaid, the ((hold=
er)) owner of any bond payable from such special fund may bring suit